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BRIEFS 


EGYPT MAY GET URANIUM--A federal cabinet committee has approved a nuclear 
safeguards agreement, which could [allow] uranium being sold to Egypt within 
2 years. Approv7l to the agreement was given on Tuesday by federal cabinet's 
Internal Affairs and Defense Committee and is now waiting formal endorsement 
from the cabinet. The proposed agreement carried strict supply provision, 
which included stipulations that should Egypt fire one nuclear device, all 
uranium bought from Australia it to be returned. The bilateral safeguards 
agreement was proposed by Egypt in May 1981, approved by the Liberal govern- 
ment of the time, but suspended when the Labor government was elected in 1983. 
Australia already has bilateral agreements of this kind with 10 other countries. 
[Text] [Melbourne Overseas Service in English 1230 GMT 27 Jun 85 BK] 
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INCREASED INVESTMENT TO RAISE FARM OUTPUT 
Kuala Lumpur BUSINESS TIMES in English 2 Jun 85 p 21 


[Article by Min Thu] 


[Text] BURMA, 





moving 
towards its goal of be- 
coming an agro-based 
industria) state, is in- 
vesting U8$107.4 million 
in the sec- 


tor this fiscal year 


or 63.5 per cent of Bur- 
ma‘s workforce. Re- 


At the same time, 
developed 


padi strains as well 3 
other quality strains 
were planted in 168 


townships, producing 
yields per acre that 
outdid 


slightly the tar- 


gets. 

Yields for most of the 
other crops also exceed- 
ed targets, although 
some short as in the 
case of sesam:‘m, sun- 
flow ** cotton and 
according to 
ports. 


re- 


tractor. 

“Living tractors,” 
however, tilled and 
worked on the rest of the 
fields. There cons sted of 
3.2 million pairs of draft 
cattle and buffaloes with 
each pair tilling 7.4 
acres. mechani- 
sation, Burma will de- 


pend on these “living 
tractors” for some time 


year. 
Aside from this, the 
state has been giving ad- 


ed to US$4.9 million as of 


rigatioh Ane ey as 
well as seovent feode 
and saline water from 


oe ats Soe om 


ing cultivated, up by 
some 90,000 acres from 
that of the preceding 
year. Around 15 irriga- 
tion projects costing 
U8$319.2 million were 
undertaken with the 
help of loans, aids and 
grants from the Interna- 
tional Monetary Fund 
and the World Bank. 


Training 


Meanwhile, measures 
to improve the living 
conditions of the 

















farmers such as electri- 
fication of villages, 
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PNC ENVOY TMPRESSED BY AGRICULTURAL DEVELOPMENT IN EAST TIMOR 
Jakarta ANTARA NEWS BULLETIN in English 12 Jun 85 p A8 


{Text} Dili, June 12 (ANTARA).--The Papua New Guinean ambassador to Indonesia, 
H. E. Brain Amini, Tuesday said he was very impressed by East Timor's agricul- 
tural development programme, especially in Sare kampung, Asulao village, Hato- 
lia district, Ermera regency's ome 85 kilometres west of Dili. 


Tie East Timor Agricultural Development Programme (Etadep) is organised by the 
Catholic Relief Service (CRS) in cooperation with the Indonesian government, and 
since 1982 they had been improving the social status and economies of East Ti- 
morese farmers. 


This project provides facility and has the efforts to increase the agricultural 
development. 


In his visit to the CRS project Brain Amiri says that the programme will bene- 
fit the local farmers since they will be given training which will eventually 
improve their skills. 


Brain Amini hoped that Sare furmers would make use of their progress without 
harming their traditional values so that they could choose which one is good or 
bad tor them. 


Looking at a rice-ficld nearing its harvest, the Papua New Guinean ambassador 
said that the field is one of the best model of its kind. 


Farmers should look at their own fields and evaluate their accomplishments, he 
added. He considered that CRS's efforts in carrying ou:: its programme was good 
and the most important thing is encoursging farmers to participate in developing 
their land. 


After watching the slides on CRS activities in East Timor, Brain Amini said he 
had learned much from it. He expressed his gratitude to Home Affairs Minister 
Supardjo Rustam for his first visit to East Timor. Though brief, the visit 
was very impressive, he added. 


The Papua New Guinean ambassador flew to Sare by helicopter and was accompanied 
by East Timor Governor Secretary for Gerwral Affairs Drs. AB Saridjo and Tar- 
midji from the directorate general of socio-politicel affairs of the forcign 
affairs ministry. 




















Chief of the CRS, Alex Midemar, gave explanations on the agricultural develop- 
ment programme in Sare, and invited Brain Amini to visit lamtoro and fruit 
plantations that are found in four hectares of land. 


Project's Goal 


The CRS project's goal is to construct an irrigation unit for 1,200 hectares 
of land in Sare, and 1,000 hectare of land Biiimanu/Maubara/Tata so that pri- 
mary crops could be twice annually and secondary crops once in a year. 


The lamtoro plantation uses framed field method covering some 500 hectares, and 
is now raising 200 Balinese cows, training 650 water buffaloes as tractors, sup- 
piy of drinking water for 18 villages. 


The project has also formed 46 farmer groups comprising 1,550 people and pro- 
vided consultation for the public through visual aids like slides. 


If tue project is successfully accomplished, it is expected that the food pro- 
duction would be sufficient for 10,000 inhabitants including supplies for 
neighbouring regencies like Liquisa and Bobonaro (Maliana) and even possibility 
of a surplus. 


Following the three hour visit in Sare kampung, Brain Amini will fly to Dili 
and join Minister Soepardjo Rustam's entourage to open several Presidential In- 
struction projects in East Timor, and return to Jakarta. 


CSO: 4200/1142 
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MINISTER CONCERNED ABOUT POSSIBLE INSTABLE RICE PRICE NEXT YEAR 
Jakarta ANTARA NEWS BULLETIN in English 12 Jun 85 pp A5, A6 


(Text j 


Jakarta, June 12 (ANTARA).- The price of rice and unhulled paddy from 
the farmers in the 1985/1986 harvest reason will continue to be unsteady if 
the National Logistic Board (BULOG) does not distribute its food stocks 
at a proportionate rate with its food procurement. 

The statement was made byt lie junior minister for boosting production 
of food crops, Wardoyo, during fastbreaking with journalists here Tuesday. 

Minister Wardoyo said Bulog at present holds about 2.7 million tons of 
food stocks but distributes only 115,000 to 117,000 tons a month to civil 
servants and the members of the Armed Forces. 

This year the regional Logistic Board (DOLOG) bought rice against 
lower prices than last year while the rice production this year records 
higher than last year's. 

In 1984 Bulog and Dolog bought only 2.5 mklilion tons of rice from the 
farmers, while up to June this year they have just been able to purchase one 
million tons against 1.75 million tons targetted this year. 

Minister Wardoyo said Indonesia's rice production in 19864 reached more 
than 25 million tons and this year it will likely reach the same figure. 

: Based on the data, the minister envisaged that the government will still 
‘hold a big quantity of rice when the 1985/1986 harvest come 8 

in February 1986. 

| Minister Wardoyo said that the unsteady price unhulled paddy at 
present had been due to the inability of some parties in motivating the 
farmers to produce better unmhulled paddy because the government had in- 
creased the standard price. 

The government's standard price of unhulled rice of effective since 
February 1985 was determined at Rp. 175 per kg, but it has never been met. 
In Karawang - the biggest rice producer's region in West Java - the 
unhulled paddy at present sells at only Rp. 110.- to Rp. 150 per kg. 

According to local farmers the price drop has been because the Villafe 
Unit Cooperation (KUD) - the Buleg's hand for procuring rice - is less 
active in buying the farmers’ paddy. 

Meanwhile the KUD circles attributed their inactivity to buy the 
farmers’ paddy to the low quality of the farmers' paddy. 

The situation has forced many farmers to sell their paddy to the non- 
KUD at a lower price than the government's standard. 

















Minister Wardoyo hoped that rice consumption in the years to come will 
increase following the drop of maize production and the increasing number 
of population. 

He also hoped that the KUD will be more active to buy the farmers’ 
paddy. “KUD must have the will to improve the farmers’ income and must 
not behave like traders", he added. 


The government plans in Pelita IV (Fourth Five-Year Development Plan, 1985- 
1989) to set consumption of rice at 134 kg per capita per year 
while the peeled corn production in 1985 will be at 5 million tons. Minis- 
ter Wardoyo did not mention the percentage of the drop of the corn 
production this year. 

Minister WArdoys concluded that the price of rice in the next harvest 
season will still be a problem to tackle. (TH.02/809/RE1/MS) .- 


CSO: 4200/1142 
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EXPORTS OF KRAKATAU STEEL PRODUCTS 
Jakarta ANTARA NEWS BULLETIN in English 12 Jun 85 p Al0 


[Text] Cilegon June 11 (ANTARA).--PT Krakatau Steel Tuesday exported for the 
first time 2,750 tons of hot rolled coils worth Rp 800 million on KM Batara 
from the Cigading-Cilegon port in West Java. 


The company's secretary, Jusra A. B. said at the Cigading port that the ship- 
ment went to Singapore and Malaysia, and the next exports will go to the Philip- 
pines and Thailand. 


Yusra said the hot rolled coil exports were made possible because Krakatau 
Steel's products were qualitatively agreeable to foreign buyers, and their prices 
were competitive too. 


On the same occasion Krakatau Steel's production director Djoka Subagyo said 
the hot rolled coil exports were made possible also because the domestic need 
for the product was already met. 


Hot rolled coils are an important raw material for making pipes, thin plates 
and shipbuilding. 


He also admitted that Indonesia still imported steel at an annual rate of one 
million tons, but not the kind of hot rolled coils. 


He said the imports were the result of the gap existing between the hot rolled 
mill project and downstream industrial enterprises, but the gap is expected to 
be bridged with the completion of the Controlled Rolled Mill Indonesia which 
manufactures thin plates and PT Latinusa which produces white tin plated thin 
plates in 1986. 


He also hoped Krakatau Steel would be able to export 100 thousand tons of hot 
rolled coils worth Rp 28 billion in 1985. 


The company's previous exports covering 24 thousand tons of wire rods in Janu- 
ary-May 1985 estimated at Rp 6.5 billion went to Nigeria and the PRC. The 
company hoped to export 600 thousand tons of wire rods worth Rp 16 billion this 


year. 














For the last six years Krakatau Steel exported also 350 thousand tons of iron 
sponge worth Rp 30 billion to India till 1984. 


Routine domestic sales covered 7500 tons per month to the steel mill in Surabaya 
and 9000 tons per month to Medan. 


The company also exported 50 thousand tons of concrete reinforced steel to In- 
dia and Saudi Arabia. 


CSO: 4200/1142 
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AUSTRALIAN AMBASSADOR PROPOSES PARLIAMENTARY EXCHANGE VISITS 
Jakarta ANTARA NEWS BULLETIN in English 4 Jun 85 pp A6, A7 


{Text} 


Jakarta, June 4 (ANTARA).- The Australian ambassador to Indonesia, Bill 
Morison has proposed that the Australian and Indonesian >arliaments should 
make bilateral exchange visits. 

The proposal] was made.during his meeting with Vice Speaker of the House 
of Representatives M. Charis Suhud at the Congress Building here on Tuesday. 

Charis Suhud told his guest that the proposal would ↄ2e brought to the 
executive meeting of the House to be further studied. 

He iso said that during the meeting they did not discuss problem re- 
lating to East Timor. But he said that durin his recen: visit to Australia 
to lead ASEAN parliamentary delegation he told Australian Members of Parlia- 
ment that situation in the province had been returning to calm. 

He said that the Australian p blic should not hear 
one-sided report on East Timor. 

‘According to him if there were reports on East Timor Public detrimental 
to Indonesia, the Australian side should check the reports with Indonesia in 
order to keep the reports in balance. 

On the occasion, Bill Morison asked Charis Suhud if he during his recen* 
tour of Australia had a chance to closely obse ve Senate and Parliamentary 
debates. Charis Suhud said that he had an impression that the Senate debate 
was more calm in nature than that of the parliamentary debate. 


"The Singaporean government's policy has given a chance for Indone- 
sia to bolster its exports of non-oil products, such as vegetables, poultry 
prodycts. and pigs, to that country", said ounior Minister Hutasoit. 

He added that Singapore needed more than 1.3 million heads of pig 
to meet its need in 1984, 

According to the minister, an Indonesian private pig farming facility 
is now established on Bulan island, near the Batam island with a pro- 
duction capacity of 100,000 heads of pig annually. The capacity will be 
increased to 300,000 head annvallv. 





CSO: 4200/1142 
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MERDEKA'S DIAH MEETS WITH NGUYEN CO THACH IN HANOI 





Jakarta ANTARA NEWS BULLETIN in English 4 Jun 85 pp A2, A3 


{Text ] 


Hanoi, June 3 (ANTARA).- Indonesian Press Council's Executive Chairman 
B.M. Dish called on Vietnamese Foreign Minister Nguyen Co Tach last Friday 
in the framework of his ten-day visit to Vietnam at the invitation of the 
chairman of the Vietnamese Radio and Television Committee, Tran Lam. 

At their two-hour meeting ,.they discussed various international 
as well as regional and bilateral problems. After the meeting B.M. Diah as 
well as Foreign Minister Nguyen . Co Tach have requested not to publish the 
results of their talke, Soepeno Sumardjo , a journalists of “Merdeka” 
Daily, who accompanied B.M. Diah during his visit to Vietnam, said. 

"This is a discussion between two friends" Nguyen Co Tach commented, 
On the normalization of Hanoi-Washington relations, the Vietnamese foreign 
mi nister jokingly said."I prefer a visit to Bali, Jakarta, Bandung or 


Yogyakarta above one to the US". 
B.M. Diah on the other hand only said "I will report the result of my 


talks to the (Indonesian) government". 

On the same day, prior to his call on the Vietnamese foreign minister, 
B.M. Diah was received by the chairman of the Vietnamese Journalists Union, 
Hoang Tung, who is concurrently Secretary of the Central Committee of the 
Vietnamese Communist Party. 

Roth prominent journalists, in discussing theix respective national 
struggles, were of the same view that solidarity among the nations of 
Southeast Asia was imperative to face threats from big powers in particular 


China. 
"If ali countries could live harmoniously in accordance with their res- 


pective values and way of life in peaceful co-existence, threats could be 
prevented", B.M. Diah said. 


Plan tocall on Prime Minister 

The executive chairman of the Indonesian Press Council, B.M. Diah, 
arrived in Ha..oi last Thursday. 

At the diner party given in his honour Thursday evening, his host, 
Vietnamese Radio and Television Committee Chairman Tran Lam, said, that there 
were differences on certain problems, but on the other hand both countries 
had many similerities of view on a great number of problems. 


11 

















B.M. Diah as well as Tran Lam explained that the struggle of the 
Vietnamese and Indonesian peoples had the same objective, viz. to gain in- 
Gependence for the achievement of prosperity and welfare. 

B.M. Diah and party are scheduled to call on Prime Minister Pham Van 
Dong next Thursday and to proceed to lio Chi Minh City on Friday. 


CSO: 4200/1142 
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DIAH RECEIVED BY FHAM VAN DONG 


Jakarta ANTARA NEWS BULLETIN in English 8 Jun 85 pA l 


{Text ] 


Bangkok, June 7 (ANTARA).~ Vietnamese Premier Pham Van Dong has ‘eceived 
a senior Indonesian Journalist, B.M. Diah, who is visiting Vietnanp at the 
invitation of the Chairman of Vietnam's Radio and Television Comission Tran 
Lam, the Vietnam News Agency (VNA) reported Friday. 

VNA, gave no details of the talks. 

It said Mohammad Diah, who is Vice-President of Indonesia's National 
Press Council and editor of the Indonesian paper Merdeka, met Dong yesterday 
in the presence of the Vice-Chairman of Vietnam's radio and television, 
Ly van Sau, and of the editor of the Indonesian weekly Topik, &. Supeno. 

Diah also called on Vietnamese Foreign Minister Nguyen Co Thach and 
On the President of Vietnam's journalists’ Association Hoang Tung. 

Indonesia enjoys the closest ties of all ASEAN countries with Vietnam 
and its ASEAN partners have selected Jakarta as their bridge to Hanoi in 
Giscussicns of the ‘Cambodian conflict. (TU/RE1/MS) .- 


CSO: 4200/1142 
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INDONESIA 


FINANCE MINISTER ON PROTECTIONISM 
Jakarta ANTARA NEWS BULLETIN in English 6 Jun 85 pp AS, A6 


{Text ] 


Hong Kong, June 7 (ANTARA).- Finance Minister Radius Prawiro has said that 
one of the surest ways to turn debtor nations into defau)ter nations is to 
increase protectionism. Without access to foreign markets, he went on,developing 
nations are denied the foreign exchange needed to finance tieir development 
loans. 

Speaking at the International Monetary Conference lastiig fromJune 2 to 5 
in Hong Kong, the minister farther said that unfortunately srotectionist sentimen 
sentiments are om the rise. 

According to Radius Prawiro, it was quite disturbing that some of the most 
vocal calls for protectionism were coming from the United S:ates, since that 
country has traditionally championed the cause of free trade and has had a 
pioneering role in promoting international free trade, 

In this connection, the finance minister pointed to the failure to reach 
and agreement at the Bonn Summit meeting on a new round of the General Agree- 
ment on Tariff and Trade (GATT), which had heightened the issue to a dangerous 
level, Therefore, Radius Prawiro expressed the hope that another rovnd of GAIT 
shouldbe held as soon as possible, for to hesitate is to invite a new crisis, 
which in its turn could undermine whatever progress had been made in manaying 

Minister Radius Prawiro also acknowledged that the most constructive role 
agencies such as the World Bank, the International Monetary Fund ad the Asia 
Development Benk have played in stabilizing the internationa] financial system. 

"It is essential at thie time that the comtributorse to these orgmizations 
strengthen their commitment", he asserted. 

According to him the world economy is clearly in a transitionary state 
and these orgmizatdions have a key role in seeing that transition occurs as 
smoothly and as equitably as possible. So, he said, greater monetary stability 
is required, Although this is m issue reqiiring international cooperation, 
he went on, the primary determinant in generating greater exchange rate stabi- 
lity is a more realistically valuated dollar. 

In addition to this, he continued, multilateral talks to coordinate inter- 
national monetary policy, especially among the Orgmization for Economic 
Cooperation and Development (OECD) countries, would be most helpful. 


CSO: 4200/1142 
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INDONESIA 





PNG AMBASSADOR ON BORDER CROSSERS, REFUGEES 
Jakarta ANTARA NEWS BULLETIN in English 11 Jun 85 p A3 


[Text] 


Jayapura, June 11 (ANTARA).- The Papua New Guinean Ambassador to In- 
donesia, Brian Amini has said that problems emerging in the Indonesia- 
Papua New Guinea common border some time ago were caused by activities 
of border crossers and not by refugees. 

“There are no refugees from Indonesia taking refuge in Papua New 
Guinea, and the existing ones are common border crossers, he added. 

The ambassador made the statement during a dialogue with Irian Jayan 
border crossers who had just returned from PNG iff the village of Worokwana, 
of the Arso sub-district in the Jayapura regency on Monday. He and Vice 
Governor of Irian Jaya Sugiyono were there to meet the just returned 
border orossers. 

Some 100 families of the Worokwana village last November 19864 were 
forced to flee to PNG by the so-called Free Papua Organization (OPM) and 
they were encamped in the Black Water camp in PNG. But in early December 
they fled the camp and returned to their village to return to a normal life. 

During the dialogue, the ambassador expressed his happiness that the 
Worokwana villagers had been able to free themselves from the hand of 
the trouble makers hiding in the PNG forest. "Now you have returned to 
your home country and I hope you will have a good and brighter life in 
your own country", Ambassador Brian Amini said. 

On the occasion he also conveyed warm greetings of the people of PNG 
to the people of Indonesia, “We are two neighbouring nations who ave 
willing to have a peaceful coexistence", he added. 


Under OPM threat 
Meanwhile, three former Irian Jayan border crossers told the ambassa- 
Gor that they had to cross the Indonesia-PNG common border under the 
threat of the so-called OPM. “But we have been prepared now to counter 
them if they are to force us again", they said. 

They also disclosed the, brutality of members of the so-called OPM. 
The just returned border crossers are now resettled in their own 
ae and they are granted social securities from the Ministry of Social 

Affairs. 
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Visit Waris sub-district 

Prior to his arrival in the Worokwana village, the ambassador and 
party had visited the Waris sub-district of the Jayapura regency. The 
local people were under pressure of the so-called OPM last January, and 
128 people of the subdistrict were forced to cross the Indonesia-PNG 
common border. 

"Now they have returned to their normal life here", said the regent 
of Jayapura, Baas Youws, who received the ambassador in the Waris sub- 
district. 

While in Jayapura Ambassador Brian Amini also visited visited a re- 
settlement centre located in Koya Barat near here. Some 500 families from 


East and Central Java are now resettled in the centre. (U-XH10/B05/E02/MS) 


CSO: 4200/1142 
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INCREASE IN CATHOLICISM IN EAST TIMOR 
HK100322 Hong Kong AFP in English 0235 GmT 10 Jul 85 
[Article by Jacques Guillon] 


{Text} Dili, 10 July (AFP)--The decade since overwhelmingly Moslem 
Indonesia annexed East Timor has been a steady stream of conversions 
to Catholicism in the former Portuguese colony, officials here say. 


Reasons offered for the conversions vary, from administrative convenience 
to spiritual yearning tc a desire among Timorese to keep their cultural 
distance from the Indonesians. 


The rising Catholic population has left a shortage of priests in this 
territory at the southern tip of the Indonesian archipelago, which has 
known the ravages of famine and a war by pro-independence guerrillas. 


Governor Mario Carrascalao said there are currently 46 priests on East 
Timor, which Indonesia invaded in December 1975 and claimed as its 
27th province the following year. Thirty more are in training here. 


Mr Carrascalao said that in 1975, 200,000 of East Timor‘s 675,000 
people were Roman Catholic with the rest considered adherents to 
animism, which believes in spirits animating objects in nature. 


In 1980, Catholics accounted for 460,000 of East Timor's 550,000 people, 
he said, and they are currently estimated to number a little more than 
500,000 of the current population of 600,000. The rest are animist 
(60,000), Protestant (15,000), Moslem (15,000) and Buddhist or Hindu 
(1,000). 


A Javanese Moslem said the conversions were merely a practical move 
inspired by Indonesian law which requires citizens to name a religion 
when they enroll their children in school. 


"This law incites animists to declare themselves Catholic, the only 
religion they know," he said. 
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But a priest said the moves reflected the spiritual needs and the search 
for identity of the Timorese. 


"They don't become Catholic because it is in their interest, or for 
administrative reasons. We ask them to take religious education courses 
for two years before they are baptized. 


“Even so, 20,000 to 30,000 aninists become Catholic every year," he said. 


He also said that becoming a Catholic was a way of “affirming oneself 
culturally different from the Indonesian population, considered by 
many as invaders." 


Churchmen here agree the government of Indonesia, where 99 percent of 
the 165 million people are Moslem, has shown no sign of seeking to 
spread Islam in East Timor. 


Journalists visiting the island last week were able to see small 
mosques in several communities and another was planned for Dili. But 
the authorities say they are for some 15,000 Indonesian bureaucrats on 
East Timor as well ae the soldiers. 


Priests have, however, expressed some concern about the activities of 
individual Moslem preachers in the southern region of same, Lospalos 
in the east and Dili. 


The preachers, from the southern Celebes, hand out books and one of 
them even has a small video unit to spread the faith, the priests said. 
But they added that conversions to Islam are relatively rare and mostly 
by marriage. 


The Indenesian authorities are handling the question of religion with 
caution: bureaucrats posted here are very often Catholic and the Army 
is under orders to help priests repair or even build chapels, sources 
said. 


Priests said that the Catholic church has a strategic position on East 
Timor, with Jakarta still seeking U.N. recognition of its sovereignty 
here and the Army still facing Fretilin pro-independence guerrillas. 


Priests served as intermediaries during the secret negotiations in 
1983 between Indonesian and Fretilin. 


"Indonesia wants three things in East Timor: To win the hearts, and the 
fighting and gain international recognition for its sovereignty over the 
territory," a priest said. 


"In these three areas, the role of the church is important," he said. 
"That undoubtedly explains why we are the focus of very close at<ention." 


CSO: 4200/1200 
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LAOS 


PARTY ORDER ON WOMEN'S FEDERATION ANNIVERSARY 
BKO20517 Vientiane Domestic Service in Lao 1400 GMT 29 Jun 85 


(25 June "instruction" issued by Secretariat of LPRP Central Committee and 
signed by Khamtai Siphandon, Secretariat member of LPRP Central Committee, 
on celebration of 30th anniversary of Federation of Lao Women] 


[Text] To: Responsible committee of party and state organizations and of 
mass organizations at the central level; party committees of Vientiane muni- 
cipality and of all provinces throughout the country. 


Subject: Guidance for the celebration of the 30th founding anniversary of 
the Federation «:f Lao Women on 20 July 1985. 


The 30th founding anniversary of the Federation of Lao Women is approaching, 
coming at a time when the entire party, army, and people of Laos throughout 
the country are enthusiastically carrying out emulation campaigns in all 
areas of work to score achievements to welcome the 2 great, historical days 
of the nation, namely the 30th founding anniversary of the LPRP--the day 
which has just passed--and the forthcoming 10th anniversary of the establish- 
ment of the LPDR. To have the said historical day of the Federation of Lao 
Women be celebrated in a profoundly significant manner and with fruitful con- 
tents in accordance with the party's policy, the Secretariat of the Party 
Central Committee issues an introductory instruction to the responsible 
committees of various party and state organizatons and of mass organizations 
at the central level and to the party committees of Vientiane municipality 
and of all provinces throughout the country to firmly grasp certain signif i- 
cant ideas as follows: 


Objectives and Expectations: 


1. Everyone must be made to profoundly understand further the party's line 
and policy toward Lao women, in particular the policy on the liberation of 
women and on the roles of Lao women in the past common cause of national 
liberation as well as in the present cause if the new stage of revolution. 
On this basis, women's confidence in the party's leadership must be in- 
créased. Everyone must be made to understand the party's attention and the 
concrete rights and interests brought to the Lao women of various tribes by 
the party--first and foremost the equal rights and roles of women in the 
nation’s common cause. 
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2. Everyone must be made to see the great achievements and heroic deeds of 
the Lao women of various tribes in contribution to the past cause of national 
salvation struggle against the imperialists and to the implementation of the 
two strategic tasks of the party over the past 10 years. On this basis, pride 
and pleasure over the women's fine, revolutionary traditions must be en- 
couraged; the spirit of collective mastery and the great overall strength 

of Lao women in the new stage of revolution must be promoted and expanded; 

the remaining backward way of thinking and negativism still maintained by 

the women of various tribes must be eliminated so as to build new, socialist 
Lao women. 


3. Raise to a higher level of understanding and knowledge in general of Lao 
women, consolidate and perfect the organizational systems of the women's 
federations at all levels to be worthy of taking part in proletarian dictator- 
ship system. Simultaneously, the solidarity among the women of various tribes 
must be strengthened while the spirit of international solidarity of the Lao 
women--in particular the special solidarity with the women of Vietnam, 
Cambodia, the Soviet Union, and other fraternal socialist countries--must be 
promoted and strengthened. 


4. Continue to encourage the emulation campaigns in the new stage in accord- 
ance with the three-good and two-duty slogans. Women must be encouraged and 
mobilized to take part in the movements to fulfill the expected figures of the 
state plan in order to contribute to successfully fulfilling the state plan 
for 1985. 


Guidance for the celebration: 


In organizing the celebration of the occasion, emphasis must be placed on the 
content and importance must be given to form. Details are as follows: 


1. Women federations at each level, and the whole contingent of women, must 
be guided to thoroughly carry out political activities under various forms 
suitable for women of each class or each domain of work. The Central Committee 
of the Federation of Lao Women is authorized to provide details on political 
activities. 


2. Women must be organized to effectively review the three-good and two-duty 
emulation campaigns in their responsible areas. Attention must be paid to 
searching for outstanding units or regiments, localities, and individuals 
which or who have scored concrete achievements in carrying out the campaigns. 
This is in order to appropriately implement the policy of praising and hail- 
ing those who have made outstanding achievements. At the same time, positive 
and suitable measures must be adopted to enable and encourage those weak units 
or regiments to make a change and firmly march forward to enthusiastically 
carry out the movements. 


3. Movements to publicize the traditions and outstanding achievements of Lao 
women must be carried out through different fruitful forms. These can be made 
through radio, television, loudspeakers, newspapers, and so forth. The move- 
ments must begin right away. Along with this, arrangements must be made to 
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carry out activities through various forms, such as meetings and lectures 
on appropriate topics. 


Arrangements must be made to tell stories about good work and outstanding 
women. In places where conditions prevail, arrangements must be made to 
invite mothers, fraternal heroines, or women emulation combatants to deliver 
lectures on achievements and traditions of Lao women. In addition, movements 
must be carried out to publicize in various fratenral socialist countries the 
fine, model activities of Lao women. The encouragement of Lao women to com- 
pete in scoring achievements to welcome the said historical women's day must 
be linked to the boosting of the implementation of the political tasks by 
Lao women in their respective units or regiments and localities in order to 
score achievements to welcome the forthcoming 10th National Day anniversary. 


4. Arrangements must be made for Lao women to visit those model hospitals, 
schools, factories or plants, units or regiments, localities, settlements, and 
agricultural cooperatives that have scored outstanding achievements. Photo 
exhibitions, film shows, art and literary performances, and other activities 
should be organized in accordance with the practical conditions of each place. 
Joyful activities or entertainment programs that do not serve political 
duties must be avoided. 


5. On 20 July 1985, rallies must be organized in Vientiane capital and in 
various provinces. In organizing the rallies, emphasis must be placed on 
political way of living. During the rallies, attention must be paid to the 
defense task of guaranteeing security. Banquets are not allowed to be held 
on this occasion. 


Methods for implementation: 


1. The responsible committees of the party and state organizations and of 
mass organizations at the central level and the party committees of Vientiane 
municipality and of various provinces throughout the country must organize 
to study this instruction of the Secretatiat of the Party Central Committee 
to profoundly understand and firmly grasp its spirit and content and then 
guide its implementation in a high spirit of responsibility. 


2. The central women's federation is authorized to prepare documents on the 
celebration of the said day and make concrete plans and detailed instructions 
for the women's federation committees at all levels to implement in a timely 
manner. It must also follow up the actual implementation of the instruction. 


Upon receiving this instruction, the responsible committees of various party 
and state organizations and of mass organizations at the central level and 
the party committees of Vientiane municipality and of various provinces 
throughout the country are to organize and guide the strict implementation of 
the instruction in order to achieve a glorious success. 


{Signed Kahmtai Siphandon, on behalf of the Secretariat of the Party Central 
Committee. 


Vientiane, 25 June 1985. 
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POLICE CHIEF LECTURES OFFICIALS OF FORMER REGIME 
BK300536 Vientiane Domestic Service in Lao 0430 GMT 29 Jun 85 


[Text] After attending an ideological seminar organized in Miangsai District 
to transform and purify their way of thinking, former civil servants, soldiers, 
and policemen of the old regime understand and apprec‘ate the line and 
policies of the party and state and have changed their old, backward way of 
thinking and have been awakened to contribute voluntatily to building social- 
ist foundations. 


Implementing the correct and just ldne of the party and state toward the 
former civil servants, soldiers, and policemen, the Council of Ministers has 
adopted a resolution authorizing the Interior Ministry to permit them to re- 
turn to their families and homes to make a living as good citizens of the 
country. 


On the afternoon of 21 June, the head of the General Police Department under 
the Interior Ministry gave a lecture to the former officials. He said as fol- 
lows: 


After attending ideological training classes and returning to your families 
and native villages, you should strive to score achievements, train and temper 
yourselves, seek to learn from the masses, respect your local administration 
and organizations, and strictly implement the rules and regulations enforced 
by the local administration. This is to contribute to defending and building 
a prosperous Laos and to effectively maintaining public security at the 
grassroots. You must adopt a firm stand and attitude, know how to distin- 
guish enemies from friends, and know who the enemies are--the enemies who are 
trying to sabotage the country. 


In conclusion, he called on everyone to continue training and tempering then- 
selves and to make positive contributions to national construction. 


CSO: 4206/145 
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LAOS 


ARMY'S RUSSIAN LANGUAGE TRAINING COURSE 
BKO20735 Vientiane Domestic Service in Lao 0430 GMT 28 Jun 85 


[Text] On the afternoon of 25 June, the Army Language Training School held 

a ceremony to mark the closing of the 3-year Russian language training course 
and the presentation of certificates to the students who have passed the 
training. The ceremony, which was held at the meeting hall of the school in 
Vientiane, was attended by Lieutenant Colonel Khamkon, deputy chief of the 
Propaganda and Training Board of the Army General Political Department, and 
Lt Col Khamhing, chief of the board of directors of the Theoretical Training 
School of the Army General Political Department, along with comrade staff 
directors of the language training school, teachers, students, and representa- 
tives of various units or regiments attached to the department. 


In the ceremony, Comrade Captain Khamdeng, chief of the school board of direc- 
tors, took the floor to report the achievements in Russian language training 
over the past 3 years and the achievements in the 2d year of the Cambodian 
language training. In his report, he péinted out the results of the students' 
final examinations. He said that 100 percent of the students have passed the 
final examinations for the 3-year Russian language training; 25 percent of the 
students have achieved excellent scores; 15 percent have achieved good scores. 
As for the results of the Cambodian language training students in their exami- 
nations at the end of the 2d year: 40 percent of the total students have 
received excellent scores and another 40 percent have achieved good scores. 


Awards were then presented to a number of all-round outstanding individuals and 
students. Lt Col Khamkon, deputy chief of the propaganda and training board of 
the Army General Political Department, then delivered a speech addressing those 
students who have passed the final examinations and are preparing to take new 
assignments as well as those students who are continuing their training. 

He first praised, hailed, and highly appreciated the school's successful ful- 
fillment of the plan for the past 3 years. He also noted the present domestic 
and international situation and discussed the tasks and responsibilities to be 
assigned to the students. In addition, he called on all cadres, teachers, and 
students of the school to together continue to promote and expand the traditions 
and achievements scored by various units or regiments to turn the next school 
year into one of great success in order to compete in scoring concrete achieve- 
ments to welcome the forthcoming 10th anniversary of the 2 December National 
Day. The ceremony ended with a determination to fulfill all tasks assigned. 


CSO: 4206/145 
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BRIEFS 


NEW AMBASSADOR TO MPR--Vientiane, 20 Jun (KPL)--Khamkeng Sai-gnakeo, the newly 
accredited ambassador of the Lao PDR to Mongolia, recently presented his 
letter of credentials to J. Batmonh, president of the Presidium of the Great 
People’s Hural. Khamkeng Sai-gnakeo and his staff have also laid a wreath at 
the Sukhe Baatar mausoleum. [Text] [Vientiane KPL in English 0919 GMT 20 Jun 
85 BK] 


FRIENDSHIP DELEGATION TO MOSCOW--Vientiane, 20 Jun (KPL)--Mrs Khamsouk 
Vongvichit, member of the People's Supreme Assembly and of the executive 
committee of the Laos-USSR Friendship Association, left here yesterday as head 
of a Lag delegation to an international seminar on the victory over Hitlerite 
fascism and Japanese militarism. The seminar will be held in the USSR in 
commemoration of the victory day over Hitlerite fascism and Japanese 
militarism. Bidding farewell to the delegation at the airport were Sodom 
Phetlasi, secretary of the association, and Oalinine [name as received], 
director of the Soviet Cultural Center and acting-representative of the Soviet 
Union's Asscciation for Cultural Relations with Foreign Countries to the Lao 
PDR. [Text] [Vientiane KPL in English 0920 GMT 20 Jun 85 BK] 


COOPERATION AGREEMENT WITH POLAND--Vientiane, 20 Jun (KPL)--A cooperation 
agreement between the Lao Jcurnalists' Association and the Polish Journalists’ 
Association [PJA] was signed here yesterday during the visit of a PJA delega- 
tion here. Signatories were Chanthon Thiangthepvongsa, head of the press 
departpent of the State Committee for Newspapers, News Agency, Radio and 
Televigion, and vice-president of the Lao Journalists’ Association, and 
Florian Dtugak, vice-president of the Polish Journalists’ Association. Under 
thig agreement, the two sides will promote their cooperation in media work, 
and the Pelish Journalists’ Association will help the Lao Journalists’ 
association in the training of media workers for long and short terms. The 
Polish delegation left here in the afternoon of the same day after a week-long 
visit ta Laos. [Text] [Vientiane KPL in English 0923 GMT 20 Jun 85 BK] 


BANKING DELEGATES MEET--Vientiane, 21 Jun (OANA-KPL)--Nouhak Phoumsavan, 
Politburgq member of the LPRP CC and first vice-chairman of the Council of 
Migisterg, recently met with delegates from the four southern provinces to a 
commereia] and banking conference in Champassak Province. Algo present on the 
occasion were Sounthon Thep-asa, member of the LPRP CC, secretary of the 
Champasesak party committee, and banking and trading representatives from 
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Champassak, Attopeu, Saravane and Sekong. Nouhak Phoumsavan highly appre- 
ciated the banking and commercial achievements in the provinces. He pointed 
out to the participants the urgent task of ameliorating the banking and 
commercial activities in their provinces, and appealed to them to do all in 
their power to effectively carry out the 7th resolution of the party CC, 
especially in the sphere of banking and trading. [Text] [Vientiane KPL in 
English 0853 GMT 21 Jun 85] 


LPA DELEGATION VISITS PRK--On the morning of 18 June, a delegation of the 
leading cadres of the LPA General Political Department, led by Comrade 
General Siphon Phalikhan, member of the LPRP Central Committee, deputy 
minister of national defense, and head of the department, left Vientiane 

for Phnom Penh for a friendship visit at the invitation of the KPRAF General 
Political Department. On hand to see the delegation off at Wattai Airport 
were Comrade Brigadier General Osakan Thammatheva, member of the party 
Central Committee, deputy minister of national defense, and deputy head of 
the Political Department; Comrade Colonel Savai, head of the office of the 
National Defense Ministry; and some senior and middle-level officers of the 
department. Also present at the airport were Comrade (Somphan), PRK military 
attache, and Comrade Colonel (Hoan Duy Tran), SRV military attache to the 
LPDR. [Text] [Vientiane Domestic Service in Lao 0430 GMT 19 Jun 85 BK] 


CSO: 4206/145 
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MALAYSIA 


MAHATHIR SAYS SOVIET MENACE EXAGGERATED 
Kuala Lumpur BUSINESS TIMES in English 4 Jun 85 p 22 
{Article by P. Gunasegaram] 





[Text] —— ae — mi- 


tary threat of the Soviet 
Union has been over- 
playod, although it looms 
ominously over all that 
happens in the Asia Paci- 
fic region, Prime Minis- 
ter Datuk Seri Dr Ma- 
hathir Mohamad said 


said over the last two de- 
cades the Soviet Union 
had steadily and relent- 
enhanced its mili- 


build-up over the entire 

period had not been dra- 

matic and had not been 

quickly responsive to any 
lar event. 


This suggested that 
Moscow did nut have any 
specific aggressive in- 
tent in any part of the 
Asia Pacific region. Sut 
this did not mean that 
neighbouring small 
states should be compla- 
cent, Dr Mahathir added. 

“It appears apparent 
enough that the Soviet 
military on in the 

the glo- 


military build-up were to 
militarily counter China, 


4200/1149 


to aid Vietnam. to secure 
Siberia which is rich in 


dous drive to achieve the 
status of “superpower- 
hood” which it could only 
achieve through the de- 


ment of the only ca- 


of leaders after him have 
said so. Three quarters of 
the Soviet Union is in 
Asia. A fast-growing 20 
per cent of its population 
are Asians. The Soviet 
Union has 12,000 miles of 
Pacific coastline.” 


He added, however, 
that it would be “insane” 
for any Pacific state to be 
complacent about the ex- 
istence of so much fire- 
power in the 

“At the same time it 
would be mad for us in 
the region to live in a 
state of continuous fear 
and to die of fright. It is 
more reasonabie for us to 
expect the Soviet Union 
not to use its military ca- 
pability to directly ag- 
gress against any state in 
the Pacific, uniess it is 
seriously or foolishly pro- 
voked. 


Dr Mahathir stressed 
that Malaysia had not 
changed its views of the 
Soviet Union. 
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SUPP CHARGED WITH SELLING-OUT CHINESE RIGHTS 
Kuching THE BORNEO POST in English 30 May 85 p l 


[Text] Kuching, Wed:--An open letter to voters signed by two DAP Sarawak lead- 
ers are being circulated in the Bandar Kuching constituency. 


The letter, in both Chinese and English languages, and signed by DAP Kuching 
Parliamentary Liaison Committee chairman, Mr Sim Kwang Yang, and the party 
Sarawak organising secretary, Mr Yong Sen Chan, alleged that the SUPP elected 
representatives were hand in glove with the other Barisan Nasional component 
parties to accelerate the ‘selling’ out of Chinese rights. 


It gives several reasons why the people must drive the SUPP out of the State 
Assembly in the next State elections: 


The stated reasons were: 


--The SUPP has betrayed the mandate of the people by its failure to strive for 
the continued usage of English for official purposes in Sarawak; 


--The SUPP has betrayed the people's trust by fully supporting the passing of 
the Rent Control (Amendment) Act, 1984; 


--The SUPP State assemblymen were more interested in defending the Chief Minis- 
ter, Datuk Patinggi Haji Abdul Taib Mahmud, against his PBB dissidents than 
defending the rights of the people. Important issues affecting the Sarawak 
people as a whole and the Chinese in particular--issues such as the squatter 
problems, land reform and state acquisition of private land under Section 47, 
the Rent Control (Amendment) Act 1984, low cost housing for the Chinese etc., 
were neglected by the SUPP “wakil rakyats'; 


It accused the SUPP of failing in its duty to defend the people's right both in 
the State Cabinet and DUN after its overwhelming victory in the 1983 State elec- 
tions. 


It said it was time for the people of Sarawak to emulate the Sabahans by exer- 
cising their democratic rights to drive the SUPP out of the next State assembly. 


CSO: 4200/1149 
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MALAYSIA 


KUALA LUMPUR COMMENTS ON ASEAN TALKS ON CAMBODIA 
BKO81201 Kuala Lumpur International Service in English 0800 GMT 8 Jul 85 
[Unattributed commentary] 


{Text} The attention of the world will be focused on Kuala Lumpur 
where the 18th ministerial ASEAN conference has started. As usual 

the dialogue session to the number of countries with which ASEAN has 
close ties, will then begin. [sentence as heara} For the ASEAN members 
it is the issue of Kampuchea and a need for a political solution that 
will loom large in their deliberations. For some weeks now ASEAN 
diplomacy has been vigorously promoting the concept of proximity talks 
which will bring the two Vietnamese factions of Heng Samrin and the 
anti-Vietnamese faction consisting of the tripartite coalition headed 
by Prince Norodom Sihanouk to the negotiating table for, at least, to 
agree on negotiations. 


News have been received that Vietnam, while willing to see the largest 
of power-sharing, is objecting to the involvement of the Pol Pot. 
Vietnam is, of course, capitalizing on the bad record that the very 
mention of Pol Pot will bring to the many millions of people but ASEAN 
does not want to prejudge the issue. It feels that it is up to the 
Kampucheans themselves to decide the nature and compositinn of their 
own government. The fundamental need is for the Vietnamese occupation 
of Kampuchea to be ended. Only then will there be a proper and calm 
atmosphere that will permit some kind of exercise to take place that 
will represent the will and the wishes of the people. 


It is also significant that Vietnam has chosen this particular juncture 
to announce that it will be sending some more bodies of American 
servicemen who reported as missing in action. The timing of this 
announcement is very significant. It will tend to divert attention from 
the ASEAN ministerial conference itself and it +111 also put the Hanoi 
government in a slightly more favorable perspect ‘ve as the question of 
American servicemen who are missing or unaccounted for is a very emotional 
one in the U.S.A. Many will see in the sudden development a move on the 
part of Hanoi to adopt a more reasonable posture, but others will no 

jump to such conclusions. ASEAN, of course, welcomes this development 
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in itself as it can pave the way for an abiding settlement of differences 
between Hanoi and Washington. 


ASEAN has been calling for a greater American role in the Kampuchean 
issue——a role that Washington, however, has not responded to positively. 
This [word indistinct] as it may, the ministerial meeting will prove 
firstly, that the six ASEAN members are united in their policy that 
uplook [as heard] on the Kampuchean problem. Secondly, they will 
continue to press for fresh initiative to solve the crisis as it means 
so much to them in that Kampuchea alone stands in the way of peace and 
stability in Southeast Asia. ASEAN would like nothing better than to 
be able to welcome Vietnam as a fellow Southeast Asian neighbor but 

a settlement of the Kampuchean issue is a prerequisite. 


cso: 4200/1198 
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UPCOMING ASEAN-EC CONFERENCE VIEWED 
BKO91333 Kuala Lumpur International Service in English 0800 GMT 9 Jul 85 
(Unattributed commentary] 


([Text] The ASEAN ministerial conference now being held in Kuala Lumpur, 
the Malaysian capital, will be followed in accordance with tradition 

by the 3-day post-ministerial conference. The ASEAN ministers will 
start off their dialogue with the European Community after an address 
by the Malaysian foreign affairs minister, Tengku Ahmad Rithaudeen, 

who is also the chairman of the current ASEAN foreign ministers 


meeting. 


The EC values the growing and expanding relationship with ASEAN. The 
European commissioner, Mr Claude Cheysson, has said that the EC's 
relations with ASEAN can only be described as a success story. ASEAN 
and the EC concluded a cooperation agreement less than 5 years ago. 

Yet, there is no other examples where the community and its members 
have so many diverse contacts with at such a high level and where 

the possibilities of cooperation and joint action are so promising. 

When the dialogue session between ASEAN and the EC begins on Thursday, 
it can be taken for yranted that attention will be focused on industrial 
cooperation, transfer of ti:chnology in conjunction with European invest- 
ments and training, and scientific cooperation. The dialogue session 
should be regarded as one pe ‘nt of contact among frequent political 
contacts. The EC with all ics force remains the world's most outstanding 
example not merely of regionalism but of a dynamic supranational entity. 


On 1 January next year, the present 270 million population of the EC 

will become 320 million with the extension to the communities of Spain 
and Portugal. The EC represents vast potential for ASEAN's commodities 
as well as industrial products, but there is bound to be much competition. 
An important topic for the ASEAN-EC dialogue on Thursday will be the 
modalities of greater economic cooperation. 


There will also be an ASEAN-EC meeting of ministers in Bangkok in 
October this year. The EC now accounts for 11 percent of ASEAN's 
external trade and therefore lag behind the United States with 70 
percent and Japan with 23 percent. 








In private investment, the last available figures put EC investment 

in ASEAN at 17 percent, slightly ahead, therefore, of the U.S., with 
12 percent, but behind Japan, with 25 percent. ASEAN would like to 
see the EC playing a much bigger role because enterpreneurs from bot 
regions can strike partnerships of a very profitable kind in the fast- 
growing Asia-Pacific region which lies at ASEAN's doorstep. 


ASEAN has six dialogue partners and five of them are located in the 
Pacific region--the United States, Canada, Japan, Australia, and New 
Zealand. Those five have the advantage of proximity to ASEAN, but the 

EC is the only dialogue partner with whom ASEAN has had a strong 
historical relationship which is also a regional grouping. There will 

be rewarding developments in ASEAN's relations with the EC after Thursday's 
dialogue. 


CSO: 4200/1198 
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HARRIS TO RESIGN BERJAYA PRESIDENCY IN JULY 
Penang THE STAR in English 25 May 85 pl 
[Article by N. V. Raman ] 


(Text ] 





sig MeeuaR SHIT RSH a EmPenT  Te 
itll i ie Ea ; if ti 


4200/1149 


CSO: 














JPRS~SEA~85~112 
22 July 1985 


MALAYSIA 


GENERAL ELECTIONS DISCUSSED IN EDITORIAL 


BK061029 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 
4 Jul 85 


[Editorial from March-April 1985 issue of SULUH RAKYAT published by 
Information Department of Malay Nationalist Revolutionary Party of 
Malay: “Prepare for the General Elections"] 


[Text] There have been signs that the Mahathir-Musa reactionary regime 
will hold early general elections in the country. It is smoothly 
preparing the plan behind the trickery against the component parties. 
of the Barisan Nasional. For whatever reason, opposition parties have 
certainly been ready to participate in the general elections to fight 
against the Barisan Nasional and for the people's interests and the 
future of religion, nation, and fatherland. Why does the Mahathir- 
Musa reactionary regime want to hold early general elections? There 
are certainly many reasons. It is obvious that the regime is worried 
about the internal and external developments unfavorable to it. One 
of these is the growing and firm strength of a patriotic and democratic 
united front throughout the country--particularly among the Malays. 


The Mahathir-Musa reactionary regime has been making up various issues 

to do an impossible task. Being dissatisfied with this, Mahathir 

recently visited Islamic countries in the Middle East and is now busy 
making preparations for a visit to China in the near future. Certainly, 
those going to the Middle East and China will bring home gifts in different 
forms to deceive the patriotic and democratic forces. They will claim 
that they are patriots deserving of election. Nonetheless, all the 

tricks of the Mahathir-Musa reactionary regime have become a boomerang 
because our countrymen, particularly the Malays, consistently fight 
against the falsehood and defend the truth. Consequently, all these 
tricks cannot save it. On the contrary, the Barisan Nasional--the 

United Malays National Organization [UMNO] in particular--is facing 
increasing disunity and becoming more unpopular. As a result, the Barisan 
Nasional was severely defeated in the Sabah state elections on 20 and 

21 April 1985. 
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Opposition to the 1983 constitutional amendment imposed by the Mahathir- 
Musa reactionary regime ended in a shameful defeat for the regime. The 
amendment was a coup d‘etat by the regime against the paramount ruler 
and the sultans to assert its fascist dictatorship. The amendment was 
severely opposed by all Malay patriots and democrats. The struggle 
against the constitutional amendment signalled a further emergence of 
Malay patriots and democrats, including soldiers and policemen [of the 
regime]. This was the first violent struggle since Malaya became 
independent. Since the struggle, the Mahathir-Musa reactionary 

regime has been continuously making up one issue after another to 

hide the sores in its chest. These issues involved among other things 
the arrest of important Pan Malaysian Islamic Party [PAS] leaders; a 
ban on political lectures in Kelantan, Terengganu, Perlis, and Kedah; 
UMNO-PAS debate on infedelity charges and countercharges; publicati n 

of a white paper slandering the PAS and the Malay Nationalist Revolutionary 
Party of Malay [MNRPM]; and UMNO fascists" violence against Mulsims 

in Lubuk Merbau, Padang Terap, in Kedah. 


The Mahathir-Musa reactionary regime has been trying hard to cover up 
the Bumiputera Malaysia Finance [BMF] scandal, which it had refused to 
disclose to the people. It was not until foreign newspapers exposed 
this issue that the Mahathir-Musa clique-controlled national newspapers 
began to speak out to play it down. The people throughout the 

country have demanded that a royal commission be established to investi- 
gate the biggest scandal in the history of our country. However, this 
demand of the people was flatly rejected by the Mahathir-Musa reactionary 
regime. Why? Because the scandal involved UMNO leaders, and even 

UMNO itself had received financial assistance in the BMF scandal. 
Regardless of its reasons concerning the BMF scandal, the Mahathir- 

Musa reactionary regime was finally forced to bring the issue before 

the people through an investigation committee headed by Ahmad Noordin. 


In making up issues, the Mahathir-Musa reactionary regime arrogantly 
believed it could defeat and crush the struggle of the patriots and 
democrats against its tyrannical and unjust rule. On the contrary, a 
patriotic and democratic united front in the country--particularly 
among the Malays--has been growing stronger. Why? This is so because 
these issues are false. 


A struggle against falsehood has given rise to consciousness. This 
consciousness has been growing continuously in the struggle against 
every issue. The more issues the regime makes up, the stronger Malay 
consciousness will become. This consciousness is a formidable force 
for the Malays in their struggle against the 2-M [Mahathir-Musa] 
fascist clique-led UMNO. 


The UMNO clique's violence in Padang Terap in fact reflects the weakness 
of the Mahathir-Musa clique and its fear of opposition parties. Despite 
UMNO's violence, the number of votes gained by opposition parties in the 
Fadang Terap by-elections increased instead of decreasing compared to 
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the previous elections. In fact, the number of votes scored by UMNO 
declined although the MahathirO0Musa clique had perpetrated various 
tricks and wasted a large amount of money to buy votes and conduct 
other activities. The violence in the recent Padang Terap by-elections 
has elevated the prestige of UMNO's opponents and damaged UMNO itself. 
The situation has considerably frightened the Mahathir—Musa clique. 

The exposure of the violence in the by-elections has won sympathy from 
all national patriotic and democratic forces at home and abroad. Being 
afraid of the people's boiling anger, the Mahathir-Musa reactionary 
regime has banned dissemination of brochures on UMNO's violence and of 
videocassettes on the burial of the violence victims [words indistinct] 
and arrested the authors of these brochures under the Internal Security 
Act. 


All patriotic and democratic forces must participate in the upcoming 
general elections in the country. Through their participation, they 
will be able to perform patiently their tasks of educating the people 
and inciting and enhancing the people's spirit and consciousness to 
achieve a greater victory. In addition, they will also be able to use 
the parliamentary forum to expose the sores hidden in the chest of the 
Mahathir-Musa reactionary regime. In the meantime, they can speak up 
to parliamentary factions through convincing information. Thus, a 
patriotic and democratic united front can be developed and the 
consciousness of its fighters enhanced. This consciousness will 
definitely turn into an overwhelming strength. 


All this is in line with the MNRPM's program of struggle designed to 
unite and incite the Malays in a struggle to defend the fatherland, 
nation, and religion; to form a broadly based united front comprising 
Malays and non-Malays from various walks of life, including patriotic 
and democratic soldiers, policemen, and civil servants; to end the 
domestic war; to establish a patriotic and democratic coalition govern- 
ment under the system of constitutional monarchy; to defend national 
security and sovereignty; to fight against foreign aggression; to 
guarantee the people's democratic rights; and to implement a free and 
nonaligned foreign policy. 


The general elections will be won if all patriotic and democratic forces, 
particularly all opposition parties, are united physically and in their 
strategy regardless of race. A proverb says correctly: United, we 

are strong; divided, we are weak. Through unity, the patriotic and 
democratic forces, particularly opposition parties, will be able to 

set a common policy to defeat the common enemy--the Barisan Nasional. 

In addition, all convergent viewpoints can be united and all differences 
can be ironed out in joint consultations in a democratic way. The united 
front will be a rival to the Barisan Nasional. The united front can 
become a basis for the establishment of a patriotic and democratic 
coalition government. All patriotic and democratic forces throughout 
the country: Be united to fight against the Mahathir-Musa reactionary 


regime! 


CSO: 4213/271 
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EXPORTS TO AUSTRALIA RISE 
Kuala Lumpur BUSINESS TIMES in English 31 May 85 pp 1, 24 
{Article by Ooi Guat Tin] 


[Text] MALAYSIA’S total ex- eme over the same Mr Anderson and Mr 
ports to Australia under dropped 49 per Bilaik are the main 
the system of cent to A$450.3 million, speakers at the two-day 
tariff preferences in- while Indonesia's fell 47 seminar organised under 
creased by 18 per centto per cent to A$299.7 mil- the auspices of the Asean 
A$256.1 million in 1983-84. 4. Australian Economic 

Some of the Malaysian Cooperation Pro- 
products entering at pre- Mr Anderson, who is gramme. 
pantn - « Ag care pang the director of Commer- 
vegeta na- cial Policy and Develop- 
tural rubber and rubber ing Country Preference 
products. Manufactured Section in the Depart- 

items like shirts, ment of Trade, said about 

footwear and aircondi- 
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lian Scheme of Tariff million. About A$306.2 
Preferences (ASTP) in million entered free at 
Kuala Lumpur yes- developing country pre- 


terday. 
The Philippines and Briefing local businese- 
Thailand are the other men on the technical 


two Asean countries aspects of 43 A8STP, Mr 
which theirex- Anderson not many 
ports under ASTP exporters knew how to 
1 ~ * utilise the scheme effecti 

The gain was Vely. There were, for in- 
made by @per stance, three ways - 
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FAVORABLE BOND RATING GRANTED 
Kuala Lumpur BUSINESS TIMES in English 31 May 85 p 1 


(Text] THE Malaysian govern- Encik Ramli disclosed This was important in wucy fu..., cocaply 
ment's 30 billion yen that the issuc floated on view of its repercussions compared with other si- 
(M$300 million) “sa- May 10 wouldbeclistedon on future issuesinthe Ja- milarly-placed devclop- 
mural” bond issuc sc- the Tokyo Stock Ex- panese market. ing countries, it could 
cured last month wason change in early July and “If we do not price it have been lower had 
better termsthanasimi- traded two wecks aftcr right, then next time we there been less over- 


lar issue raised by that. won't be able to get fa- crowding in the markct 
just immediately The 10 ycar yen-deno- vourable terms and con- 4t that time, the source 
a senior Treasury official minated issue, the se- ditions,” Encik Ramii aid. 

said yesterday. venth in the serics, was said. It was a finer rate than 


Encik Mohamed Ramli issued at the price of 99.50 It is understood that ‘h¢ 7.9 per cent obtained 
Mat Wajib, secretary of yen and carried a coupon Thailand which tried to by Malaysia for the 6th 
the Treasury's finance rate of 7.3 per cent. raiseanissucinthesame —*#mural™ bond series. 
division, said that Malay- The Spanish bondissue arket failed to have it The issue was underw- 
sia had done quite wellin was at a price of 99.45 osted as it could not se- ritten by Japanese secur- 


slightly better yen. ities companies led by 
terms than Spain, a This nt that of the pe Aa nah a Nikko Securities Com- 
country which is placed —— pany Ltd, with small par- 


» 30 billion yen raised, 
on the same “Double A Asourceclosetoalocal ticipation by Malayan 
rating as Malaysia. Malaysia gets about 29.85 bank which participated Banking Bhd and Bank 
The highest rating, —*8 Spain § in underwriting the Ma- Bumiputra Malaysia 
“Triple A” covers inter. 8° billion jaysian 30 billion yen Bhd. 
national financial institu. 7°" + bond said that its flota- ¶ The “samurai” issuc 
tions like the World Bank, “When we decided to tion was delayed a few wassigned by Malaysia's 
the Asian Development float theissue,wewantto times to ensure a good Ambassador to Japan, 
Bank and certain multin. make sure that the pric- timing. Datuk Jamaluddin Abu 
ational corporations. The ing is right so that the Although the 7.3 per Bakar, and Nikko Securi- 
rating was given by the paperswilibctradedwell cent rate was not too tics representing a con- 
Japanese Bond Research in the market,” Encik high, a reflection that  sortium of underwriters. 
Institute. Ramli said. Malaysia could raise the — Bernama ES 
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SUGAR DEAL WITH MAURITIUS UNDER STUDY 


JPRS-SEA~85~112 
22 July 1985 


Kuala Lumpur BUSINESS TIMES in English 4 Jun 85 p l 


[Article by Khalid Jaafar] 


[Text] MALAYSIA may buy su- 


CSO 


gar from Mauritius in a 
move to increase trade 
between the two coun- 


Ahmad Rithauddeen 
said. 


Speaking to reporters 
after meeting visiting 
Mauritius External Af- 
fairs, Tourism yt 4 
gration Minister 
Gayan, Tengku Rithaud- 
deen said this was onc of 
the subjects they dis- 
cussed. 


The trade balance be- 
tween the two countrics 
is now in Malaysia's fa- 
vour. 


Malaysia exported $9 
million worth of products 
last year while Mauritius 


4200/1149 


exported $100.000 worth 
— in the form of textile 
yarn. Malaysia's exports 
included rubber, soft 
woods and vegetable oil, 
including palm oil. 


The two ministcrs dis- 
cussed the possibility of 
Malaysia importing su- 
gar from Mauritius 
which produces about 
700,000 tonnes of sugar 
annually. Malaysia im- 
ports about 550,000 tonnes 
annually from countrics 
such as Australia and 


Fiji. 

Mr Gayan said his 
country had been reduc- 
ing its on su- 
gar as the solc forcign cx- 
change carner. At 
present sugar constituicd 
some 70 per cent of the 


country's total cxports. 
According tv Tengku 
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Ahmad Rithauddeen, the 
two countries should con- 
sider cooperation in ship- 
ping because Malaysia 
was losing a lot of money 
through trade invisibies 


in exporting palm oil to 
Mauritius. 


A technical team from 
Mauritius would be in 
Malaysia by the end of 
the year to study the var- 
ious forms of Malaysian 
industries, including 
those in the free trade 
zones (FTZs). Mauritius 
also has FTZs whose pro- 
ducts arc mainly cxport- 
ed to the EEC countrics. 


Malaysia would also 
eventually send a trade 
mission to explore pos- 
sibic arcas for trade coo- 
peration, said Tengku 
Rithauddcen. 

Earlier. while calling 


MALAYSIA 


on acting Prime Ministcr 
Datuk Musa Hitam. Mr 
Gayan suggested Malay- 
sia set up rubber and 
paim oil processing 
plants in his country on a 
joint venture basis for do- 
mestic consumption and 
re-export to other Afri- 
can countries. 

He also asked Malay- 
sia for assistance in ovecr- 
coming its foreign ex- 
change difficulties. Such 
help could be in the form 
of special preferences for 
the country's products 
exported to Malaysia. 

Forcign Ministry De- 
puty Secretary-Gencral 
Datuk Mon Jamaluddin 
told reporters after the 
meeting that Mauritius 
asked that technical 
training facilitics in 
Malaysia be made avai- 
lable to its officers. 
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MNRPM LETTER TO MILITARY, POLICE REPORTED 


BKO061651 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 
4 Jul 85 


{"News report": "The 15 May Open Letter by the Information Department 
of the Malay Nationalist Revolutionary Party of Malaya to the Armed 
Forces and Police"] 


[Text] On 15 May, the information department of the Malay Nationalist 
Revolutionary Party of Malaya [MNRPM] issued an open letter entitled 
"The Patriotic and Democratic Armed Forces and Police Should Defend 

the People's Interests." The open letter points out that the armed 
forces and police are the country's machinery. During the British 
colonialist era, the armed forces and police were made slaves only meant 
for the interests of the colonialists. They were considered mercenaries 
who were ysed to suppress the people, but many of them were patriotic 
and democratic. They made a meaningful contribution to Peninsular 
Malaya's independence in 1957. They supported the 10th regiment of the 
anti-British National Liberation Front of the Malayan Nationalist 
Liberation Front. 


The open letter points out that since independence in 1957, the armed 
forces and police should have defended the people's interests. They 
served only with the aim of protecting and defending the country's 
freedom and sovereignty, but their sincere patriotic and democratic 
desires were stemmed by the reactionary regime headed by Tengku Abdul 
Rahman. To defend the British colonialists' interests, the reactionary 
regime continued the counterrevolutionary war which was launched by 
the British colonialists. Then the Barisan Nasional--BN--continued 
the hereditary British counterrevolutionary war which has continued 
until today. Under the BN regime, the armed forces and police have been 
made tools of the bureaucratic and comprador capitalist classes only 
to defend their interests and to suppress the people. Can the 
reactionary regime of the Mahathir-Musa clique make fools of the armed 
forces and police for as long as time permits for only their benefit? 
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In reply to that question, the open letter points out that the 
Mahathir-Musa regime cannot possibly make them their tools for their 

own ends. The patriotic and democratic soldiers and police are not willing 
to be antipeople even though they are made mercenaries of the bureaucratic 
and comprador capitalist classes. The cpen letter from the MNRPM 

praises the patriotic and democratic soldiers and police of our country 
who support all the patriotic and democratic strength such as PAS [Pan 
Malaysian Islamic Party] and MNRPM and stand solidly by the paramount 
ruler and his brother rulers in the struggle against the constitutional 
amendment bill issue. They have collectively foiled Mahathir—Musa's 
conspiracy to usurp power. The MNRPM believes that the soldiers and 
police of our country have shown new awareness. They contributed 

greatly to defending the paramount ruler and his brother rulers. 


The open letter points out that after the Mahathir—Musa clique had 

to forcibly admit defeat in the constitutional amendment bill issue, 
it rallied numerous generals as well as other officers of the armed 
forces and also sent the inspector general of police abroad. They then 
replaced those generals and high-ranking police officials with their 
own relatives and supporters. With that, they had made way to further 
intensify their abuse of power in several fields, such as in the 
country's economy, finance, and administration. By intensifying their 
abuse of power, greater dissatisfaction was created within their ow 
front. This is similar to a time bomb liable to explode at any moment. 


The open letter continues that to strengthen its power, the Mahathir- 
Musa reactionary clique's regime made tools of the armed forces and the 
police force to launch a war within the country as a heritage of the 
British colonialists. The counterrevolutionary war is wasting national 
property as well as that belonging to the people. The result of the 
age-old war has brought about numerous calamities and suffering for 
the soldiers and police, many of whom were killed or maimed for life. 


The war carried out by the reactionary Kuala Lumpur regime must be 
stopped. This is an unfair antipeople war. 


In relation to this, the MNRPM urges all people who love their country, 
freedom, and prosperity to make demands on the Mahathir-Musa regime to 
immediately end the antipeople reactionary war. Looking at the serious 
Vietnamese-Soviet threat of intrusion faced by our country, the open 
letter points out that only if the Kuala Lumpur regime ends the reactionary 
war within the country, could all the people be brought into a united 
front to combat the intrusion. The open letter urges all patriotic and 
democratic groups to recognize the Malayan Liberation Army or the 
Malayan People's Army. Their rich guerrilla warfare experience against 
the Japanese and British as well as the war within the country will 
prove that to be of great value in fighting a stronger enemy like 
Vietnan. 
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We are confident that the Malayan People’s Army will be prepared to 

stand shoulder to shoulder with all democratic and patriotic soldiers 

and police for the sake of defending the sovereignty, race, and 

religion of our beloved country. The open letter states that the armed 
forces and police forces are comprised mainly of farmers and workers. 
They live in suffering and they are not willing to become tools of the 
reactionary regime. They support the constitutional monarchy system 

and they are only too willing to sacrifice for the sake of defending 

the people's interests. This spirit of theirs should receive the highest 
praise. 


In conclusion, the open letter by the MNRPM urges all soldiers and 


police to harmonize in a patriotic and democtatic united front and 
move toward the establishment of a patriotic and democratic government. 


CsO: 4213/271 
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STRONG MALAY FRONT URGED 


BKO90637 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 
8 Jul 85 


{"News report" on article in March-April 1985 issue of SULUH RAKYAT 
published by Information Department of Malay Nationalist Revolutionary 
Party of Malay: "The Situation Is Favorable to the People") 


[Text] The March-April 1985 issue of SULUH RAKYAT published by the 
Information Department of the Malay Nationalist Revolutionary Party of 
Malaya [MNRPM] carries an article elaborating on the present situation 
entitled "The Situation Is Favorable to the People." The article 
stresses that the national situation is very favorable. The patriotic 
and democratic forces grow stronger day by day. The emergence of Malay 
patriots and democrats in particular has been noticeable since the 
people launched a courageous struggle against a coup d'etat by the 
Mahathir-Musa clique to defend the rights of the paramount ruler and 
the sultans as constitutional rulers at the end of 1983. Since then, 
the consciousness of Malay patriots and democrats, including members 

of the armed forces and the police, has grown considerably, in a manner 
unprecedented in the history of our fatherland. The Barisan Nasional's 
defeat in the Sabah state elections in April 1985 has shown that the 
Barisan Nasional is no longer popular. 


The article goes on to explain that the Barison Nasional--the United 
Malays National Organization [UMNO] in particular, as its nucleus—is 
facing increasing disunity and one crisis after another. The article 
says that the Mahathir-Musa reactionary regime has been doing its best 
to cover up ulcers in its chest. The Bumiputera Malaysia Finance [BMF] 
scandal, which is one of the problems faced by the regime, is the biggest 
corruption case since Malaya gained its independence in 1957. Too many 
more corruption cases committed by UMNO leaders have yet to be exposed. 
Praises are due the national patriots and democrats who ar courageous 
enough to challenge corruption committed by the immoral Mahathir—Musa 
reactionary regime. The Mahathir-Musa reactionary regime has been 
making up various issues to cover up its crimes. After coming up with 
a constitutional amendment bill which was in fact a coup attempt, the 
regime has issued a ban on political lectures in Kelantan, Terrengganu, 
and Kedah. It arrested Pan Malaysian Islamic Party [PAS] leaders to 


43 











intimidate the people and destroy this party. Later, it continued its 
intimidation by issuing a white paper containing humiliating slanders 
against the PAS and the MNRPM. The white paper cannot frighten the 
patriots and democrats. They are totally indifferent to all words of 

the Mahathir-Musa reactionary regime. On the contrary, they are 
increasingly united and their front is further growing. Their voices 
against the Mahathir-Musa reactionary regime have been further resounding 
in various lecture assemblies, seminars, symposiums, dialogues, and in 
all parts of the country. 


Under two subtitles "The Failure of the New Economic Policy [NEP} and 
“The Establishment of a Patriotic and Democratic Coalition Government," 
the article says that the antipeople policies of the Mahathir—Musa 
reactionary regime cannot overcome poverty in thecountry and are not 
supported by the people. The article points out that only through the 
establishment of a patriotic and democratic coalition government can 
the people's immediate demands be fulfilled. Under the subtitle "The 
Failure of the New Economic Policy [NEP]," the article points out that 
the Mahathir-Musa reactionary regime has increasingly found itself 
isolated. Moreover, the NEP's so-called objectives of eradicating 
poverty and narrowing the gap between the rich and the poor have failed. 
The poor rural and urban masses do not believe that the NEP can serve 
their interests. In the past, the colonial economic policy served 
colonial interests. Today, the Mahathir-Musa reactionary regime's NEP 
serves the interests of the bureaucrat and comprador capitalist class 
it represents. However, large numbers of the people remain extremely 
poor. The NEP is increasing poverty, the lack of land, unemployment, 
and inflation. It is skyrocketing the country's debts. The NEP is 
also making the rich become richer and the poor even poorer. The NEP 
is benefitting merely the bureaucrat and comparador capitalist class. 
The implementation of the NEP has created a great problem in national 
unity. The country's debts are increasing, and its trade balance worsens 
day by day. The national economy remains dependent. Inflation cannot 
be controlled in the long term, and the country has a bleak future. 


The Mahathir—Musa reactionary regime is turning to the country of the 
rising sun. [Japan] in serving the foreign capitalists. Many upper- 
class Malays have taken part in the industrial and trade activities. 
They are obtaining large amounts of capital through the Mahathir-Musa 
reactionary regime. Politicians and administrators are incre singly 
active in the industrial and trade fields. In addition, the private 
sector has absorbed these upper-class persons. Thus, the bureaucrat 
and comprador capitalist class is further expanding. 


The NEP has increased the number of workers in the country, especially 
Malay workers. Having no land, many poor rural youths have gone to 

the cities for employment with foreign and comprador capitalist companies. 
They are given very low wages and most of them live in squatter's lands 
devoid of basic facilities and can be evicted any time. We must not 
ignore their interests. To protect their interests means to protect 
people's interests. 
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Many development programs under the NEP have made our country dependent 
on capitalist countries. In their efforts to set up state corporations, 
the reactionary regime of the Mahathir—Musa clique has squandered state 
funds amounting to thousands of million ringgit. The growth process 

of these corporations is further accelerated with a policy to strengthen 
the private sector through the privatization scheme and the so-called 
Malaysia Incorporated. The policy relying on foreign capital has 
brought about widespread social inequality while poverty is growing more 
serious in the country. 


Under the subtitle "The establishment of a patriotic and democratic 
coalition government," the article says that al} these things show that 
the policies pursued by the Mahathir-Musa clique, allegedly aimed at 
eradicating poverty in our country, are nothing but hypocrisy. The 
MNRPM believes that only by establishing a patriotic and democratic 
coalition government can poverty in our country be eradicated gradually. 
This coalition government will distribute lands to peasants who need 
land or do not have enough land. It will also improve the lives of 


workers and develop an independent national economy. The coalition 
government will accept foreign and comprador capitals depending «: the 
capitalists’ attitude to it. It will promote culture and arts fr the 
benefit of the people—all imperialists’ culture will be eliminated. 


To oppose the reactionary regime of the Mahathir-Musa clique, the article 
urges us to emulate the fighting spirit of Dr Burhanuddin al-Helay 
{former PAS leader] in forging a united front with patriotic and demo- 
cratic forces against the British colonialists to attain the 
independence of Malaya. He worked hard to lead all anti-British forces 
through a united front called All Malay Council for Joint Action 

(AMCJA), wnose struggle seriously threatened the authority of the 
British colonialists. 


To crush the Malay Nationalist Party of Malaya (MIPM), the British 
colonialists founded the UMNO in May 1946. Having founded UMIO, the 
British colonialists banned the MNPM and all other patriotic and demo- 
cratic organizations. Many AMCJA junior leaders and those working 
underground were arrested by the British colonialists. Meanwhile, 
radical leaders have fled to the jungle to take up arms for a liberation 
war against the British along with other patriotic and democratic 
organizations. They established the 10th Regiment of the Malayan 
National Liberation Army. 


fhe British colonialists eventually had to grant independence to our 
country on 31 August 1957 as a result of the anti-British national 
liberation war. The independence was handed over to the reactionary 
regime of Abdul Rakhman clique, who headed the UMNO. UMNO's slogan-- 
"Long Live Malays"--was changed into "Freedom" at the request of MPM 
members, who were then operating inside UMNO. Tengku Abdul Rakhman 
betrayed this independence by representing the interests of the British 
imperialists and comprador capitalists. Thus, the fruite of revolution 
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gained through bloody struggles by MNPM and other patriotic and demo- 
cratic organizations were usurped by the reactionary regime, then 
headed by the Abdul Rakhman clique. This reactionary regime then 
started its antipeople war, declared by the British colonialists on 
20 June 1948. The reactionary regime of the Mahathir-Musa clique 
continued this antipeople war until now. 


The article then puts forward proposals on how to avoid this antipeople 
war and establish a patriotic and democratic coalition government that 
upholds the constitutional monarchy system and restore the sultanate 


powers in Melaka and Penang. 


To achieve greater success, the article calls on every legal patriotic 
and democratic organization to take part in the next general election. 
The article believes that by taking part in and winning the general 
election, we will be able to further expose te Mahathir-Musa clique's 
weakness and corrupt practices, which protect the interests of the 
bureaucratic and comprador capitalists. In this way we wi 1 be able 
to gain more allies for our united front and turn it into a gigantic 
force that will completely uproot the reactionary regime of the 
Mahathir-Musa regime. Finally, the article appeals to all of us to 
strengthen our united front and fight for the establishment of a 
patriotic and democratic coalition government. 


CSO: 4213/271 
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JPRS-SEA~-85~112 
22 July 1985 


MALAYSIA 


BRIEFS 


VIETNAMESE ARRIVAL IN LABUAN--Thirty-five Vietnamese have landed on 
Labuan, triggering a storm of protest on the island over the inadequate 
security measures. The Vietnamese--20 men, 10 women and five children-- 
slipped ashore undetected by either the Navy or marine police patrol 
boats. They landed at Kampung Pohon Batu about 11 km from Labuan town, 
in the early hours of the morning in a large sampan. A local businessman 
complained to the BULLETIN about the poor security measures which 
allowed the Vietnamese to come ashore so easily. Another resident said 
it was time the government deployed a Marine Air unit to patrol the 
coast of Labuan. [Excerpt] [Kuala Belait THE BORNEO BULLETIN in 
English 15 Jun 85] 


COMMUNIST STRUGGLE DISCUSSED--The communist struggle in the country will 
fail so long as the Malays do not support it. Former Communist Party 

of Malaya Chairman Mr Musa Ahmad said the party's attempts to gain power 
would not be achieved if the people remain resilient and united and do 
not cooperate with the communists. In an interview with newsmen in 
Temerloh, Pahang, he said the communist ideology and Islam are 

contrary to each other as the communists do not believe in the 
existence of religion. According to him, they feel that religion 
hampers their struggle and adversely affects their activities. 

[Text] [Kuala Lumpur International Service in English 0600 GMT 6 Jul 
85] 


ALIEN POLITICAL IDEOLOGIES--Intending pilgrims have been advised to 
be wary of people who may try to influence them with alien political 
ideologies in the Holy Land. Paheng Menteri Besar [Chief Minister] 
Datuk Haji Mohamed Najib Tun Razak says there are foreign pilgrims who 
go to Mecca with a political purpose besides performing the haj. 
Speaking to intending pilgrims at the Perkim building in Kuantan, he 
hoped that Malaysian pilgrims will always be cautious and not be 
influenced by these elements. [Text] [Kuala Lumpur Domestic Service 
in English 1130 GMT 9 Jul 85] 
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JPRS~SEA~85~112 
22 July 1985 


UK TRAD® MINISTER'S VISIT--Britain is interested in participating in more 
joint venture projects. British Trade Minister Paul Channon said this 

at the end of his official visit to Sabah yesterday. He told RTM [Radio 
Television Malaysia] that his country is interested in managing several 
projects including agriculture and power supply. Channon is representing 
British Prime Minister Margaret Thatcher. He expressed confidence that 
trade relations between his country and Malaysia can be elevated and 
hoped that through cooperation Britain can channel its technology transfer 
to Malaysia. While he was in the state, the minister met several 
officials of the Sabah energy board and the state electrivity board. 
Channon was accompanied by Deputy British High Commissioner Paul Davies. 
[Text] [Kuala Lumpur Domestic Service in Malay 1230 GMT 9 May 85 


CSO: 4213/271 
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JPRS~SEA~85~112 
22 July 1985 


PHILIPPINES 


PAPER SEES POSSIBLE U.S.-MARCOS ‘DENOUEMENT' ON VER 
HK060924 Manila BUSINESS DAY in English 4 Jul 85 p 5 
{Article by Abrino Aydinan] 


[Text] The issue of leadership in the Armed Forces of the Philippines 
(AFP) on which hinged support among U.S. officials for increased 
military aid to President Marcos's government, appears to have been 
disposed of. 


U.S. Assistant Secretary of State Paul D. Wolfowitz indicated this in 
yesterday's trans-Pacific interview with ASEAN panelists over American 
television program WORLDNET about his government's reaction to a 
possible return of Gen Fabian Ver at the helm of the AFP. 


Ver, accused before the Sandiganbayan court of complicity in the 
assassination of popular Marcos opponent Benigno S. Aquino Jr. and 

the military‘s alleged fall guy about two years ago, war replaced as 
AFP chief-of-staff by Lt Gen Fidel Ramos on a temporary basis last year. 


Ver is set to ask the Supreme Court to have him cleared of the murder 
case after the Sandiganbayan threw out his testimony before the Agrava 
board. This testimony served as the basis for the charges he now 
faces. 


President Marcos has publicly stated that he would give Ver, who has 
gone on record many times u:: declare an unqualified personal loyalty 
to Marcos, back the AFP prim: job if the courts would acquit him. 


Wolfowitz, who is in charge of East Asian and Pacific affairs at the 
U.S. State Department, said in reply to the question asked by ASIAWEEK's 
Antonio Lopez that he was "not ot comment" on the outcome of an ongoing 
judicial process in the Philippines. 


But this time, he did not give his government's standard line, in 
reference to the Aquino murder trial, of emphasizing U.S. concern that 
justice be pursued to the end. In popular perceptions here, the U.S. 
"expression of concern" has been serving as a counterweight to any 
attempt to witewash the case or exonerate those guilty in the public 
opinion. 
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Another ranking State Department official, former ambassador to the 
Philippines Michael Armacost, when asked a similar question while on a 
visit here recently, gave about exactly the same reply. 


In the past, American officials gave broad hints of their government's 
predisposition to require the retention of the AFP chief-of-staff 

as a condition to raising the level to U.S. military assistance in the 
country. The logic was for General Ramos--who is the regular vice-chief 
of staff--to remain in an unsubordinated position in the operational 
command structure of the AFP so that he could continue to oversee 
military reforms he has initiated since he took over from Ver. 


The current omission in American policy statements of the AFP leader- 
ship issue, as Ver seems set to reclaim his chief-of-staff post, has 
fueled speculations that Marcos and the U. S. have struck up a political 
denouement to the problematic Aquino murder investigations. 


A post-trial scenario which is given weight by many analysts is one 
where Ver has a brief stint in his old position and a graceful exit 
later to military, but not necessarily political, retirement. In 
this scenario, Ramos is cut for a central role through a transition 
to a post-Marcos era. 


CSO: 4200/1201 
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JPRS-SEA~85~112 
22 July 1985 


PHILIPPINES 


GOVERNMENT SEEKS RICE ASSISTANCE FROM U.S. 
HKO10727 Manila METRO MANILA TIMES in English 27 Jun 85 p 12 
{Article by Roman Tomeldan] 


[Text] The government is trying to bring in some $35 million worth of rice-- 
equivalent to about 140,000 metric tons--from the United States to help alle- 
viate the country's current rice shortage. 


Government sources said yesterday the National Economic Development Authority 
[NEDA] was seeking the U.S. Government's approval to convert $35 million worth 
of food aid to the Philippines into rice shipments. The food aid is available 
under U.S. Public Law 480. 


An NFA [National Food Authority] spokesman said administrator Jesus Tanchanco 
had confirmed that there was such a move on the part of the Philippine Govern- 
ment but declined to give details. He said NFA was not privy to the negotia- 
tions between the two countries. But the spokesman quoted Tanchanco as saying 
"it is a welcome development." 


NEDA sources said U.S. officials were "sympathetic" to the idea. "There are 
conditions to be met, however," the sources said. Some of the conditions per- 
tain to reforms in the farm sector, it was revealed. 


If the government can obtain 140,000 Mt under U.S. Public Law 480, NFA's rice 
stocks from foreign sources would reach 370,000 Mt. This reserve stock volume 
is equivalent to 25 days’ supply based on the national average consumption 
rate of 16,000 Mt daily. 


The NFA is authorized to import a total of 400,000 Mt. If the government 
successfully negotiates the 140,000 Mt from the United States, the NFA needs 
to import only 30,000 tons more. 


Earlier, NFA concluded a fertilizer-for-rice deal involving 130,000 Mt from 
two Thai firms. It imported 100,000 Mt from the People's Republic of China. 


NFA is building up its rice reserve stocks for release during the lean months 
of July-September, when a serious rice supply deficit of as much as 650,000 Mt 
is expected to be felt in the country. 
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The NFA is trying to build up its reserve stocks with imports because its 
domestic procurement from the farms has been slowed down by stiff competition 
offered by private traders. 


Much of palay (unmilled rice) stocks are going to private traders and millers 
who offer as much as P [Pesos] 4.40 a kilo, or 90 centavos higher than the 
NFA's buying price. 


Under government regulations, NFA can pay farmers only as much as P 3.50 for 
a kilo of palay. 


NFA's floor price is only meant to prevent the cost of the grain from going 
down to levels that would put the farmers at a disadvantage. 


CSO: 4200/1170 
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JPRS~SEA~85~112 
22 July 1985 


PHILIPPINES 


INDUSTRIES PREPARE FOR EASING OF IMPORT POLICY 
HKO11547 Manila BUSINESS DAY in English 1 Jul 85 p 3 
{Article by Daniel C. Yu] 


[Text] Various industries are preparing for an expected liberalization of 
import policy by the end of the year which will include the lifting of import 
monitoring by the Board of Investments (BOI). 


A senior government official confirmed to newsmen last week that the government 
would lift import monitoring by the end of the year as part of its commitment 
to the World Bank and the International Monetary Fund (IMF). 


The import liberalization, however, will not cover specialized programs in the 
car, truck motorcycle and electronics industry as well as industries undergoing 
rehabilitation and rationalization, the official added. 


The lifting of import monitoring which, as practiced, is really a form of 
control, according to importers, would affect a wide segment of domestic- 
oriented enterprises. Many of these firms will have to shape up to meet 
stiffer competition from abroad. 


The Philippines has committed to reduce tariffs on 47 commodities, including 
dairy products, bottles, containers and stoppers of common glass. Also a major 
item that would be affected is tire imports. Officials of the tire industry 
have already written to the BOI asking the government to reconsider its deci- 
sion to include tires in the list of import items whose tariffs would be 
reduced. 


Paper mills have also expressed concern over reports that a number of paper 
products are included in the list and that the liberal import policy would allow 
the entry of cheaper imported paper into the country. 


In asking the government to slow down its import liberalization moves, these 
groups point to the prevailing world trade pattern whereby instead of reducing 
import barriers, most countries are working toward restricting imports. 


The Philippines committed to reduce tariffs on a wide range of items over a 
five-year period after it secured a structural adjustment loan (SAL) from the 
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World Bank totaling $502.3 million. The country has been using this loan to 
shore up its balance of payments deficit. 


The gradual reduction in tariff was interrupted by the foreign exchange crisis 
beginning 1983. The government requested that the tariff reduction be sus- 
pended until after the debt rescheduling package is in place. 


Concerns have been raised over the untimeliness of government moves to imple- 
ment the tariff liberalization policy now when a number of import items are 
being sold at prices way below production costs or at dumping prices. 


The structural adjustment program was intended to lower tariffs for a broad 
range of imported items to force domestic industries to be competitive. 
Domestic industries, however, fear that, given the prevailing world trade 
conditions, it will only force many more industries to close. 


"We cannot compete with dumping prices. We cannot match the unrealistically 
low prices being charged by countries such as Taiwan for a broad range of 
products. What will happen is that many industries will simply be forced 
out of business," one major domestic producer told BUSINESS DAY. 


A senior government trade planner also expressed reservation about the 
liberalization policy saying that the commitment to reduce tariff made by the 
Philippines to the World Bank and the IMF was untimely. "It's a pity because 
we got an SAL loan and we are getting a lot of pressure while other countries 
like Indonesia are not only maintaining their tariff levels for most items 
but are raising them," he said. 


Some of the major items that will be affected by the lowering of tariffs are 
canned mackerel and sardines; synthetic resins; basic iron and steel products; 
liquid caustic soda; hydrogen peroxide; cotton and synthetic fibers, yarns 
and threads. 


On the other hand, many export-oriented establishments support the import 
liberalization moves. Fabric producers, for example, view the moves as a way 
to break the monopoly of the only fiber producer in the country which has 
been dictating the prices of synthetic fiber. The import liberalization moves 
would allow them to source their requirements abroad at lower costs. 


Other industries that depend heavily on imported raw materials also welcome 

the government plan to cut the average tariff from 43 percent to 28 percent. 
These import liberalization moves are viewed as an important step in reviving 
a number of these industries, following the severe foreign exchange crisis that 
virtually stopped imports for close to two years. 


CSO: 4200/1170 
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JPRS-SEA-85~112 
22 July 1985 


PHILIPPINES 


MANILA WILL NOT GET PREFERENTIAL TREATMENT FROM EEC 
HKO81543 Manila BUSINESS DAY in English 8 Jul 85 p 2 


[Text] The Philippines cannot expect preferential trade relations and 
trade assistance from the European Economic Community (EEC) as a 
former colony of Spain whose membership in the EEC has been tentatively 
approved. 


The thinking at least of the Spanish GoVernment on the matter dashes 
the hopes of some businessmen and government officials here that Spain 
would sponsor the Philippine's membership in a group of EEC-Associated 
states which were former European colonies in Africa, the Caribbean 
and the Pacific (ACP). 


The 64 members of the ACP group enjoy financial assistance from the 
Community duty-free entry for many of their goods in the EEC domestic 
markets, and export stabilization funding for 50 products in case of 
a serious drop in world prices. The ACP~EEC relationship is governed 
by the Lome Convention (named after capital of Togo in West Africa 
where the agreement was first signed) which preserves the special ties 
of France, Belgium, and Britain with their former overseas provinces 
and colonies. 


"I don't see any possible way of Spain lending a hand" to get the 
Philippines into the ACP group, commercial counsellor Jesus Murujosa 
of the Spanish embassy told BUSINESS DAY in an interview. 


Murujosa disclosed that after Spain applied for membership in the EEC 
in 1978, Madrid asked for special treatment to be given by the 
Community to former Spanish colonies in Latin America. 


"The special treatment Spain had in mind for its former colonies (in 
Latin America) was to give those countries certain quotas (for) duty- 
free entry of products into the EEC,‘ Murujosa explained. 


"The EEC members (then) said, ‘No way, forget it,'," Murujosa said, 
adding that “that special request was never mentioned again." 
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He said Spain “will voice" within the EEC the concerns of its former 
Latin American colonies which he pointed out, are Spanish speaking and 
whose populations are largely Spaniards. 


“That's all that we can do," Murujosa said. 


The Philippines became a colony of Spain in the 1570's and remained a 


dominion of the Spanish crown until the United States occupied the 
islands. 


CsO: 4200/1201 


56 











PHILIPPINES 


BUSINESSMEN CITE NEGLIGIBLE FOREIGN INVESTMENT, CAPITAL FLIGHT 
HKO10705 Manila BULLETIN TODAY in English 28 Jun 85 p 25 


(Text} The flow of foreign investments into the country during the last 20 
months of the economic crisis has been negligible, with the exception of 
investments made from raw materials imported by Philippine subsidiaries of 
multinationals from their parent companies and reinvestments of profits 
earned from existing operations which could not be outwardly remitted because 
of foreign exchange restrictions. 


Sources close to the foreign chambers of commerce in Manila disclosed that 
foreign investors continue to refrain from making any new dollar investments 
in the Philippines because they still consider the country, which is in the 
midst of a severe recession, an "undesirable" area. 


The Philippines is in the midst of launching an economic recovery program with 
assistance from her foreign creditors through a comprehensive fiscal austerity 
and monetary restraint policy. 


Foreign businessmen have pointed to the need for the Philippines to generate 
at least $1 billion in new foreign investments a year to help shore up the 
country's chronic balance-of-payments difficulty and shift the dependence 
from costly foreign loans to the more stable and long-term capital funds from 
abroad. 


However, they said that the perceptions of foreign investors on the Philippine 
investment climate has not changed since the onset of the economic crisis in 
1983. 


They said that outflow of capital from the Philippines by local residents was 
continuing despite the very attractive rates of interest prevailing at home. 
This unchecked capital flight, they added, is not helping the government at all 
in ite campaign to attract new dollar investments from foreign businessmen. 


Close to $26 million worth of raw material importation was invested as equity 
in the local companies of multinationals in 1984 when a special decree, PD 
[Presidential Decree] No 1892, was implemented by CB [Central Bank] Circular 
No 892 up to December 4 last year. 
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These investments resulted in throwing out Filipino partners, who used to own 
controlling interests in the joint ventures, without a fight. 


On the other hand, a number of foreign firms with substantial amount of 
profits, which could not be remitted due to the lack of foreign exchange, 
decided to reinvest those earnings in new or expansion projects here rather 
than wait for the time when they will be allowed to repatriate their profits. 


A firm specializing in risk analysis of countries rated the country's invest- 
ment climate as "poor" since a number of restrictions on foreign capital, 
especially for outflows, remain. 


The CB, it is pointed out, requires “voluminous requirements" for capital exit 
and profit remittances. 


CSO: 4200/1170 
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PHILIPPINES 


DEMAND FOR COAL PREDICTED TO RISE 78 PERCENT 
HKO11601 Manila BUSINESS DAY in English 1 Jul 85 p 2 
(Text] Local demand for coal this year is expected to rise by 78 percent from 


1.6 million metric tons in 1984 to 2.9 million, an official of the National 
Coal Authority (NCA) said. 





The NCA official, who refused to be identified, said the increase in demand 
will be due mainly to the expected full-capacity operation of the Calaca coal- 
fired power plant of the National Power Corp (NPC) and Nonoc Mining and Indus- 
trial Corp's ore processing operations which use coal as fuel. 


On the other hand, he said local coal production is projected to reach 1.8 
million metric tons, a 52 percent increase from this year's output. Thus, the 
NCA forecasts a shortfall in coal supply of about 1.1 million metric tons this 
year which will be met through importations. 


Despite the economic facilities, the coal industry experienced an unprece- 
dented growth last year. Total coal consumption rose by 59 percent to 1.671 
million metric tons, displacing about six million barrels of fuel oil equiva- 
lent. 


The cement industry, with 17 plants now converted to coal use, the latest of 
which was Fortune Cement Corp, consumed 48 percent of the total. 


Although the cement industry was greatly affected by the slump in the construc- 
tion sector, its coal consumption still rose by 88 percent from 430,000 metric 
tons in 1983 to 806,000 metric tons in 1984, 


The mining sector, meanwhile, accounted for 547,000 metric tons or 33 percent 
of total consumption. Its 1983 consumption was 417,000 metric tons. Nonoc 
Mining started using coal in June last year. 


The NPC's Calaca coal-fired power plant, which started operations in August 1984, 
used up a total of 71,000 metric tons of coal. Additionally, the Naga coal 
thermal plant in Cebu increased its consumption to 128,000 metric tons, 205 
percent over its 1983 consumption, since it was operational the whole of 1984. 
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Coal usage for energy in other industries totaled 119,000 metric tons last year. 
These other users included Philippine Phosphate Fertilizer Corp (a fertilizer 
manufacturer which converted to coal use in late 1984), Lu Do and Yu Ym Corp, 
Visayan Electric Co, Biophil, Inc, and Asian Alcohol Corp. 


With the full conversion to coal use by cement plants and other industrial 
firms, local coal producers last year responded by increasing production. 
Total domestic coal production last year rsached 1.22 million metric tons, 
20 percent higher than in 1983. Semirara, the country’s biggest coal mine, 
increased its output by 70 percent to 552,000 metric tons last year. This 
represented nearly 46 percent of domestic coal production. 


To meet the supply shortfall, the NCA reported that a total of 513,000 metric 
tons of coal was imported from Australia, China, Canada and the Soviet Union 
for blending with local coal. 


CSO: 4200/1170 
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22 July 1985 


PHILIPPINES 


FOOD AUTHORITY OPENS WHEAT IMPORTS 

HKO20135 Manila BUSINESS DAY in English 1 Jul 85 p 11 

[Text] The National Food Authority [NFA] has opened wheat importations not 
only to the flour millers but also to those who will be qualified based on 
their milling capability and business arrangement with flour millers. 


At the same time, the food agency will gradually turn over flour distribution 
to the private sector starting today. 


While the NFA will allow private traders to sell flour, the agency will still 
continue to distribute the commodity until its inventory is exhausted. 





The NFA took over the distribution from the private sector in December 1983 
after bakers complained of overpricing, hoarding and blackmarketing of flour. 


To monitor flour prices and supply, a National Wheai‘lour Committee has been 
formed, composed of one representative each from the bakers, noodle and bis- 
cuit manufacturers, flour millers and dealers, the National Economic and 
Development Authority, the Ministry of Trade and Industry and the NFA, 


The NFA cautioned the industry that there is a "possibility of market inter- 
vention (by the government) in times of abnormalcy of supply, occurrence of 
widespread hoarding, and overpricing. 


Although the private sector is now allowed to import wheat, the NFA will still 
determine how much wheat to import and allocate quotas to individual millers. 


The volume of importation will be based on statements to be submitted by the 
millers on their soft and hard wheat requirements on a yearly basis with their 
corresponding monthly shipping schedules. 


The turnover of wheat importation and flour distribution to the private sector 
was formalized last week with the approval by the NFA Council of the implement- 
ing guidelines. 


Wheat importation has been controlled by the NFA since June 5, 1975. However, 
President Marcos ordered its transfer to the flour millers last May 31 to meet 
a condition imposed by the World Bank in exchange for a $100 million agricul- 


tural loan. 
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The guidelines were drawn up by the NFA after consulting with the millers and 
bakers on how to implement the presidential order. 


Under the guidelines, three schemes were drawn up for wheat importation. 


The first scheme is for the NFA to continue importing the ccuntry's wheat 
requirements and sell the cereal to the millers at NFA prices. 


The second scheme allows the flour millers to import through the NFA, which 
will advance all costs up to the port of destination. In this case, the NFA 
transfers the wheat to flour millers at CIF value plus all direct costs, 
duties and taxes, actual cost of money and 5 percent service fee. 


The third scheme allows the private sector to import directly without any 
form of assistance from NFA. 


According to the guidelines, flour millers intending to import wheat must 
first secure an NFA license. Initially, the agency said, all existing flour 
millers will be qualified to import. 


These millers are Republic Flour Mills, Universal Robina Corp, Pacific Flour 
Mills, Philippine Flour Mills, Pillsbury Mindanao Milling Corp, General 
Milling Corp, Wellington Flour Mills and Liberty Flour Mills. 


The NFA said that eventually “other parties may be granted import licenses and 
permits based on their capability for milling and business arrangements with 
existing flour millers." 


CSO: 4200/1170 
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PROPOSED 1986 BUDGET SET AT 78.5 BILLION PESOS 
HKO81545 Manila BUSINESS DAY in English 8 Jul 85 p 2 


[Text] Iloilo City--Budget Minister Manuel S. Alba said here Saturday 
that the proposed budget for 1986 has been pegged at P [pesos] 78.5 
billion, up a "nominal 16 percent" from the present budget of P67.3 
billion. 


Alba told reporters the Cabinet is ready to submit the proposed budget, 
which is based on a projected government income of P80 billion, to the 
President this week. 


The President, in turn, will submit the proposal to the Batasang 
Pambansa when it resumes its session on 22 July. 


Alba described the 16 percent increase as nominal in view of the pre- 
vailing inflation rate of 27 percent. 


"We'll actually be working with less money," he said. 


He said the ministries of health, defense, and education will be getting 
the largest increase in their allocations, with health receiving more 
than its present budget. He did not disclose the actual amounts 
allocated to these ministries. 


Explaining the increased allocation for health, Alba said the national 
government will embark on an all-out campaign to control tuberculosis 
completely in three years. At the same time, the government has to 
make adjustments for the higher cost of drugs, he said. 


He did not disclose the actual figure for defense, but said that it 
will also be larger tahn its present budget because of the "growing 
insurgency" in the countryside. 


Education will get an increase of about 21 percent to enable the 
government to implement the 10 percent increase in teachers' salaries, 
Alba said. However, he said the national government cannot accommodate 
the demand of teachers to set their minimum salary at P3,000 a month. 
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"The 10 percent pay hike alone involves an allocation of P980 million. 
The government will need P8.5 billion to do that," he said. 


Meanwhile, Alba told some 300 businessmen from Western Visayas that 


while the country is experiencing its "most difficult times," there 
is hope that things will change by next year. 


Cso: 4200/1201 
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ENERGY BUREAU NOTES DECLINE IN CONSUMPTION 
HK091527 Manila BUSINESS DAY in English 9 Jul 85 p 2 


[Text] As a result of the economic slump, the country's total primary 
energy consumption for the first quarter dropped by 7 percent to 
3,719.0 million lites of fuel oil equivalent (MMLOE) from 3,993,2 
MMLOE during the same period last year. 


Figures from the Bureau of Energy Utilization (BEU) showed that 
consumption dropped by 17 percent to 1,924 million liters (MML) from 
2,317 MML in the first quarter last year. Consumption of imported oil, 
whose share in total energy consumption dropped by 7.8 percentage points 
to 47.9 percent from 55.7 percent, declined by 19.9 percent to 1,781.3 
MML from 2,223 MML. Consumption of locally produced oil, which increased 
its share in total energy consumption by 1.4 percentage points to 3.8 
percent from 2.4 percent, rose by 51.5 percent from 94.2 MML last year 
to 142.7 MML. On the whole, oil consumption accounted for 51.7 percent 
of total energy usage during the first quarter compared to 58 percent 
last year. 





Total coal consumption increased by 48.6 percent to 300.7 MMLOE (or 
562,226 metric tons [MT] in first quarter from last year's 202.4 
MMLOE (or 380,590 MT). Consumption of imported coal, whose total 
energy consumption share rose by 3.7 percentage points, surged by 183 
percent to 204.6 MMLOE (or 383,886 MT) from last year's first quarter 
consumption of 72.3 MMLOE (or 135,667 MT). Consumption of locally 
produced coal, whose share in the total energy pie decreased to 2.6 
percent from 3.3 percent tumbled by 26.1 percent bo 96.1 MMLOE (or 
178,340 MT) from 130.1 MMLOE (or 244,923 MT). Overall, coal's share 
in total energy consumption increased by three percentage points from 
5.1 percent to 8.1 percent this year. 


Hydro-based energy consumption, which increased its share in the total 
energy pie from 6.7 percent to 8.4 percent, surged by 15.9 percent 
to 312.1 MMLOE (or 1.14 million megawatt hours) for the first three 
months of this year from 269.3 MMLOE (or 0.984 million MWH) last year. 
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Consumption of geothermal energy likewise increased by 16.3 percent 

to 356 MMLOE (or 1.3 million MWH) from 306.2 (or 1.13 million MWH). 

The share of geothermal energy consumption in total energy usage 

during the first quarter of this year increased to 9.6 percent from 7.7 
percent last year. 


Non-conventional energy usage increased by 162.5 percent to 8.4 MMLOE 
from 3.2 MMLOE. The share of non-conventional energy consumption in the 
total energy pie increased by only 0.1 percentage point to 0.2 percent 
from 0.1 percent. 


On the other hand, consumption of bagasse and agri-industrial wastes 
dropped by 8.6 percent and 8.4 percent, respectively, Bagasse consump- 
tion, as a result of the slump in the sugar industry, tumbled from 
474.5 MMLOE to 433.5 MMLOE. The share of bagasse consumption, whose 
share in usage decreased by 0.2 percentage points to 11.7 percent from 
11.9 percent. Agri-industrial wastes consumption, whose share in the 
total energy pie decreased by 0.1 percentage points, fell from 420.3 
MMLOE to 385.2 MMLOE. 


Consumption of petroleum products by industry dropped by 18 percent 
from 1,612.7 MML during the first quarter of last year to 1,321.7 
MML this year. 


Industries that cut their petroleum product consumption included cement, 
81.9 percent to 4.3 MML from 23.7 MML; fertilizer, 79.7 percent to 1.3 
MML from 6.4 MML; paper processing, 54.1 percent to 15.1 MML from 32.9 
MML; glass manufacturing, 45.6 percent to 13.5 MML from 24.8 MML; 
steel/metal/nickel process, 40.4 percent to 16.7 MML from 28 MML; 
contractors, 36.6 percent to 21.5 MML from 33.9 MML; ceramics, 35.1 
percent to 2.4 MML from 3.7 MML; sugar, 32 percent to 27.8 MML from 
40.8 MML: tobacco, 24.2 percent to 2.5 MML from 3.3 MML: food pro- 
cessing, 23.8 percent to 77.4 MML from 100.8 MML; textile mills, 22.7 
percent to 17.7 MML from 22.9 MML: coconut and vegetable oil by 21.7 
percent to 6.5 MML from 8.3 MML. 


The only industries that increased their petroleum consumption were 
mining, 52.5 percent to 70.3 MML from 46.1 MML; lube refining, 19.8 
percent to 9.7 MML from 8.1 MML: and chemicals, 3.6 percent to 14.3 
MML from 13.8 MML. 


CSO: 4200/1201 
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JAPANESE WARNED ON IMPACT OF NPA VICTORY 
HKO91113 Davao City MINDANAO TIMES in English 13 Jun 85 pp 3, 4 


{"“Times Dialogue" colum by Jose I. Angliongto: "When Philippines Fall, 
Japan too Will Feel the Shock") 


[Text] BUSINESS DAY--Tokyo correspondent, Conrad R. Andreas, Jr, in 
his article "Communist Threat Not Yet Cause For Worry Say Japan 
Analysts" (24 May 1985) quoted a Japanese-Philppines specialist at 

the Gaimusho (Japanese foreign Ministry) as saying that Japan is not 
as worried and reactive as the United States in viewing the growing 
threat of communist-led insurgency in the Philippines because Japan 
does not have as much political, economic, and military stake and clout 
as the United States in the Philippines. 


We disagree with the Japanese-Philippines specialist perception. It 

is true that Japan has no military presence in the Philippines, however, 
the two U.S. military bases in the Philippines have provided Japan the 
safe passage of Moluccas Straight for her oil tankers from Middle 

East. The loss of the two U.S. military bases will upset the balance 
of power in Asia-Pacific and will definitely threaten the life-line 

that feed theindustries of Japan. 


Our perception of the communist threat is if the Philippines falls, 

we see the possible spill-over of the threat to Sulawesi, Kalimantan, 

and East Malaysia through Mindanao. This scenario might encourage further 
the ambitious expansion dream of the Vietnamese. The fear of Domino 
Theory by the U.S. with the fall of South Vietnam to the Communists 

did not materialize, but with the fall of the Philippines we see 

the communist threat tosuhe whole ASEAN states. This will also affect 
Japan's economy because ASEAN not only provide most of Japan's cheap 

raw materials for her industries but also is a potential market for 

her products. 


The Communist threat in the Philippines is not a problem that concerns 


only the Filipino people. It also involves the peace and security of 
the whole region. Japan can not exclude herself in getting involved. 
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At this stage, although there is a general feeling of uncertainty, 

the situation has not yet reached the point of irreversibility. As 
pointed out by many observers, the growth of the NPA in the 
Philippines is both political and economic, There is little that Japan 
can do in the area of political reform. For this is the matter that 
the Filipino people must resolve by themselves. But in the area of 
economy certainly Japan can help a lot. 


What we need is not economic aid alone. What Japan can do is to be 
more fair in dealing with the trading by giving more liberal policy 
in dealing with the Philippines export to Japan more particularly our 
agri-products. This could bring prosperity to our rural population 
and check the tide of discontentment that sustains the growth of 


insurgency. 


The NPA today is a problem more of economy. A majority of hungry 
people are manipulated by a small group of politicized hard core. 
Who would like to join the NPA when the stomach is full? Fill up 
the stomachs of these hungry people and you will find “preachers 
without followers." 


There is a Chinese saying that "When the lips are slashed, you feel 
the chill of the teeth." When the Philippines falls into communist 
rule, Japan too will feel the shock. 


CsO: 4200/1201 
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RAMOS ON ‘SELECTIVE MILITARY OPERATION’ AGAINST NPA 
HKO91513 Manila BUSINESS DAY in English 9 Jul 85 p 19 


[Text] The armed forces is involved only in "selective military 
operation," not a full-scale military operation, against the New 
People's Army, acting armed forces chief of staff Lt Gen Fidel V Ramos 


told the Kapihan as Maynila [Manila Coffeeshop] yesterday. 


Ramos said that the military does not throw its whole force against 
the insurgents, but only engages itself in small-unit, ranger-type 
military operations. The military also employs selected weapons, Ramos 
added, so civilians will not be caught in the crossfire. 





He stressed that the military undertakes "police action" only in response 
to requests from civilians for military and police assistance. This 
policy has been employed in the Cordilleras and in Mindanao. 


The Kapihan forum yesterday was also attended by four chiefs of the 
armed forces’ major service commands--the Army's Maj Gen Josephus 
Ramas, Air Force's Maj Gen Vicente Piccio Jr., Navy's Rear Admiral 
Simeon Alejandro, and PC's [Philippines Constabulary] acting chief 
Brig Gen Levy Malto. Other guests were MP's Homobono Adaza, Aquilino 
Pimentel, Oscar Santos, Wilson Gamboa, and Arturo Barbero. 


Ramos said the level of violence throughout the country has reached 
1,527 incidents from January to the end of May this year. He said 

the most number of violent incidents was registered in Region 11 at 
404. The others are Region 10--257 incidents; Region 9--228; Region 6-- 
111; Region 12--107; Region 8-101; Region 2--99; Region 5--64; 

Region 3--54; Region 1--39; Region 7--33; and Region 4--30. 


Pimentel reported “widespread destruction" in Claveria, Misamis Oriental, 
where whole sitios were burned down and 15-year olds were killed. He 
also noted complaints that "some" soldiers were involved in torturing 
civilians and that 105 mm Howitzers were used against distant targets. 
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Soldiers in the area do not wear nameplates, making it difficult for 
civilians to identify those who are involved in abuses, he said. A 
sergeant, a lieutenant and five members of the Civilian Home Defense 
Forces have been identified, he said. 


Ramos replied that he had heard of the complaints and the military 
authorities have ordered an investigation. But he clarified that mass 
destruction is “not part" of the military strategy or policy. 


He said Claveria has been the subject of violence and terrorism over 

the past few years, including the raid on a police station and a town 
hall. What is happening is that the military has been "provoked" 

by the NPA to intensify its campaign against insurgency in the area, 

Ramos said. 


Nevertheless, he said, the military has only engaged in "selective" 
military operations in the area. 


Ramos added that increased violence is also true in other parts of 
the country, and he attributes this to the NPA. He said that faced 
with such a situation, the government cannot just sit back. 


Ramos assured Pimentel that the two soldiers identified to have been 
involved in alleged abuses will be placed under technical arrest and 
investigated. 


Adaza also suggested to Ramos to review the policy of "resource control" 
otherwise known as food blockade, in areas where the NPA operates because 
it is ineffective. He said that in Misamis Oriental, it is people 

who suffer because the NPA guerrillas only transfer to the neighboring 
province of Bukidnon when there is no food blockade. 


Ramos replied that food blockade is not a national policy adopted by 
the armed forces, and the food blockade in Claveria was lifted last 26 
June. 


Ramos also reported on the action taken on recent killings of newsmen. 


CSO: 4200/1201 
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COLUMNIST CITES AUTHORITIES ON INSURGENCY IN DAVAO 
HKO11039 Quezon City ANG PAHAYAGANC MALAYA in English 25 Jun 85 p 9 


("Straight From the Shoulder" column by Omer Oscar Almenario: "Is Davao Fast 
Becoming Another ‘Killing Fields'?"] 


[Excerpts] A constabulary spokesman here has asked the people of this city 
what is taking them so long to realize that communists are slowly transforn- 
ing southern Mindanao into Cambodia's “killing fields." 


In a press statement, Maj Abraham M. Sanez, official spokesman of the Regional 
Command (RECOM XI) here, said, “It is time for us to rise from lethargy and 
face up to the atrocities being committed by armed bandits sent out by commun- 
ist groups in the city and the region." 


He said that “the unspeakable horror of violence which is beginning to be 
felt by the people in the city and in most parts of the region should serve 
as fair warning to every Davao resident, as most of the casualties gunned 
down by hitmen to perpetuate terror were innocent civilians." 


"Fighting the communists is the true people's war," Sanez concluded. 


Brig Gen Jaime Echeverria, Regional Unified Command chief here, estimated the 
enemy forces in Region XI at about 4,618 at last count. Of this number, he 
said, 2,000 armed regulars make up the New People's Army, while another 2,618 
are being identified as members of the Communist Party of the Philippines [CPP]. 


To date, he said the CPP-NPA has 9 “fronts” and had already conducted 42 raids 
and attacks, 60 disarming; «1d 29 ambuscades against various military installa- 
tions in the region since .«uwary this year. 


Speaking during a joint meeting of the regional, provincial and city peace and 
order councils held here recently, the general also disclosed that about 1,600 
barangays in the region are “affected" by rebel influence, while another 511 
have so far not yet felt their presence. 


CSO: 4200/1170 
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VERITAS HITS ‘FENCE-SITTERS,' ENCOURAGES MODERATE OPPOSITION 
HKO81127 Quezon City VERITAS in English 30 Jun 85 p 5 


("The Human Factor” column by Melinda Quintos de Jesus: “Between Marcos 
and the NPA") 


[Text] The Opposition has so far failed to forge a united front for 
the presidential elections. Sadly, the self-proclaimed standard bearers 
are the kind welcomed by Mr Marcos himself. In the meantime, the 
insurgent movement continues to gain ground both in the propaganda war 
as well as in the provincial battle fronts. 


How easy it is then to perceive the Philippines as a twilight zone, a 
wasteland barren of all options except those posed by the Fascist 
Right and the Communist Left. 


Because it has been repeated often enough, we might begin to believe 
the claim and thus cause it to come true. 


When Defense Minister Juan Ponce-Enrile spoke on insurgency at a 

recent meeting of the Harvard Business Club Association of the Philippines, 
he took care to emphasize the ideological aspect of the Communist 
insurgency. He referred to a Marxist plan to form a coalition with 

the opposition forces which the Communists intend eventually to control 
through a political coup d'etat. 


The implicit argument seems clear enough. Anyone opposing the govern- 
ment plays into the hands of the Reds. 


There are elements in Philippine society which find this line of 
reasoning persuasive. Their fear of communism causes them to turn a 
blind eye to the evils of the Marcos regime. They refrain from the 
kind of activism that may threaten the existing government. By such 
conservatism, they deny their support to the emerging middle forces and 
thus help reinforce an order they themselves desire to dismantle. 
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For over a decade now, those working for the restoration of a genuine 
democratic political system have had to suffer the constant carping 

of fence-sitters about the lack of an acceptable alternative to Marcos. 
But these critics refuse to take the necessary steps inherent in the 
political process of identifying and supporting these alternatives. 


In the limitless world os possibilities, one can conjure up all kinds 
of worse case scenarios for the country. Certainly, a Hitler or a 
Pol Pot or a Mengele would be a more unpleasant alternative to Marcos. 
But why indulge in self-paralyzing fears that only keep the country 
hostage to those who have brought it to the brink of ruin. 


The search for that alternative is too important to abandon to the 
politicians. Concerned citizens must open up dialogue with political 
leaders themselves to make known their preferences. Concerned citizens 
must be willing to come forward and draft their choice. 


In the meantime the pressures on the regime must persist, setting up 
new venues for the expression of public opinion, and working out new 
forms of resistance to the manipulation and maneuvering for continued 
control. 


Above all, those who seek an option between Mr Marcos and the NPA must 
be convinced that they cannot depend on any one man or woman to turn 
the tide for the Filipino people, that each one must have faith in 
himself and believe that he can make a difference. 


CSO: 4200/1201 
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Other Suspect ‘Still at Large’ 
HK220940 Hong Kong AFP in English 0932 GMT 22 Jun 85 


[Text] Manila, 22 Jun (AFP)--The military has arrested one of two brothers, 
both militiamen, wanted in connection with the murder of an Italian mission- 
ary in the southern Philippines in April, it was reported here today. 


The official PHILIPPINE NEWS AGENCY (PNA) said Norberto Manero was arrested 
last Saturday by Air Force troopers in the hinterland of Negros Occidental 
in the central islands, where he apparently fled after the murder. 


His brother Edilberto, the other main suspect in the 11 April shooting of 
Father Tullion Favali, 38, in Mindanao Island's North Cotabato Province, 
was still at large, PNA said. 


The brothers are both members of the Civilian Home Defense Forces (CHDF), a 
70,000-strong militia formed by the government to help the military fight com- 
munist insurgents in remote villages. 


Military spokesmen here were unavailable for comment on the PNA report. 


Pope John Paul II has strongly denounced the murder, and President Ferdinand 
Marcos last month ordered the military to capture the Manero brothers dead or 
alive. 


General Says No Bail 
HK241101 Manile Far East Broadcasting Company in Tagalog 1000 GMT 24 Jun 85 


[Text] Brigadier General Cesar Tapia, commanding general of the Central 
Mindanao Command, made a pledge to newsmen recently when he announced that 

one of the murderers of Italian priest Tullio Favali is in the custody of 

the military. He assured newsmen that Norberto Manero, Jr, will not be granted 
bail. Airforce dntelligence agents arrested Manero in Negros Occidental last 
15 June. The other suspect, Edilberto Manero, is still at large. The two are 
charged with murder, frustrated surder, and arson by a local Cotabato court. 
The criminal charges against the brothers were aired only recently, even though 
no witnesses have come forward. 


CSO: 5600/4348 % 
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MURDER SUSPECT SURRENDERS; CHURCHES SAID SANCTUARIES 
HK260747 Manila TIMES JOURNAL in English 24 Jun 85 p 3 
[By Eric Gallego] 


(Text) Camp Alagar, Misamis Oriental--Military investigators are studying 
the possibility of filing criminal charges against several x:\’ ir‘oue person- 
alities in Cagayan de Oro City even as a suspect in the murder sf Initao, 
Misamis Oriental Mayor Cesar Magno confessed that New People's Army men are 
using some churches as sanctuary. 


Misamis Oriental PC [Philippines eonstabulary] commander Col. Cesar Manaig 
disclosed the above yesterday following an admission made by Leonardo 
Masangdaan, 19, before the Criminal Investigation Service [CIS] that he was 
one of the killers of the Initao mayor. 


Masangdaan surrendered last week to Capt Arnulfo Espiritu, head of the 422nd 
PC company in Talakag, Bukidnon after several weeks of eluding the police. 


Espiritu, however, turned over the surrenderer to high authorities for inter- 
rogation. 


Manaig said Masangdaan's revelations were documented by the CIS and criminal 
charges will be filed against him today. 


Manaig said Masangdaan confessed that he was one of tiie four NPA men who 
killed Magno last 19 May in front of the town church. 


He also claimed that he participated in the attack on Lugait town last 3 May 
where Navy Commander Ruben Domingo, manager of the Mindanao Stee) Corp, was 
kidnapped. 


Masangdaan wae identified by Mrs Belen Magno, wife of the slain mayor through 
his scar. Masangdaan is sporting a fresh scar on his face which Mre Magno 
claimed she caused when she stoned and hit him in the face while parrying 

the attacks on her husband. 
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In his extrajudicial confession, Masangdaan gave the identity of the three 
members of the NPA sparrow unit who allegedly assisted him in killing the 
mayor. He said he buried his .45 caliber automatic pistol in Opol town, 
the same province. 


Masangdaan also said that after killing the mayor, they escaped in a jeep 
belonging to one of the priests. 


Masangdaan alleged that it was at the San Agustin Cathedral in Cagayan de 


Oro City where the NPA regrouped during the "Welga ng Bayan" last 2 May 
preparatory to raiding Lugait town and the killing of Magno. 


CSO: 5600/4348 
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CHURCH, MILITARY DISCUSS BASIC CHRISTIAN COMMUNITIES' ROLE 
HK060930 Manila BUSINESS DAY in English 4 Jul 85 p 5 
[Article by Raissa Lamson Espinosa] 


[Text] Last Sunday, the newest auxiliary bishop of Manila said what 
amounts to a public confession by the Catholic Church for i s role in 
the 21 September declaration of Martial Law. 


Speaking before the Bishops-Businessmen's Conference (BBC), Bishop 
Teodoro Bacani said that it was “the authoritarian, paternalistic 
church" that had ‘prepared us for a smiling Martial Law.'" 


Bacnai then explained that one of the ways the Church is now making 
reparations for its sins is by transforming itself thro gh the 
active formation of Basic Christian Communities (BCCS) nationwide. 


The penance is a heavy one. Already, it has resulted in the death of 
priests and BCC members. It has antagonized the government, military, 
the New People's Army (NPA), private corporations and other Catholic 
lay organizations. 


The demise of BCCS is now actively being sought by the NPA and some 
government and military officials. 


But last Sunday, two influentail organizations pledged full support 
for the BCC. These are the BBC (Bishops-Businessmen's Conference) 
and tiie Council of the Laity of the Philippines (CLP). 


BCC formation is CLP's top priority project for the next two years. 
CLP president Jose Concepcion said the CLP with 1.5 million members, 
has 21 national organizations in 70 percent of all Philippine parishes. 
The CLP's organizational capability was tested last year when members 
"substantially" made up the National Citizens Movement for Free 
Elections (Namfrel), also headed by Concepcion. 
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But organizing BCCS is fraught with danger and difficulty. The BCCS 
are caught in a tug-of-war between the military and government on the 
one hand and the NPA on the other, with both parties trying to harness 
BCC's people power for their own ends. 


Furthermore, bishops explained, those who want to organize BCCS have 
to be willing to transform themselves after centuries of upholdi g a 
church-inculcated attitude that "the word of the priest is the command 
of a kind." 


For such an attitude which has bred an unthinking Filipino majority, 
Bishop Bacani blamed the traditional Church which “teaches but hardly 
listens; governs but cares not to be governed; and sanctifies but does 
not care to be sanctified." 


Fortunately, he added, this kind of church is “on the way out but still 
persists, just like someone we know." 


The new thrust of the Church, another bishop said, is to "have thinking 
citizens at the grassroots" so that “you can influence how he thinks 
but not be able to tell him what to think." 


This thrust is fleshed out in the 1,155 BCCS nationwide. To understand 
BCCS better and see whether or not they ought to be aided, the BBC 
(Bishops-Businessmen's Conference) made case studies of 18 BCCS: 

seven in Luzon, five in Visayas and six in Mindanao. 


The study found three basic types: the tradition-ally-oriented BCC 
concerned mainly with church liturgy, worship and bible reflection; 

the more liberal type which sought to interpret the bible in terms of 
social action "ranging from economic-oriented projects to participation 
in the political affairs in the community"; and finally, the 
/transformative/ [published in italics] BCCS influenced by the 

theology that to reach God, one has to "pass by" and not "bypass" 

the world as what was believed before. 


The third type actively seeks the full spiritual, economic, political 
and social liberation, especially of the poor. And this is where 
problems with the military, government and NPA begins, the study 
noted. 


Col Galileo Kintanar, an intelligence officer of the Armed Forces of 
the Philippines [AFP], explained the military side to the 12 bishops 
and the more than 100 businessmen and professionals present. 


Kintanar explained the military's fear that the NPA "eventually might 
take over BCCS. Can the Church resist this?" Kintanar said the 
military has made mistakes in the past in distinguishing the BCC from 
the NPA because of the presence of “gray areas." 
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For instance, he said, places where BCCS are operating are also where 
“real subversives are working." Both the BCCS and the NPA air the same 
issues and use the same methodology of structural analysis and political 
agitation. 


Kintanar said the military is now trying to educate its security forces 
to distinguish between members of the NPA and the BBC. He also 

promised to report to AFP acting chief of staff, Lt Gen Fidel Ramos, 

the results of the study which showed that six BCCS which had antagonistic 
relationships with the military also had antagonistic relationships 

with the NPA. 





One Mindanao bishop told Kintanar he would appreciate it if the military 
would tell BCCS when they are NPA-infiltrated. 


Another bishop said the Church does not want BCCS to be used for anything 
else besides total human liberation. In fact, one B C lay leader had 
to give up his post when he ran for a political office. 


Kintanar, however, protested that the BCC cannot remain neutral but must 
assist in the fight against insurgency. 


Zamboanga bishop Federicc Escaler noted that "one of the biggest 
obstacles to BCC development is the financial religious sects armed by 
the military and designated as the Civilian Home Defense Force." 
Escaler, who had been kidnapped allegedly by the NPA, said the church 
has asked the military to stop doing this. 


To keep lines of communication open between the church and military, 
Escaler said discussions on the parochial and diocese levels appear to 
be more successful than the defunct Church-Military Liaison Committee. 


Kintanar assured everyone that the military was aware of the problems 
and is working on them. 


Concepcion told BUSINESS DAY of CLP's move to establish a peace and 
order committee in every parish and diocese to document harrassment 
cases. 


The BBC was enjoined by a workshop participant to press for a definition 
of the word "subversion" which in one presidential decree is "so 


encompassing as to mean anything critical against the government which 
tends to undermine one's belief in the Republic." 


CSO: 4200/1201 
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PRIME MINISTER RECEIVES THREAT, POLICE REACT 
HK250932 Hong Kong AFP in English 0920 GMT 25 Jun 85 


[Text] Manila, 25 Jun (AFP)--Police and troopers surrounded Philippine 
Premier Cesar Virata's residence yesterday after being tipped off about an 
anonymous threat, the official's spokesman said here today. 


Mr Virata's spokesman Roberto Millena said the Prime Minister had left his 
house in an upper-middle-class neighborhood in the Manila suburb of Quezon 
City before the operations was mobilized last night. 


Mr Virata was having dinner with a visiting Thai official at a hotel in 
Manila at the time, he told AGENCE FRANCE-PRESSE. 


Mr Millena said a security guard at the subdivision called for assistance from 
the Metropolitan Manila Police Force (METROCOM) after receiving a telephone 
call warning of "a threat on the prime minister's residence." 


The caller refused to identify himself or reveal the nature of the supposed 
threat, Mr Millena added. 


The WE FORUM tabloid reported here today that at least 200 security troops, 
including marines in battle gear, ringed the house and set up checkpoints at 
surrounding streets starting at 11 pe (1500 GMT). 

Nine soldiers were still on guard outside the house at 7 am today (2300 GMT 
Monday). It was the first publicized threat against Mr Virata, who is the 
concurrent finance minister. 


Mr Virata "was surprised by the over-reaction," Mr Millena said. 


CSO: 5600/4348 
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EDUCATION MINISTRY REJECTS PART OF NATIONAL SERVICE LAW 
HKO81555 Manila BUSINESS DAY in English 8 Jul 85 p 10 


{[Text] The education ministry has disapproved the draft of the 
Philippine Constabulary/Integrated National Police [CP-INP] for 
guidelines on the law enforcement component of the National Service 
Law [NSL]. 


Sources at the ministry said that in a meeting last week, representatives 
of the ministry asked the PC/INP representatives to delete the subject 
"control of civil distur " from the guidelines. 


The PC/INP was also asked to revise the program of instruction for law 
enforcement in the primary and secondary levels, since this subject 

is already incorporated into the New Elementary School Cirriculum and 
the New High School Curriculum. 


Ministry sources indicated that these revisions came in the wake of 
public opposition against the NSL. Only recently, the Catholic 
Educational Association of the Philippines [CEAP] came out with 
strongly-worded statement urging for a repeal of the NSL since it 
institutionalizes the intervention of the military in the educational 
system. 


After the education ministry and the PC/INP have finalized the draft 

of the law enforcement program, they will present it to the Coordinating 
Council for Private Educational Associations [COCOPEA] for comments, 

the same sources said. COCOPEA is the umbrella group of five 
educational associations in the country, including CEAP. 


In a draft of the law enforcement guidelines obtained by BUSINESS DAY, 

the stated objective of the service program is to train and motivate 
students “to enhance their respect for law, the duly constituted 
authorities, and ensure national defense and maintenance of peace and 
order in the community." The PC*INP has been mandated as the implementing 
and supervising agency of this program. The concept of implementation 

of the program differs in the three school levels. For grades five 

and six, it will consist of 30 hours of lecture and 30 hours of 
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participation in a preferred law enforcement project. For the first 

to third year high school, it will consist of 30 hours of lecture and 
60 hours of participation work. Senior high school students are 
currently rendering military service through the Citizens Army Training. 


Among the identified projects for the law enforcement program are police 
auxiliary, drug abuse prevention/rehabilitation, fire service auxiliary, 
legal aide, traffic aide, emergency service and parole assistance. 
Aside from this, a "Junior Police” project under the police auxiliary 
will be established in each of the regions. 





Compliance with the NSL, through one or a combination of the programs, 
is a “mandatory requirement" for graduation in all schools since the law 
requires every citizen 10 years and above to undergo national service. 
The students’ performance will be reflected in their rating reports, 
particularly in the elementary and high school levels. 





At the tertiary level, the students can be called upon to serve in 
military and/or paramilitary activities, as noted by the Catholic 
educators, particularly in quelling of protest rallies and demonstra- 
tions. 


According to the draft guidelines, the 54-hour lecture in Law Enforce- 
ment for college students will include the subjects “control of civil 
disturbance" and “arrest, search and seizure." The lecture will include 
“demonstration and/or practical exercises," excluding the 120 hours 

of actual participation in law enforcement projects. 


The scope of the subject on civil disturbance includes “principles and 
demonstrations; formation of mob and riot control units; how to use riot 
weapons and equipment; techniques in controlling the mob during 
demonstration.” The subject on arrest and seizure will focus on 
"fundamentals of arrest, use of warrant of arrest, use of force in 
arrest, penal and civil section against illegal and/or arbitrary 

arrest; mechanics of searches on persons and places, disposition of money 
and other valuables." 


There are 19 other subjects in the program of instruction for the 
tertiary level. These are: public and human relations, courtesy 

and discipline, organization/mission/duties of the PC/INP, five 

pillars of the criminal justice system, patrol procedure, traffic 
control and direction, policy records and reports, fire protection and 
safety, jail management, parole probation, introduction to criminal 
investigation, crime scene search; collection, handling and preservation 
of evidence; traces and sources of information; observation and 
description; criminal procedure; criminal law; criminal evidence; 
narcotics education and information and juvenile delinquency control. 
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Sources have indicated that the education ministry wants the more 
“sensitive” subjects like control of civil disturbance and arrest, 

as well as search and seizure removed to make the guidelines acceptable 
to the general public. Despite this move Catholic educator have 
decided that the NSL and all its immplementing rules and guidelines 
(including that for law enforcement) will only enhance the prominent 
place of the military in the school systen. 


"(The NSL its rules) tend to condition the minds of the young to the 

acceptance of a political system increasingly bereft of basic freedoms 
in a virtual National Security State," CEAP said in its position paper 
sent to President Marcos last week. The educators added that “though 


control and indoctrination” are probably the real motives behind 
the NSL. 


CSO: 4200/1201 
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BUSINESS DAY DISCUSSES REVIVAL OF STUDENT UNREST 
HKO91529 Manila BUSINESS DAY in English 9 Jul 85 p 18 
{[Articl» -y Gethsemane M. Selirio] 


[Text] The signs of a resurgent student unrest in the country are all 
too apparent: already three rallies have been held in front of the 
Education Ministry and more protest assemblies are in the offing. 


Egged on by the deterioration of the educational system, which has lately 
come into national focus, various student groups are pursuing an 
intensified campaign in the coming months to push for reforms in educa- 
tion. And it seems that this unrest will not slow down given the 
present social and political instability. A study by a leading 
Catholic educator Fr. Ernesto Javier, SJ, on "Philippine Student 
Activism in Perspective" indicates that "we should expect the present 
student unrest to be with us until political stability has been restored 
and until there is better congruence between the values of society and 
those of the schools." His paper was presented, before the Catholic 
Educational Association of the Philippines in its 17th national con- 
vention last 29-30 June. 


Using as framework the theories on student political activism developed 
by sociologists Seymour Martin Lipset of Harvard Uni ersity and Michiya 
Shimbori of Hiroshima University, Javier noted that the real cuase of 
student activism is outside the school campus. "(Thus it is) not an 
educational or academic problem but principally a political problem." 


Quoting from the extensive study made by Lipset of student activism 
worldwide which covered the First, Second and Third Worlds, Javier said 
the root cause of student activism is not to be found principally in 
the schools but in the political environment in which the schools 
operate. 


This is an important point, Javier stressed, because of the claim that 
student unrest is caused by such elements as the impersonality of the 
big campus, its bureaucracy and red tape, the lack of channels of 
communication, poor quality of teaching, inadequate facilities and 
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fees. These are just “aggravating factors" that set off 
t were ready to go off, he added. 


Lack of student participation in the affairs of the school or university 
is also not the cuase of student tension and hostility, Javier said. 

As sociologist Lipset found out in his study, which was printed in the 
book Student in Revolt, universities where students had been given 
seats with voting rights in policy-making bodies did not gain the 
expected decrease in confrontations. 


"It was precisely some of these institutions where student participation 
in decision-making was strongest that also had the most aggressive 
student movement,” Lipset said, citing the experiences of the 
University of Urbino in Italy and Latin American universities where the 
practice of co-government did not result in an institutionally res- 
ponsible student movement. 


The size of a school's student population also has nothing to do with 

the state of its students’ unrest. Javier said that although no 
Philippine research studies have been done on this subject, data from 
studies in the United States indicate that there is no correlation between 
the size of the student population and the satisfaction of the students 
with their universities. 


Javier clarified, however, what his intention was in citing these 
studies, lest he be misunderstood as denying the influence of inadequacies 
within the school system in maximizing student unrest. "The point we 

are making is that these internal sources of grievances cannot come 

close to accounting for the existence of large numbers of political 
student activists, and they certainly do not explain the current spread 
of outbreaks," he explained. 


In the Philippine school system, it cannot be denied that there exist 
internal structural grievances like unfair campus rules, inadequate 
channels of communication, banning of campus publications and harassment 
of student activists in some schools. However, there is much more to 
the student grievances Javier asked: "Where is the explanation of the 
extent of the vehemence of current Philippine student activism to be 
found?" 


Lipset answers the sources of Political activism among students must 
be found not in schools but in politics. "In general, then, one should 
learn to expect a sharp increase in student activism in a society 
where, for a variety of reasons, accepted political and social values 
are being questioned, in times, particularly when events are testing 
the viability of a regime and policy failures seem to question the 
legitimacy of social and economic arrangements and institutions." 
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"Mere observation shows that in societies where rapid changes, instability 
or weak legitimacy of political institutions is endemic, there is what 
looks like almost constant turmoil among students," Lipset adds. 


Japanese sociologist Shimbori, who studied the history of Japanese 
student movements, suggested a “typology” to show the relation between 
the social and political context and student activism. According to 
his typology, this activism is determined by distance between government 
and people and distance between university and people (access to 
education). 


The longer the distance based on these two factors, the greater the 
likelihood of widespread student activism, theorized Shimbori. Applying 
this to the present Philippine situation, Javier noted that "the 
political (crisis) presently prevailing in our country indicates a 
widening chasm between government and people." 


Regarding the other factor, Javier said that while there is "too easy" 
access to higher education in the country, the values and culture of 
the school like rationality, meritocracy and egalitarianism “are very 
different from the prevailing values in society. This explains why 
many of what are taught in school are so irrelevant and inapplicable 
at home." 


On the assumption that the theories presented by the two sociologists 

are correct, and perhaps there is no reason to think otherwise, Javier 
concluded that the present student unrest will stay until social and 
political stability is restored. He added that if the distance between 
government /university and the people remain, as illustrated in Shimbori's 
typology, “Then we can expect widespread and aggressive student activism 
as long as that situation remains." 


What are the implications of these conclusions, which were based on 
foreign sociologists’ theories on the proper approach to Philippine 
student activism? 


Javier cites at least two major values. “Lipset and Shimbori's views 
enable us to see the basic futility of responding to student unrest 
principally in terms of campus," said Javier, who is also president 
of Xavier University in Cagayan de Oro City. 


"As long as the environment is politically unstable, as long as there is 
widespread opposition to the government/party in power, as long as 

there is widespread questioning of the regime, no amount of campus 
reform can lead to campus place and stability,” Javier said. 


He added that the history of student militancy around the world indicate 
that the concessions on the part of the university or school administra- 
tion “only lead to more demands and more aggressive behavior" and 
validly applies to the Philippines. 
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Most student activists in the country today, Javier said, are not 
interested in the improvement of the quality of education. "This 
issue is simply used as a cloak to disguise and legitimize the 
activists’ real purpose: to use the school-related issues as stepping 
stones to their political objectives.” 


The other implication Javier noted is for school educators not to 
counteract student activism but rechannel it to more constructive 
directions. Student groups play a major role in activating public 
opinion behind the causes and ideologies they foster. Student activism 
can be a powerful ally, Javier said, to an extent that “we can try to 
enlist their support behind our own struggle to free Philippine education 
from the straightjacket that prevents it from developing and keeping 

up with the rest of the world.” 


CSO: 4200/1201 
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$40 MILLION GEOTHERMAL LOAN--A $40 million loan from the World Bank is expected 
to be approved in the next few months to finance the development of the geo- 
thermal steam field in Bacon-Manito (Bacman) in Albay, according to Ministry 

of Energy (MOE) sources. The sources said the development of the field would 
pave the way for the establishment of an industrial estate in the Bicl region. 
The proposed industrial estate is designed to generate employment in the region 
and upgrade the living standards of the people in the region, considered to be 
a depressed area, the sources added. The Philippine National Oil Company-Energy 
Development Corp (PNOC-EDC) last year drilled six geothermal wells in the area, 
five of which are intended to support a 110-megawatt power plant expected to 

be commissioned in 1989. The sixth well, on the other hand, is one of the two 
wells proposed to be developed to generate low-temperature steam for indus- 
trial uses. At present, there are no geothermal fields developed for indus- 
trial uses for experiments are being conducted by the Bureau of Energy Devel- 
opment (BEO) for industrial purposes so as to tap geothermal steam sources 
which cannot support power plants. [By Ailene A. Armendi] [Text] [Manila 
BULLETIN TODAY in English 1 Jul 85 p 21) 


NORTHERN LUZON POWER PLANTS ATTACKED--Military authorities have launched a 
search-and-destroy operation against communist insurgents who attacked and 
burned two electric installations in Llocos Norte. The operation was started 
early last week by Brigadier Gene.) Antonio Palafox, commander of the 5th 
Army Infantry Battalion. General Palafox said the operation was designed to 
expel the New People's Army from the borders of Llocos Norte, Cagayan, Kalinga- 
Apayao and Abra. Supporting the operation are combat troops of the 50th 
Infantry Battalion, Task Force AMIANAN [expansion unknown] the search-and- 
destroy operation was launched following the burning of the multimillion 
hydrepower plant in Agua Granda, Pagudpud, and the attack on the Dendro- 
thermal plant in (Manalpak), Solsona, Llocos Norte, by NPA rebels last 

June 10 and 12. Three policemen and two civilians were wounded when heavily 
armed terrorists of the New People's Army staged a dawn attack Friday on the 
PC-INP [Philippine Constabulary-Integrated National Police] detachment at 
Barangay Balitawak, three kilometers from Pagadian City. Wounded in the gun- 
battle wore Corporal Lucerio Cua Sr, Corporal Claudio Macarat and patrolman 
Edito Humpa, all members of the Pagaidan INP station. The two civilians who 
were caught in the crossfire were identified as Patricia Nasis and her 5-year- 
old son Jona. [Text] [Manila Far East Broadcasting Company in English 2300 GMT 
30 Jun 85) 
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SOLDIERS UNDERGO RETRAINING--Some 53 members of the PC-INP [Philippine 
Constabulary--Integratei National Police] have been ordered restrained under 
operation scalawag by the PC-INP Regional Command 12 based in Parang, 
Maguindanao. Recom 12 Commander Brigadier General Rodrigo Gutang said the 
retraining of the PC-INP members will take six months. The retraining is in 
line with the Action ‘85 Program of the AFP's [Armed Forces of the Philippines] 
acting Chief of Staff and PC Chief Lieutenant General Fidel Ramos. The program 
is among the first to be implemented nationwide. [Text] [Quezon City 
Matarlika Broadcasting System in English 0800 CMT 2 Jul 85] 


ESF USE FOR COUNTERPART FUNDS--The economic support fund [ESF] generated 
from the U.S. rental of military bases in the Philippines will be used 
to supply essential counterpart funds. An ESF official said this is 

to ensure the implemeniation of foreign assisted infrastructur projects 
in the country. The official said that the SEF will be earmarked to 
provide the {word indistinct] spending for rural infrastructure projects 
financed with loans from the ADB [Asian Development Bank] and the World 
Bank. The SEF is now in its second-portion allotment totalling $475 
million, or a yearly allotment of $95 million from 1985 to [word 
indistinct]. Of the $95 million drawn out by the ESF for the 
Philippine Government this year, $47.5 million have so far been re- 
leased. Of this amount, the equivalent of 120 million pesos was 
released for the Ministry of Public Works and Highways to provide 

the local currency needed for [words indistinct] foreign-assisted 
infrastructure projects. [Text] [Quezon City Maharlika Broadcasting 
System in English 1100 GMT 7 Jul 85] 


MARCOS, VIRATA, FERNANDEZ MEET--President Marcos today directed measures 
that will bring about a better atmosrhere of industrial peace to hasten 
the nation's economic recovery. The president met with Prime Minister 
Cesar Virata and Central Bank Governor Jose Fernandez. Virata and 
Fernandez briefed the chief executive on the progress of econ~nic 
recovery [words indistinct] had been taken up by the presidential 
Council for National Economic Recovery. In his talks with the two 
officials, Mr Marcos observed that with the economic development in 
place, containment of inflation, and down-tvended interest rates, the 
nation has moved upwards toward economic recovery and growth. The 
president showed concern over the recent strike and the involvement 

of communists in a derailing of the economic recovery. Virata said 
that in his talks with labor leaders, he stressed that they must 
realize that Philippine products have to be competitive in the world 
market, and for this reason stability in the labor sector is vital. 
{Text] [Quezon City Maharlika Broadcasting System in English 1100 GMT 
6 jul 85] 
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OFFICER DESERTiONS DENIED--Army Commander Major General Josephus Ramas 
denied yesterday [8 July] reports that four Philippine Military Academy 
[PMA] graduates under his command have deserted. Gen Ramas said he 
has not received any formal report from his battalion commanders about 
the desertion. The report said that the four PMA graduates deserted 

in protest against the alleged apathy of higher authorities to grant 
requests for reinforcements. [Text] [Manila far East Broadcasting 
Company in English 2300 GMT 8 Jul 85] 


BALWEG AIDE REPORTED KILLED--The executive officer of rebe! priest 
Conrado Balweg was slain and six other New People's Army members were 
wounded in an encounter with elements of Charlie Company of the lst 
General Headquarters Battalion in Bontoc, Mountain Province, last 28 
June. This was disclosed yesterday [4 July] by the battalion commender, 
Colonel Roderico Castro to Lieutenant General Fidel Ramos durin, a 
conference yesterday morning. [Text] [Manila Far East Broadcasting 
Company in English 2300 GMT 4 Jul 85] 


AID REQUESTED TO STOP--The foreign affairs minister, Mr Hayden, today 
defended Australian aid to the Philippines following a call from a 
Filipino guerrilla group for the aid to be stopped. The revolutionary 
New People's Army has asked the Foreign Affairs Department to stop the 
aid because it claims it only serves to prop up the regime of President 
Marcos. Speaking on Australian Broadcasting Corporation Radio, Mr 
Hayden said it was true that Australian-built roads in the Philippines 
were used by the military, but the benefits outweigh the disadvantages. 
He said the incomes of poor people in some areas opened up by the roads 
had increased by as much as 30 percent. The foreign affairs minister 
said an important aspect of Australia's aid programs was their ability 
to cater for the more needy people in the community regardless of the 
nature of the administration in the recipient country. Mr Hayden 

said withdrawing aid would only hurt the people it was designed to 
help. [Text] [Melbourne Overseas Service in English 0430 GMT 9 

Jul 85] 


U.S. $40 MILLION LOAN--The Philippines and the United States today signed 
an agreement for a $40 million loan facility. The loan will be used 

to purchase some 140,000 metric tons of high quality rice from the 

U.S. Philippine Ambassador to the U.S. Benjamin Romualdez, and U.S. 
Ambassador Stephen Bosworth signed the memorandum of agreement for 

their respective countries. Officials said the rice from the U.S. 

id dud in 60 days and shipments are scheduled to end by September. 
Ambassador Romualdez expressed gratitude to the U.S. Gcevernment for 
assisting the Philippines anew at the time when the country is once 
again experiencing the onslaught of typhoons and other natural calamities. 
[Text] [Queznon City Maharlika Broadcasting System in English 0800 

GMT 8 Jul 85] 
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COMMUNISTS BLAMED IN TUCP DEATHS--An official of the Trade Union Congress of 
the Philippines [TUCP] has asked the military to identify and capture the 
communists accused of killing six TUCP union members. The latest TUCP union- 
ist to be killed was Davao City lawyer Max Nunez on 15 June. According to 
TUCP General Secretary Ernesto Herrera, it is obvious the coumunists intend 
to kill off all TUCP unionists as part of their plan to destroy the union. 
All the victims so far, Herrera said, were democratic trade unionists. [Text] 
{Manila Far East Broadcasting Company in Tagalog 1000 GMT 20 Jun 85 HK] 


MILITARY OPERATION PERILS TO CIVILIANS--Acting Armed Forces chief Lieutenant 
General Fidel Ramos announced that it is not the Army‘s practice to 
carry out military operations that may harm innocent civilians in areas 
declared (battle) zones. This was Ramos’ reaction to a report by 
member of Parliament Aquilino Pimentel during a meeting at the Kapihan 
sa Manila [Manila coffeeshop] at the Manila Hote. Pimentel said that 
destruction by the Army in Misamis Oriental is random and widespread, 
resulting in civilian death. He accused the military of employing 
artillery like the 150 [155 mm] which has killed innocent civilians. 
For his part, Ramos said that the military's standing rule is to use 
only small police or Army units to carry out its operations so as not 
to harm civilians. [Text] [Manila Far East Broadcasting Company in 
Tagalog 1000 GMT 8 Jul 85] 


CsO: 4211/74 
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NEW ZEALAND TRADE DECISION DEPLORED 
Kuching THE BORNEO POST in English 28 May 85 p 17 


[Text] SINGAPORE, Mon:- Singapore is When New Zealand announced the 





taking all efforts to challenge New 
Zealand’s decision to strike off the 
republic from its Generalised System 
of Preferences (GSP) scheme. 

An official said here today that as a 
first step, Singapore together with all 
other Agean countries would submit a 
memorandum to Wellington this week 
asking New’ Zealand to rescind the 


The decision to take effect from 
July 1, would mean a loss of S$21.3 
million in Singapore's export to New 
Zealand. But Singapore is protesting 
on principle grounds and out of worry 
that this would set a precedent for 
other countries. 

This memorandum will be im- 


mediately followed by an official rep- 
resentation of senior government offi- 
cials at the highest level for further 
talks in New Zealand, the official said. 

Singapore, Brunei and 11 other 
countries will cease to enjoy trade 
preferences from July | because their 
per capita Gross National Product 
(GNP) exceeds 70 per cent of New 
Zealand's. 

Sources said that other Asean coun- 
tries had to consider various aspects of 
their trade relations with New Zealand 
before going all out with Singapore on 
this issue. 


4200/1150 


decision last December that Singapore 
and 12 other countries would lose the 
GSP benefits, a joint Asean memoran- 
dum was immediately sent to protest 
against the action. , 

An official said that if New Zealand 
still wished to use the GNP criterion, it 
should adopt the Asean GNP aggre- 
gate per capita which, based on latest 
world bank figures, amounts to 10.6 
per cent (US$784 million of New 
Zealand's GNP per capita of 
US$7,410). | 

With this method, the official said, 
Singapore should still remain on the 
scheme. ~ 


A trade ministry official said Singa- 
pore had exhausted its efforts to re- 
solve the problem at the bilateral level 
and it is now an Asean problem. .. 

“At every opportunity now, the 
matter will be dealt with at the Asean 
level. Asean takes a serious view of 
the matter’. he said. -Bernama-ES. 
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BRIEFS 


DIPLOMATIC TIES WITH BAHRAIN--Singapore and Bahrain yesterday established 
diplomatic relations at ambassadorial level. A statement from the 
Ministry of Foreign Affairs said both governments wished to strengthen 
and further develop relations. [Text] [Singapore THE STRAITS TIMES 

in English 1 Jul 85 p 1] 


MALAYSIAN HIGH COMMISSIONER--The Malaysian High Commissioner-designate 
to Singapore, Mr K. T. Ratnam, arrived yesterday from Kuala Lumpur 

to take up his new appointment here. An experienced anvoy, Mr Ratnam 
had joined the Malysian Ministry of External Affairs in 1958 and got 

his first overseas posting that year as Second Secretary (Information) 
at the High Commission in London. He has also been posted to Washington, 
Seoul and India. [Text] [Singapore THE STRAITS TIMES in English 1 Jul 
85 p 1] 


CSO: 4200/1199 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


DELEGATION RETURNS FROM GDR--Phnom Penh, SPK, 18 Jun--A delegation of the 
National Council of the United Front for Construction and Defence of the 
Kampuchean Fatherland led by Men Chhan, member of the PRK State Council and 
vice chairman of the front, has returned after an official friendship visit to 
the German Democratic Republic. While in the GDR, Men Chhan and his party 
visited the cities of Potsdam, Rostock, Neubrandenburg, Frankfurt and a number 
of cooperative farms. The delegation also met with party and front officials 
in the localities and held talks with the chairman on the National Council of 
the National Front of the GDR in Berlin. A protocol on cooperation in the 
front work for 1986-1990 between the two countries was conclued during the 
visit. [Text] [Phnom Penh SPK in English 1114 GMT 18 Jun 85 BK] 


SRV, LPDR YOUTH DELEGATIONS--Phnom Penh, SPK, 18 Jun--Youth delegations of 
Vietnam and Laos left here Tuesday morning after attending the first meeting 
on the “three good" emulation movement of the Kampuchean youth ended on June 
16. The Vietnamese delegation, led by Le Thanh Dao, second secretary of the 
executive committee of the Ho Chi Minh Communist Youth Union, and that of Laos 
by Chanseng Vilavong, member of the Executive Committee of the Lao People's 
Revolutionary Youth Union, were seen off at Pochentong Airport by Sam 
Sundoeun, president of the Association of Revolutionary Youth of Kampuchea, 
[ARYK]; In Suosdei, vice president of the ARYK Executive Committee. 
Vietnamese Embassy Counsellor Nguyen Hoa and Lao Embassy Second Secretary 
Thongma Souphapmisai were among the farewell party. [Text] [Phnom Penh SPK 
in English 1123 GMT 18 Jun 85 BK] 


DEPUTY FOREIGN MINISTER VISITS HUNGARY--Phnom Penh, SPK, 22 Jun--First Deputy 
Foreign Minister Kong Korm visited Hungary from June 17-19. While visiting 
Hungary, Kong Korm had talks with Istvan Roska, deputy foreign minister, on 
the bilateral relations and international issues. Kong Korm was received by 
Peter Varkonyi, minister for foreign affairs, and Geza Kotai, member, and head 
of the international Relations Department, of the Central Committee of the 
Hungarian Socialist Workers Party. The Kampuchean official made a tour of the 
provincial town of Kecskemet, a cannery, and the Hungarian-Soviet friendship 
agriculture cooperative. He was also received by the vice president of the 
provincial council of Bacs-Kishun. [Text] [Phnom Penh SPK in English 1116 
GMT 22 Jun 85] 


cso: 4200/1131 
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JPRS-SEA~85~112 
22 July 1985 


GROWING NUMBER OF RETURNEES--Phnom Penh, 27 Jul (SPK)--Since the 
resounding victories won along theCambodian-Thai border by the KPRAF 

in cooperation with the Vietnam army volunteers, the number of returnees 
from the enemy ranks has been growing with each passing day. During 

the week ending on 20 June alone, 60 misled persons, includi g 20 

Pol Potists and Sereika elements, presented themselves to the authorities 
of various provinces in the country. They have brought with them 39 
assorted weapons. [Text] [Phnom Penh SPK in French 0409 GMT 27 Jun 

85] 


CSO: 4219/61 
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JPRS-SEA-85~112 
22 July 1985 


MILITARY AFFAIRS AND PUBLIC SECURITY 


BRIEFS 


POLITICAL PRISONERS--The Unified Buddhist Church of Vietnam in France 
informed us that three Buddhist monks and a writer, who were among the 
clerics and intellectuals arrested in Ho Chi Minh City in the Spring 

of 1984 continue to be held under very severe conditions. While most 
of the prisoners are permitted to receive food from their families and 
are placed in cells with other prisoners the monks Tue Sy, Tri Sieu 

and Tri Hai as well as the author Doan Quoc Sy have, for more than one 
year, been isolated in dungeons at night and under interrogation from 
0600 to 2200 hours. According to the delegation, Phang Dang Luu of 

Gia Dinh, a suburb of Ho Chi Minh City, and a former inmate of the 
prison stated that he used to see them every night at 2300 hours, 
looking like emaciated phantoms, as they returned from their interroga- 
tion sessions. Sources have reported that their trial could take place 
in July in closed session. They will be charged with spying for the 
Americans and the Chinese. [Text] [Paris LE MONDE in French 21 Jun 
85 p 6] 


CSO: 4219/61 
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JPRS~SEA~85~112 
22 July 1985 


INTERNATIONAL RELATIONS, TRADE AND AID 


FOREIGN TRADE SECTOR URGED TO FULFILL ITS 1985 TASKS 
Hanoi NGOAI THUONG in Vietnamese Feb 85 pp 6-7, 12 


[Article: "Striving To Successfully Carry out the Foreign Trade Tasks in 
1985 ""] 


[Text] The country underwent a year full of difficult challenges and hardships 
in 1984. Successive natural calamities occurred in almost all regions. The 
Chinese reactionaries vigorously stepped up their war of aggression on the 
northern border and at the same time actively intensified many aspects of 
their war-of-destruction activities. There was a serious lack of balance in 
many aspects of the economy. It was more difficult to get materials, energy 
and foreign currencies than in the previous years; prices and international 
markets underwent many changes. 


That situation greatly affected and strongly acted on the foreign trade, mostly 
export, which already hai had many difficulties in organizing production, pur- 
chases and sources of goods. However, the foreign trade work continued to 


show new changes. 


In export, the monetary value continued to grow larger than in the previous 
years. The export value as compared to 1983 and obtained by the central ex- 
port-import organizations showed an increase of 3 percent and reached 89.5 
percent of the plan assigned to them at the beginning of the year. If the share 
of diz*<ct exports by the localities was also included, the monetary value ob- 
tained by the whole country increased by 6.3 percent over 1983. The plan 
norms recommended at the beginning of the year were either fulfilled or over- 
fulfilled in the case of several items in the groups of forest products, domes- 
tic animals and fowls, handicraft and fine-art items, textile goods, coal, rub- 
ber, metals, etc. There were many great efforts, along with close and posi- 
tive leadership, to carry out the protocols on exchange of goods with the Soviet 
Union and fraternal socialist countries. The quality of some goods showed 
good progress. The management of export activities had good changes. 
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The results obtained were due to the fact that all sectors, localities and pro- 
duction and business installations had made many efforts along with the effects 
of the economic management mechanism, which for the first time was im- 
proved in the spirit of the 6th Plenum of the CPV Central Committee (5th 
term); production had been rearranged; the decentralization of management 
and the exercise of the right of basic units to take initiative in production and 
business had been carried out in further steps; and many new policies and reg- 
ulations had been promulgated to encourage production and to give rise to new 
factors in production, business and economic management. Many sectors, 
localities and production installations had made efforts to invest capital, land 
and labor and to resolve the lack of balance in other fields in order to develop 
production, and had been using the economic levers to increase purchases and 
sources of export goods. With their initial capital being obtained from export- 
import, many localities had invested an appropriate share of it in expanding 
and developing sources of export goods. The foreign trade sector, both cen- 
tral and local, had made many efforts to help, guide and give logistical sup- 
port to producers of export goods. Many groups of foreign trade cadres, in- 
cluding leading cadres, had been sent to a number of provinces and municipal- 
ities all the way from the northern border, Red River delta and central coast- 
al areas to the Nam Bo delta to discuss with local party committee echelons 
and administrations about the measures to overcome difficulties in the pro- 
duction and purchase of goods and at the same time to determine the capabil- 
ities and needs for drafting export plans for the coming years. Many export- 
import business units had also sent their own cadres to work closely with sec- 
tors and localities and to assist the basic level in resolving problems in pro- 
duction and business. 


Beside the results and progress obtained in export, there still existed many 
aspects of the latter that had to be overcome. In the case of many lines of 
goods, the plan norms either were not fulfilled or attained only a low level of 
fulfillment; in addition to the objective difficulties, the major reasons were, 

on the one hand, failures in the drafting and execution of plans and the delivery 
of materials and raw materials to production being insufficient and late and 
lacking uniformity, and on the other hand weaknesses in the purchase of goods. 
The mobilization of the sources of goods was far from proportionate to the 
existing capabilities; in the case of some lines of goods, the rate of increase 
in mobilizing them for export was not yet proportionate to the level of produc- 
tion increase. The quality of some goods showed some progress because of 
efforts in both circulation and production. But the factors in production that 
determined the quality of goods, such as <quipment and technology, which did 
not get renewed, and raw materials, which did not satisfy the production needs, 
failed to be resolved in an active manner. These above-mentioned limits must 
be overcome quickly in order to contribute to successfully carrying out the 
tasks of the 1985 plan. 














In 1985, the last year of the 3rd 5-year (1981-1985) plan, the foreign trade 
sector as a whole must both strive to fulfill the tasks of its annual plan and 
draft plans and prepare for the 1986-1990 period, on the basis of fully under- 
standing the resolutions of the 6th and 7th Plenums of the CPV Central Com- 
mittee and Resolution 19 of the Political Bureau on the economic relations be- 
tween ours and other countries. Aiming at the objectives of foreign trade to- 
day, namely to contribute to creating sources of foreign-currency capital in 
order to serve socialist industrialization, to build the material and technical 
base of socialism and to satisfy the needs for materials, te hnology and goods 
in order to maintain balances for production, construction and everyday life, 
we must further develop the results that were obtained in 1984, strive to ful- 
fill the export-import plan norms and 1985 work program, along with all sec- 
tors and localities attajn at any cost the four major objectives set by the 5th 
Party Congress, lead the economy to stability and development in accordance 
with the party line and policies, and at the same time urgently make prepara- 
tions for the next 5-year plan. 


About export, in addition to exploiting the existing capabilities in order to in- 
crease its value and to raise further the quality of goods, actively invest cap- 
ital in order to boost the exporting capacity and move toward completing the 
determination of the direction to take to develop sources of goods and alloca- 
tion of export goods. As an immediate step, aim at various agricultural, trop- 
ical forest and marine products; a number of minerals; handicraft and fine- 
arts articles; light industrial goods; goods ordered by customers; and indus - 
trial, particularly machine industry, products, whicl. must gradually increase. 
Try to create at any cost a volume of goods that can be produced quickly, such 
as vegetables and fruits, peanut, tobacco, soybean, jute, sesame, shrimp, 
squid, meat, fowl, and so on. Grow short-term industrial crops and at the 
same time long-term ones in large specialized-cultivation areas. Expand and 
develop sources of export goods, on the basis of exploiting the precious re- 
sources -- land and labor -- and potential capabilities of sectors and produc- 
tion installations, stepping up export by the local economy and using districts 
as the base for organizing production of export goods and as an important di- 
rection to take. At the same time, use various forms of cooperation with for- 
eign countries, first of all with the Soviet Union and fraternal socialist coun- 
tries, ranging from filling orders of goods, borrowing investment capital and 
paying back with products to such appropriate forms as alliance and joint en- 
terprise. 





About import, properly carry out import of complete equipment, concentrate 
on serving the basic-investment strategy aimed at building the material ar.d 
technical base of socialism, develop the potential exporting capacity and con- 
solidate the national defense. At the same time, attach importance to import- 
ing technical materials for agriculture, first of all for grain production; ex- 
panding production of consumer goods; and creating larger sources of export 


99 

















goods and a number of consumer goods necessary for production, construc- 
tion and everyday life. 


About export-import management, maintain a flexible mechanism by both up- 
holding the principle of the state holding monopoly of foreign trade and foreign 
exchange, and creating favorable conditions for state-operated production in- 
stallations to have large sources of export goods and for sectors and localities 
to deal with foreign markets, extend the self-rule right in export-import busi- 
ness to export-import organizations and encourage to the highest degree the 
efforts to have more sources of export goods. Strengthen the state- manage- 
ment role of the Ministry of Foreign Trade in regard to all export-import ac- 
tivities and organizations, encourage production development, increase the 
sources of export goods, ensure good implementation of the accords and pro- 
tocols about exchange of goods between our country and the fraternal socialist 
countries, ensure satisfying the import needs for the socialist industrializa- 
tion and fulfill the country's socioeconomic objectives, in which it is neces- 
sary to concentrate on serving agricultural production, first of all grain and 
food production; making consumer goods for domestic and export needs; 
strengthening the key heavy industrial installations; and stabilizing and fur- 
ther improving the standard of living, first of all that of cadres, workers, 
civil servants and combatants in the armed forces. 


In order to fulfill those great tasks in the foreign trade field this year and to 
prepare conditions for its development in the 1986-1990 plan, the Ministry of 
Foreign Trade must vigorously switch to fulfilling the state-management func- 
tion in regard to export-import activities under the conditions of many sectors 
and localities being allowed to export and import goods directly; strengthen 
the study, revision and extension of the policy of encouraging export; perfect 
the export-import management mechanism; rearrange the foreign trade organ- 
izations, both central and local; further develop the right of export-import 
units to take initiative in their business and the management role of the de- 
partments ir. charge of the ministry; and at the same time actively study the 
basic problems and make economic reviews as part of preparing for the Sixth 
CPV Congress and serving foreign trade in the time to come. 


As it aims at those needs, the Ministry of Foreign Trade must fulfill the prin- 
cipal tasks in 1985 of strengthening leadership and, in coordination with other 
ministries, leading the export-import unite toward ensuring fulfillment of the 
plan norms assigned to them; properly carry out our country's commitment 

to other countries; vigorously switch to fulfilling the state-management func- 
tion toward export-import activities and properly fulfilling its own function; 
rearrange and clearly determine the functions and tasks of foreign trade organ- 
izations, both central and local, and in the country and abroad; study various 
forms of foreign trade organization in the localities (provinces, municipalities, 
wards and districts) and of joint-enterprise and association; gather together 
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the export-import centers dealing in important goods and groups of products; 
rearrange the organization and ranks of cadres; reorganize activities and 
work habits; and organize education and elementary and advanced training aim- 
ed at raising the quality and energy of foreign trade cadres. 


In addition to those tasks, it is necessary to organize and properly carry out 
research in order to serve both export-import activities and management, and 
long-term development of the foreign trade sector. 


In the face of the need for new development in foreign trade, we are encounter- 
ing many new and complex problems. But with the correct party line, a coor- 
dination of all sectors and echelons and localities, as well as the efforts and 
struggle of all cadres and workers in the foreign trade sector, we believe that 
the 1985 foreign trade tasks will be successfully carried out to contribute to 
making new changes in the socioeconomic situation of the country. 


5598 
CSO: 4209/406 
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JPRS~SEA~85-112 
22 July 1985 


INTERNATIONAL RELATIONS, TRADE AND AID 


LE DUAN, GRISHIN CUT RIBBON FOR HO CHI MINH STATUE 
0W292217 Hanoi VNA in English 1835 GMT 29 Jun 85 


[Text] Hanoi VNA June 29--A meeting was held at the Ho Chi Minh Square in 
Moscow today to lay a stone plaque in preparation for the installation there 
this year of President Ho Chi Minh's statue. The visiting Vietnamese party 

and government delegation led by party General Secretary Le Duan attended. 
Present on this occasion were V.V. Grishin, Politbureau member of the Communist 
Party of the Soviet Union Central Committee and first secretary of the Moscow 
Party Committee; K.V. Rusakov, member of the CPSU Central Committee; N.V. 
Talyzin, member of the CPSU Central Committee and :ice chairman of the Council 
of Ministers; B.N. Chaplin, Soviet ambassador to Vietnam and other high-ranking 
Soviet officials. 


Large numbers of Muscovites, staff members of the Vietnamese Embassy, and 
Vietnamese students in the Soviet Union were present. 


The Ko Chi Minh Square was bedecked with national flags of the two countries, a 
large-size portrait of President Ho Chi Minh, and streamers bearing inscriptions 
hailing the unshakable friendship between the USSR and Vietnam. 


Le Duan and V.V. Grishin cut the red ribbon to lay the stone plaque in prepara- 
ion for the installation of President Ho Chi Minh's statue in the square. 


Addreesing the meeting, V. V. Grishin, Political Bureau member of the CPSU 
Central Committee and first secretery of tne Moscow Party Committee, extolled 
President Ho Chi Minh's great contributions to the development of the close 
friendship between the Soviet Union and Vietnam and expressed the great love 
and affection of the communists and the entire people of the Soviet Union for 
President Ho Chi Minh. He said: "The installation of Ho Chi Minh statue in 
Moscow and Lenin statue in Hanoi are a vivid manifestation of the unity between 
our two nations and their unshakable loyalty to socialist internationzlism." 


In his address, Le Duan said: "Following the Soviet state's decision to name 
this square after President H> Chi Minh and other diversified activities such 

as book publication and fil making in honour of the late Vietnamese president, 
the installation here this year of a President Ho Chi Minh statue on the occa- 
sion of his 95th birthday ‘« another expression of the Soviet people's affection 
toward him and a vivid manifestation of the great time-honoured friendship 
between our two nations." 
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"Loyal to President Ho Chi Minh's cause," he said, "the communists and entire 
people of Vietnam have always regarded as their sacred duty the promotion of 
the Vietnamese-Soviet friendship in the interests of the two peoples and of 
the struggle for national independence, peace and socialism." 


The meeting took place in an atmosphere of warm friendship and fraternity. 


CSO: 4200/1169 
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JPRS-SEA-85~11? 
22 July 1985 


INTERNATIONAL RELATIONS, TRADE AND AID 


LE DUAN, GROUP VISIT LENIN MAUSOLEUM, FACTORY 
0W292147 Hanoi VNA in English 1829 GMT 29 Jun 85 


[Text] Hanoi VNA June 29--The Vietnamese party and government delegation led 
by Le Duan, general secretary of the Communist Party of Vietnam Central 
Committee, this morning paid floral tributes at the Lenin Mausoleum and the 
Tomb of the Unknown Soldier at the foot of the Kremlin. 


It was accompanied by K.V. Rusakov, secretary of the CPSU Central Committee; 
K.A. Khalilov, vice chairman of the Presidium of the USSR Supreme Soviet; 
N.V. Talyzin, member of the CPSU Central Committee and vice chairman of the 
Council of Min.sters; and B.N. Chaplin, alternate member of the CPSU Central 
Committee and Soviet ambassador to Vietnam. 


Later in the morning, the Vietnamese delegation visited the S. Ordzhonikidze 
machine tool factory in the company of K.A. Kalilov, N.V. Talyzin and B.N. 
Chaplin. It was welcomed at the factory by K.A. Antonov, member of the CPSU 
Central Committee and vice chairman of the Council of Ministers; B.V. Balmot, 
member of the CPSU Central Committee and minister of machine tool and 
instrument-making; and L.A. Borissov, secretary of the Moscow Party Committee. 


N.S. Trikirov and A.M, Sviatonko, respectively, director and secretary of the 
party committee of the factory showed the distinguished Vietnamese guests 
around several sections of the factory. Le Duan and his entourage were 
accorded warm welcome by the factory's cadres and workers. 


Speaking at a meeting held by the factory in honour of the Vietnamese delega- 
tion, Le Duan said he was very glad to tour the factory again after five years 
and he was all the more elated at the factory's considerable contributions to 
the Soviet Union's economic development and to the enhancement of the Soviet- 
Vietnamese friendship. He highlighted the time-honoured and tested friendship 
between the two nations and expressed the confidence that with the great and 
effective assistance of the fraternal Soviet people, the Ordzhonikidze factory 
in particular, the Vietnamese people would make steady progress in socialist 
industrialization. 


The visit proceeded in an atmosphere of cordiality and fraternal friendship. 


CSO; 4200/1169 
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JPRS-SEA- 85-112 
22 July 1985 


INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


BRIEFING ON SRV-USSR TALKS--Hanoi VNA June 28--A press conference was arranged 
at the office of the Soviet Ministry for Foreign Affairs this afternoon on the 
results of the talks held in the Kremlin earlier today between high-level 
Soviet and Vietnamese party and government delegations. Speaking at the press 
conference, V.V. Lomeyko, head of the Soviet Foreign Ministry's press depart- 
ment, pointed out that the current visit to the Soviet Union by the Vietnamese 
party and government delegation led by CPV General Secretary Le Duan is a new 
step forward in the consolidation and development of the fraternal friendship 
and comprehensive cooperation between the CPSU and the CPV and between the 
Soviet Union and Vietnam in the interests of the two nations, the socialist 
community and the cause of world peace. [Text] [Hanoi VNA in English 

1821 GMT 28 Jun 85] 


INCREASE IN RUBBER YIELD--Hanoi VNA July 1--The rubber farms in South Vietnam 
have so far planted 45,000 hectares of rubber, accounting for 90 percent of 
the Vietnam-Soviet plan for rubber cooperation in the 1987-1985 [dates as 
received] period. In the past years, the Soviet Union has sent equipment and 
materials for rubber planting and hundreds of Soviet experts to help Vietnam 
in repairing machines and training thousands of technical workers. Last year, 
the rubber acreage increased by fivefold over 1981. The Vietnamese and Soviet 
specialists have introduced many technical innovations in maintaining machines, 
saving fuel and practising rubber farming techniques. Early this year, Vietnam 
and the Soviet Union signed an agreement on planting 110,000 hectares of rubber 
for the 1986-1990 period. [Text] [Hanoi VNA in English 1542 GMT 1 Jul 85] 


MONGOLIAN NATIONAL DAY--Hanoi VNA July 1--A film show and a photo exhibition 
were jointly organized here today by the Vietnam Committee for Solidarity and 
Friendship With Other Peoples and the Vietnam-Mongolia Friendship Association 
on the 64th National Day of the People's Republic of Mongolia. Present were 

Le Qui Quynh, deputy director of the office of the Council of Ministers and 
vice president of the Vietnam-Mongolia Friendship Association; Nguyen Chi Dung, 
vice minister of light industry and vice president of the association; Trinh 
Ngoc Thai, secretary general of the Committee for Solidarity and Friendship 
With Other Peoples; representatives of the Foreign Ministry, the international 
department of the party Central Committee and Mongolian Ambassador Gelegiin Adia. 
The exhibition highlighted the great changes in Mongolia and the brilliant 
achievements recorded by the Mongolian people in their national construction and 
defence. It also represents the friendship,, solidarity, mutual assistance and 
cooperation between Vietnam and Mongolia on the basis of the Vietnam-Mongolia 
Treaty of Friendship and Cooperation. [Text] [Hanoi VNA in English 1545 GMT 

1 Jul 85] 
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JPRS~SEA~85~] 12 
22 July 1985 


SWEDISH AID--Recently, the Swedish Riksdag has approved a recommendation by 

the government to make a grant of 300 million krona (equivalent to $35 million) 
to Vietnam for fiscal year 1985-1986. The Swedish aid money will be used to 
support the Vinh Phu Paper Industry region, the Hanoi Children's Hospital, the 
Uong Bi General Hospital, to restore certain industrial installations in the 
south, and to support the importation of a number of essential items for pro- 
duction and for the people's lives. [Text] [Hanoi NHAN DAN in Vietnamese 

4 May 85 p 4] 9458 


NHAN DAN ON USSR TIES--On the occasion of the official friendship visit of our 
party-government delegation to the Soviet Union, the paper carries an article 
by Comrade Rashidov of the Soviet news agency APN under the heading: All-round 
Vietnamese-Soviet Cooperation. The author says: The current Soviet-Vietnamese 
relationship is the general combination of diverse relations that actually are 
constantly expanding in all domains. The decisive factor in this constant 
development is the close mutual and fraternal assistance between the CPSU and 
the CPV, which is based on ideological unanimity; respect and trust for each 
other; and a common goal in the struggle for peace, socialism and communisn. 
Time has further enriched the relationship between the CPSU and the CPV and has 
diversified the various forms of enhancing the effectiveness of this relation- 
ship. Soviet-Vietnamese relations encompass the issues of political and 
economic cooperation and the ideological rapport of the two nations. [From the 
review of NHAN DAN for 1 July] [Text] [Hanoi Domestic Service in Vietnamese 
2205 GMT 30 Jun 85] 


CSO: 4209/494 
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JPRS~SEA~85~112 
22 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


GORBACHEV, OTHERS GIVE LE DUAN 'WARM' FAREWELL 
0WO12031 Hanoi VNA in English 1548 GMT 1 Jul 85 


[Text] Hanoi VNA July 1--A solemn ceremony was held at the grand Kremlin 
Palace in Moscow this afternoon to bid farewell to the Vietnamese party and 
government delegation led by Le Duan, general secretary of the Communist Party 
of Vietnam Central Committee. 


Mikhail Gorbachev, general secretary of the Communist Party of the Soviet 
Union Central Committee, gave warm farewell embraces to General Secretary Le 
Duan and other meuwbers of the delegation. 


It was also seen off by other Soviet officials: N.A. Tikhonov, Political 
Bureau member of the CPSU Central Committee, and chairman of the Council of 
Ministers; G.A. Aliyev, Political Bureau member of the CPSU Central Committee 
and first vice chairman of the Council of Ministers; A.A. Gromyko, Political 
Bureau member of the CPSU Central Committee, first vice chairman of the 
Council of Ministers and minister for foreign affairs; E.K. Ligatchev, Politi- 
cal Bureau member and secretary of the CPSU Central Committee; N.I. Ryzhkov, 
Political Bureau member and secretary of the party Central Committee; 

V.V. Kuznetsov, alternate member of the Political Bureau of the CPSU Central 
Committee and first vice chairman of the Supreme Soviet of the USSR; 

K.V. Rusakov, secretary of the CPSU Central Committee; N.V. Talyzin, member 
of the CPSU Central Committee and vice chairman of the Council of Ministers; 
B.N. Chaplin, alternate member of the CPSU Central Committee and ambassador 
to Vietnam; and others. 


After the visit General Secretary Le Duan will stay in the Soviet Union for a 
while ac the invitation of the CPSU Central Committee. 


CSO: 4200/1169 
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JPRS~SEA~85~-112 
22 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


EDITORIAL URGES MORE POPULAR ENTHUSIASM 
Hanoi NHAN DAN in Vietnamese 3 May 85 pp 1, 4 


[Editorial: “Carrying Out Comrade Secretary General Le Duan's Directive: We 
Must Be Successful in Launching a True Revolutionary Movement of the People"] 


[Text] The commemoration of the 10th anniversary of the overwhelming victory 
of our resistance against the Americans to save the country has become a great 
festival for our people. It was also an occasion for our people to reminisce 
about the past 10 years, a new page in our history of struggle which went 
through plenty of hardships and complexities but witnessed scores of glorious 
victories and successes. During those 10 years, overcoming countless diffi- 
culties and challenges, our people once more showed the heroic national tra- 
ditions, valor and resourcefulness and built the present-day power and 
strength. 


Our people kept their optimism and faith and boldly went forward. Our enemy 
expected the exhaustion, collapse and submission of our people, but that has 
not and will never materialize. Our borders and the security of our father- 
land were >totected and we were also able to discharge our international 
duties toward the brotherly peoples of Kampuchea and Laos. Basically, the 
exploiting classes were erased and new production relationships were estab- 
lished and strengthened. The economic structure was reshuffled and the man- 
agement system changed. Educational, cultural and health activities continued 
to develop. Although the people still experience certain hardships in their 
daily lives, their essential needs are satisfied. Many localities and units, 
especially in the south, exhibited a dynamic and creative spirit and a new, 
intelligent and efficient way of doing business, made progress in great 
strides, and provided us with a wealth of valuable experience. More impor- 
tant, we increasingly arrived at a more thorough knowledge of the party line, 
and saw more clearly the true economic and social situation of the country and 
its pattern of advance toward progress. 


At the commemoration of the 10th anniversary of the 1975 Great Spring Victory, 
our beloved comrade General Secretary Le Duan commended the successes of our 
entire party, people and armed forces and gave us many important directives 
focusing on the accomplishment of the two strategic missions of building and 
protecting our socialist fatherland as set forth by the resolution of the 
Fifth Party Congress. Said he: "Those great victories have thwarted the 
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first attempts of the Chinese rulers. But they did not concede defeat. Their 
expansionism and hegemony are a long-term threat to our country. At all times, 
our people must be alert. As long as the covetous forces stick to their dark 
invasion schemes, our people must strengthen our defense capabilities and 
always be ready to fight for the protection of our borders and for the sake 

of our duties vis-a-vis our two neighboring fraternal countries." 


In so doing, we will carry out Uncle Ho's teaching: "Nothing is more precious 
than independence and freedom." This teaching is a precious guideline for 
years to come for the thoughts and deeds of all communists and all Vietnamese, 
primarily in *he present situation in which the war-mongering, expansionist 
and militaris: ic influences in the Asian-Pacific area collude in many ways 
against socialist countries and other independent national states. The impor- 
tant directive mentioned above must be thoroughly understood by all party base 
units, people's groups, each factory, each work site, each cooperative and each 
individual. The country must be independent and free in order that each indi- 
vidual becomes the owner, each locality enjoys peace, and each revolutionary 
achievement can be maintained. 


Comrade General Secretary went further by stressing that, "In the years to 
come, we must strive to stabilize the economy and our society, to follow the 
direction of socialism, to overcome immediate difficulties, and to create a 
favorable developmental status that will enable us to successfully attain the 
objectives of the first section of our road toward progress, prepare ourselves 
to embark on the next section, and promote socialist industrialization." 


In order to achieve the above, we must concentrate our efforts to do the 
following well: First, we will correctly build an economic structure based 
on the reorganization and retailoring of our present economy in conjunction 
with the stepping up of socialist reform. Second, we will continue the revi- 
sion and the gradual improvement of the management systems, bearing in mind 
that a good grasp of the plan must be the focus of our attention and is the 
strongest economic lever. The plan must be closely associated with economic 
accounting and socialist business. We must fight against bureaucratic and 
overbearing behavior and disorderly imitation of the marketplace. We must 
without hesitation, set free all production forces, rapidly apply scientific 
successes and technological progress in production and business in order to 
enhance productivity, quality and efficiency. Third, we will reorganize and 
improve the existing economic and cultural management systems in accordance 
with the economic and management structure to insure the working people's 
right to collective ownership under the leadership of the party and management 
of the state. 


A current task of great importance is for the state to control commodities, 
money and the socialist market, take the initiative in solving the problems of 
prices, wages and money, reduce difficulties and improve the lives of workers, 
employees and armed forces personnel, provide a reliable gauge for economic 
activities and develop the leverage role of distribution and movement in the 


economy. 
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Collective ownership is by far the strongest motive for sectors, levels, local- 
ities, base units and workers in carrying out social and economic objectives 
set iorth by the party: party building, proselytizing «nd masses activities, 
organizational activities, everything at present is integrated with economic 
and social objectives, and with the strengthening of national defense and 
security. No matter where we are, we need to vigorously eliminate bureau- 
cratic and overbearing attitudes, inertia, window dressing, waste and slogan 
chanting without deeds. We need to work diligently, be resourceful, and be 
quick to uncover and solve problems as they arise. We need to take bold and 
correct decisions and take strong measures to change economic and social 
conditions. 


Once acquiring the right to ownership, the working people will work enthusias- 
tically and gradually develop more initiative in the material and cultural 
domains for their own sake and for society. Some localities and base units 
have achieved this and their progress has been total. 


Comrade General Secretary has instructed that, "All our efforts must be focused 
on the launching and the achievement of a real revolutionary movement of the 
masses who must take in their own hands the building of the system of collec- 
tive ownership." 


The present revolutionary phase is still difficult and complex. Our people 
still experience many hardships in their daily lives. But the position and 
power of our country have substantially been strengthened compared with 10 
years ago. The future of the fatherland is extremely bright. Carrying out 
the General Secretary's directives, let us create an ardent and vigorous mass 
movement to advance economic and social development, and to contribute to the 
building and protection of our socialist fatherland. 


9458 
CSO: 4209/442 
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JPRS~SEA~85~112 
22 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


PHAM HUNG ADDRESSES BRIDGE INAUGURATION CEREMONY 
BK301433 Hanoi Domestic Service in Vietnamese 2300 GMT 28 Jun 85 


[Report with portions recorded on 28 June ceremony held at Hanoi Workers Club 
by the Ministry of Communications and Transportation and the Hanoi Municipal 
People's Committee to celebrate the opening of the Chuong Duong bridge to 

traffic] 


[Summary] Last night a solemn ceremony was held at the Hanoi Workers Club by 
the Ministry of Communications and Transportation and the Hanoi Municipal 
People's Committee to celebrate the opening of the Chuong Duong bridge to 
traffic. “Attending the ceremony were Pha Hung, member of the party Central 
Committee Political Bureau, vice chairman of the Council of Ministers, and 
minister of interior; Chu Huy Man, member of the party Central Committee 
Political Bureau and vice chairman of the Council of State; Dong Sy Nguyen, 
alternate member of the party Central Committee Political Bureau, vice chair- 
man of the Council of Ministers, and minister of communications and transpor- 
tation; Hoang Tung, secretary of the party Central Committee; Le Van Luong, 
member of the party Central Committee and secretary of the Hanoi Municipal 
Party Committee; Tran Vy, member of the party Central Committee and chairman 
of the Hanoi Municipal People's Committee; and many party and state leaders 
and representatives of various mass organizations and the armed forces at the 
central level and in Hanoi." 


After Prof (Bui Danh Luu), vice minister of communications and transportation, 
read a report on the construction of the Chuong Duong bridge, Comrade Le Van 
Luong, member of the party Central Committee and secretary of the Hanoi Muni- 
cipal Party Committee, delivered a speech commending the cadres and workers 
concerned for their success in completing the construction of the bridge in 

a short period of time. 


"Next, Comrade Pham Hung, member of the party Central Committee Political 
Bureau and vice chairman of the Council of Ministers, handed the Independence 
Order, First Class, to United Communications Enterpris: No 1 and pinned the 
Independence Order on the communications and transportation sector's tradi- 
tional banner." Addressing the ceremony, Comrade Pham Hung said: 


[Begin recording] "On 30 June, the bridge named after Chuong Duong--the 
historic site of our people's glorious battle against the Yuan aggressors 




















in the 13th century--will be inaugurated and opened to traffic. As the second 
largest bridge after the Thang Long bridge, the Chuong Duong bridge was built 
on the Red River to link Hanoi with its suburbs, thus satisfying the wishes of 
the people in the capital and throughout the country. 


"We owe our success in designing and building this large, beautiful and well- 
arranged bridge to the Vietnamese engineers and workers, who creatively applied 
advanced science and technology to save materials, capital and time. This is 
the result of the correct lines of our party and state, of the sense of self- 
reliance, intelligence, creativity, collective mastery and selfless labor of 
our workers--both male and female--and of the tirelessness of those directly 
responsible for directing and supervising work at the construction site. This 
is also the result of the cooperation between various research organs and 
scientific and technical cadres of the communications and transportation and 
other central-level sectors, and the effective coordination among various 
ministries and army and public security units with the wholehearted assistance 
of the people in the capital. 


"With your outstanding success in overcoming all difficulties to open the 
bridge to traffic 1 year ahead of schedule, you deserve being the collective 
and individuals to receive the noble Independence Order, First Class, and 
other worthy awards from our party and state for this project. On behalf of 
the party Central Committee, the Council of State and the Council of Ministers, 
I warmly commend you, comrades, for your outstanding achievements and share 
with you, comrades, the great joy at this ceremony tonight. 


"By developing your achievements and progress, you, comrades, will certainly 
be able to build more bridges for the country that are as large as or even 
larger than the Chuong Duong bridge." [applause] [end recording] 


On this occasion, our state also awarded 36 labor orders of various classes to 


certain units and individuals for their outstanding achievements in building 
the Chuong Duong bridge. 


CSO: 4209/494 
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JPRS~SEA~85~112 
22 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


COMMITTEE CHAIRMAN NAMED FOR HO CHI MINH CITY 
BKO10539 Hanoi Domestic Service in Vietnamese 2300 GMT 29 Jun 85 


[Text] On 26-27 June, the Ho Chi Minh City People's Council, third tenure, 
elected by the people on 26 May, held its first session to adopt the orienta- 
tions and tasks for the last 6 months cf tie year and elect the city's legal 
organs. The people's councilors heard a recapitulative report by the city 
Fatherland Front's representative on the opinions, suggestions and petitions 
advanced by voters during their meetings with candidates running in the recent 
city people's council election; the councilors also heard a report by the 
people's committee on the situation during the first 6 months of the year. 


The councilors expressed their confidence and enthusiasm over the success 

of the party Central Committee's Eighth Plenum on prices, wages and money, and 
totally agreed with the city on its policy of including the differentials in 
grain prices into wages and to do the same regarding some other essential com- 
modities on an experimental basis beginning in July 1985. 


In the last 6 months of this year, Ho Chi Minh City will strive to overfulfill 
the remaining plan norms in an effort to achieve 32 billion dong in gross out- 
put value. the city people's council decided to encourage all sectors and 
echelons to vigorously shift all their activities along the line of adopting 
socialist economic accounting and business and resolutely abolishing subsidi- 
zation. The city will draw upon experience and continue guiding the various 
enterprises and factories in fully computing all necessary expenditures and 
gradually including them into production costs; broadly and deeply promote 
savings in production and consumption; combat wasteful spending; and 
accelerate the socialist transformation of private industry and trade. 


The session elected the city people's committee, the chief judge and judges of 
the city people's court, and the various city people's council commissions. 


Comrade Phan Van Kahi, member of the party Central Committee, was appointed 
chairman of the Ho Chi Minh City People's Committee by the people's council. 


CSO: 4209/494 
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JPRS-SEA~-85~112 
22 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


BUREAUCRATS CRITICIZED FOR DISTANCING THEMSELVES FROM MASSES 
Hanoi VAN HOA NGHE THUAT in Vietnamese 20 May 85 p 16 


[Cartoon caption] 
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PARTY ACTIVITIES AND GOVERNMENT 22 Jwely 1985 


BRIBERY ACCEPTED AS ROUTINE IN TRANSACTING CFFICIAL BUSINESS 
Hanoi VAN HOA NGHE THUAT in Vietnamese 20 May 85 p 16 


[Cartoon caption] 
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LIP SERVICE TO STRICTURES ON THRIFT LAKPOONED 


Hanoi VAN NGHE in Vietnamese 15 Jun 85 p 15 





{Cartoon caption] 
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JPRS-SEA~85~112 
22 July 1985 


PARTY ACTIVITES AND GOVERNMENT 


PHAM VAN DONG LETTER COMMENDS BRIDGE BUILDERS 
BKO11239 Hanoi Domestic Service in Vietnamese 2300 GMT 30 Jun 85 


("Full text" of Council of Ministers Chairman Pham Van Dong's 30 June letter 
to cadres and workers at Chuong Duong bridge construction site] 


[Text] Affectionately to all brother and sister workers and cadres engaged in 
building the Chuong Duong bridge: 


I am happy to learn hat you, comrades, have completed the construction of the 
Chuong Duong bridge 1 year ahead of schedule. 


On behalf of the party Central Committee and the Council of Ministers, I 
warmly congratulate you, comrades. This is good news for our people throughout 
the country, especially those in the capital of Hanoi, and an encouraging 
achievement to honor the 40th anniversary of the August revolution and the 
founding of the Democratic Republic of Vietnam, now the SRV. 


The Chuong Duong bridge is the first large bridge to be designed and built by 
our people. Despite numerous difficulties, through technique, discipline and 
relatively high productivity and efficiency, we were able to complete it ahead 
of schedule. 


As an achievement of great significance that testifies to the bravery, intelli- 
gence and creativity of the workers and cadres of our communications and trans- 
portation sector, this project also constitutes a fine manifestation of 
socialist cooperation between the communications and transportation sector and 
other sectors and echelons concerned and a collective success in which the 
army and public security forces of the capital have played a part. 


I hope that you, comrades, will develop your achievements and expand the work 
methods applied at the Chuong Duong bridge construction site to all communica- 


tion projects throughout the country so that more bridges like the Chuong 
Duong can be built. 


CSO: 4209/494 
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JPRS~SEA~85~112 
22 July 1985 


ECONOMIC PLANNING, TRADE AND FINANCE 


SELF-SUPPORT IN BUSINESS, MANAGEMENT MECHANISM DISCUSSED 
Hanoi NGOAI THUONG in Vietnamese Feb 85 pp 13-19 


[ Article by Nguyen Gia Hao: ''Some Thoughts About Self-Support in Business 
and the Mechanism of Management "' ] 


[Text] '"Self-support in business," or '' self-support in financial matters, '' 

is a subject that is being actively discussed in local economic units, in pro- 
duction as well as in circulation and services, and at all managerial echelons, 
for the purpose of clarifying any problems and helping to vigorously develop 
the production potential. 


It is also a subject that is aimed at making another step toward materializing 
the foreign trade management regulations. Unlike other subjects, it is close- 
ly related to the economic management mechanism in general, and foreign 
trade in particular, and requires simultaneous changes and improvements in 
state management, involving first of all the State Planning Commission, and 
in the banking, financial and price fields, which are the basic ones that create 
favorable conditions for achieving self-support in business. 


Through preliminary discussions of the subject by some units, it has been un- 
derstood that finding an appropriate stand, having objective information and 
evaluation, getting careful observations of the subject and object of manage- 
ment and selecting an appropriate management model on the basis of the com- 
mon goal of stepping up production in order to understand all contradictions 
and to deal with any problems is an extremely import: nt matter. 


Basis for Consideration 


Respecting the principle of democratic centralism in management, we cannot 
apply a management model of the ''from the top down" style, which is greatly 
bureaucratic and state-financed. Like other economic sectors, foreign trade 
must serve the common interests of the economy as a whole and develop it- 
self in accordance with the principle of having planning and centralized and 
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unified leadership, which is an important measure of management. However, 
we cannot solely adopt the '"' bottom up "' model and let things float, with the 
state playing only a regulatory role init. Because of the characteristics and 
complex nature of foreign trade, we must on the one hand comply with the 
domestic economic laws and characteristics and on the other understand and 
apply the laws and characteristics of economic development and foreign mar- 
kets; consequently, the management mechanism must be even more dynamic. 


In order to smoothly carry out the "aims down, plans up"' model, which is 
the most appropriate one for foreign trade management and has been tested 
in many countries, we use the ''technological model of management" (modu- 
lair technologique de gestion), which is roughly outlined as follows: 
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Objective 

Subject 

Basic variables 
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This model is suitable for the marketing form of foreign trade activities, 
links production with market and guides production toward making products 
that respond to world market needs and thus obtaining great business results. 
It attaches great importance to appraisal information and regularly issues 
signals for the control decision-making link to adjust the basic variables in 
order to attain the objective. 


The key point as we discuss the mechanism of management is to discuss the 
basic variables, a factor that is relatively the most dynamic one among the 
factors in the management model. 


The movements of capital in foreign trade, which is part of foreign circula- 
tion, are in the form of movements of monetary capital and were expressed 
by Marx as follows: 
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Labor 
THC S Fey H'-T' 
Means of production 


where T = Money; H = Goods; SX = Production. 


As we consider each and every factor and the relationship among the factors 
in each link of the above-mentioned movement form, beside the extremely 
great achievements of foreign trade in resolving difficulties and developing 
production, we can primarily note the following: 


As required T' is greater than T (T'>T), but simply with a quantity of goods 
having equal export and import value in foreign currency, in accordance with 
the current rate of exchange, T' is smaller than T (T'<.T). Even for normal 
reproduction an amount of money is needed to subsidize export; now without 
this kind of allowances taken from the budget, naturally we must collect the 
differential amount between T and T' to compensate for the latter, and to a 
definite extent, the effects of money within the country will be seriously de- 
creased. The economic relations among the foreign-trade business units and 
later among the domestic economic units must be based on the material re- 
sources or foreign currencies for calculations. 


About H and H', except for import of complete equipment which is an import 
field having exceptional aspects of its own, perhaps we must hold specific dis- 
cussions about importing both the means of production and live labor (techni- 
cians). As to importing H in order to make H' for export, we also have things 
to discuss. 


Our goods for export now mainly are agricultural, forest and marine products. 
Labor and land, along with the climate, are the major resources that need to 
be exploited. Recently, due to the mechanism of management being relaxed, 
foreign trade business has become more active, particularly with the locali- 
ties, which directly rely on goods supplied by cooperatives and families, tak- 
ing part in it through exchanges of materials, actually exchanges of goods, 

and purchases of goods. Here H consists of materials, materials for produc- 
tion and sorne consumer goods that are scarce in the country. 


The question that is raised is that we need the active factors to make labor and 
the means of production closely combine and to exploit them better for the pro- 
duction of export goods; set an appropriate percentage for materials and the 
means of production being directly used in the production of export goods and 
the consumer goods that are vital for export goods producers; and avoid the 
situation in which as we try to make T'>T, we exchange H for purchases at 
differential prices, which creates many negative phenomena, pushes more do- 
mestic money out of circulation and further decreases its value. 
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If there is no combination of labor and the means of production, there will not 
be production (SX); on the other hand, if the expenses for production are not 
fully financially covered, nor is accumulation ensured, favorable conditions 
will not be created for labor to be combined with the means of production. 

We must resolve C + V + min such a way as to let T' cover c + v and ensure 
m for reproduction, and must figure out the kinds of goods that, as the domes- 
tic C + V gets higher and higher, we should encourage a good development for; 
but naturally we cannot because of that underestimate the industrial goods for 
export. If we calculate in a simple manner the allocation of C and V in order 
to determine the limits for enjoying and distributing m, this can lead to a situ- 
ation in which some goods are financially covered beyond the c and v limits, 
which are the imported parts, and on the other hand other goods may not be 
covered enough. The distribution of m as it is today does not encourage in- 
vestment in expansion of production yet, nor does it raise the value of export 
and make direct producers of export goods feel encouraged. 


In foreign-trade business, due to a lack of attention paid to such services as 
transportation, supply of materials, packing, storage, and so on, and to fac- 
tors having to do with the infrastructure, there were lots of damages and 
losses in the goods that had been in and out of warehouses. Consequently, a 
state of inequality has appeared in the links at both ends of the form of move- 
ments mentioned above -- T>H, and H'>T' -- and in order to keep them 
equal there must be additional financial items taken from other links and 
other goods. 


Problems To Be Resolved 


Self-support in business is not an end by itself but rather a necessary require- 
ment of the economy. As we discuss it, we cannot just go into resolving the 
contradictions having to do first with money and goods -- the material object 
of management in circulation; therefore, we cannot solely consider T - H - T' 
but the entire form of movements: 


Labor 
T-Hm coe GE cee H'-T'. 
è& 


Means of production 


As we discuss self-support in business, we cannot consider only the rights 
and responsibilities of production units -- producers of goods and foreign- 
trade business units -- which bring about the value of export goods abroad; 
through discussions, we find that it is necessary to consider creating favora- 
ble conditions for both production and business to develop and to resolve in 
time and uniformly the lack of balance in some aspects of the management 
mechanism, in accordance with the above-mentioned technological model of 
management. First of all, we must study the most dynamic link, i.e., the 
basic variables in connection with the currently applicable norms. 
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1. About capital, we can say that so far the foreign-trade business organiza- 
tions have not yet been supplied with capital. In foreign business, getting cap- 
ital at the time of establishment remains a legal requirement that usually is 
included in the bylaws of a corporation. Here we should avoid a confusion be- 
tween capital and turnover, with the ratio between the two being used to evalu- 
ate the dynamic quality and business talent of a corporation or commercial en- 
terprise. 


The reality indicates that in order to maintain its export and import activities, 
a unit must have at its disposal a quantity of the necessary materials and a 
quantity of goods in stock available for sale; consequently, in addition to the 
capital supplied at the beginning, it must borrow money from the bank. 


What is the basis for determining the amount of capital to be borrowed from 
the bank? One opinion suggests using the present commercial credit norm, 
which is a proportion of 30/70 between supplied and borrowed capital; however, 
this proportion is far from suitable for circulation in foreign trade and cannot 
as yet arouse dynamic qualities. Depending on the nature of business of indi- 
vidual units (based on complex factors), this proportion can increase, only up 
to 50/50; at the same time, the amount and duration of a loan must be based on 
the size of their inventories and the number of times capital is put to use. For 
the units that maintain balance in both export and import, it can be based on 
the ability to sell imported goods in the country in order to resolve the matter 
of borrowing money for export. 


As in the case of a basic-level economic unit having an annual turnover of 

80 million rubles/dollars, an average use of capital of 3 times, a regular in- 
ventory of 10 million dong and 5 million dong of capital borrowed from the 
bank (the complex factors will be calculated later), with the proportion between 
the turnover and wages fund of 80 million rubles/dollars and 500,000 dong, re- 
spectively, we can calculate roughly the amount of fluid capital to be borrowed 
from the bank by other units. 


However, depending on the business formula adopted -- to consign or to sell 
goods -- the amount of loan necessary can be determined. If it involves con- 
signment, with the foreign trade sector being in charge of services, the export 
credit is mainly put into production; on the other hand, in the case goods being 
sold, as the production unit is interested in quickly retrieving its capital, does 
not pay attention to how its goods perform in the market abroad and is less re- 
sponsible for the quality of the goods it makes, in this case the export credit 
is concentrated on circulation and therefore it is difficult to avoid both pro‘r<«- 
tion and circulation being in need of export credit. 


2. About planning. In the present economic situation of our country, foreign 
circulation plays a very great role toward production and accumulation, but 
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in the long run production is the decisive link. Therefore, the units that are 
selected to be assigned production plans and, along with assigning such plans, 
the conditions for fulfillment of plans and the materials and financial balance -- 
all must be directly and uniformly taken care of for the units and sector that 
produce goods for export. 


To let all units, sectors and localities properly fulfill their obligation of mak- 
ing goods for export, we must rely on production potential, consumption and 
investment policies and the ability to borrow capital from abroad and deter- 
mine a definite ratio between import and export (— ). As we want to have a 
lot of import, we must export a lot; the sectors A localities that have great- 
er potential must assist the ones that encounter many difficulties in producing 
goods for export so as to promote a uniform development among localities. 


In order to ensure materials balance for production of goods for export start- 
ing with planning, we must calculate compensation of production expenses 
with material resources, particularly the part having to do with import. 


In factors C and V it is necessary to calculate for individual goods or groups 
of goods the parts that are imported from abroad and the ones that are obtain- 
ed domestically. First of all, we need to divide C into Cj,, and Ci and V 
into V;,, and V;,, where: 

Cim -- means of production imported from abroad; 

Cin -- means of production available in the country; 

Vim -- consumer goods needed imported from abroad; 

Vin -- the part of wages and material resources expended in the country. 


We must ensure balance for the actual part used for production of export 
goods, called AU (actual user) for short, in individual goods or groups of 
goods. 


The relationship between AU and C;_, can only be AU<C; > but just AU is not 
enough because, in our country's situation, materials and raw materials for 
the sectors that serve production of export goods, electric power, water, 
transportation, and so on must also be imported from abroad. 


The export-import relationship for the economy as a whole must be to pay 
back fully the total of Cj, + Viz; as for production of a single item for export 
it must pay back fully V;,, + AU = REP (Import Replenishment Licenses). 


If planning is properly carried out, it is not necessary to directly assign the 
consumer goods t to the units that produce goods for export, but on the 
basis of the ratio—, the level of fulfillment of obligation by production units 
and sector or locat management units is to be distributed in an appropriate 
manner to satisfy the common needs and to avoid creating standards of living 
that are too different among sectors and localities. 
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Consequently, to determine the right to use foreign currency for import must 
be based on the norm for actual spending of foreign currency, in accordance 
with REP or AU plus a definite percentage to be suitable for the ability to ex- 
pand production. 


The remainder of C + V must be fully reimbursed with Vietnamese currency 
at a reasonable rate of exchange (see a later section), with the supply of 
sufficient quantities of materials and the necessary items for reproduction in 
the country being ensured. 


Another requirement for self- support in business having to do with planning 
is to fulfill the obligation to deliver products along with maintaining balance in 
production. For the export goods involving no supply of materizls, they are 
also entitled to foreign currency; to a definite extent in the case of some 
goods, this foreign currency spending can be greater than the amount granted 
to the share of products made beyond the plan norm. By so doing we will ob- 
tain active results from using less imported materials for production of ex- 
port goods. 


Thus for the business units, the plans for production of export goods assigned 
to the sectors, localities and production units that they serve are informative 
ones, while the regulatory plans for these units set the norms for contributing 
to the budget in appropriate proportion compared to their turnovers and vol- 
umes of goods that bring about the excess of foreign currency put into the bud- 
get and other financial norms concerned. 


As the task of supplying materials for production of export goods remains to 
be improved, in the meantime, in order to ensure using materials for the 
right purposes, all foreign trade business units still must be consulted about 
providing production units with materials if they fail to maintain the form of 
materials balance for export. 


However, we also need to reconsider the allocation of materials to see wheth- 
er we should also supply the materials that do not directly involve production 
of export goods, besides the limits set by AU and REP. Actually this is a 
form of exchanging goods for goods and creating additional sources of goods 
for production units to solve the differences, which in many cases result from 
the sales of goods "being granted materials balance'"' or '' being exchanged "' 
and go to the intermediary links instead of into production -- a situation that 
creates a financial basis for '' fighting one another to buy goods, '' turns the 
domestic markets into chaotic places, further weakens the principle of gen- 
erating more capital in accordance with plans and creates greater financial 
difficulties. 
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Some people think that it is orly necessary to determine a rational rate of ex- 
change for individual goods or groups of goods, to decide how much Vietnam- 
ese currency can exchange for a ruble or a dollar of foreign exchange, in or- 
der to reduce the many complex norms that exist today. 


Thus there will be many rates of exchange for various goods or groups of 
goods. Naturally when there is not yet a rational uniform rate of exchange, 

to do so, in spite of its positive effects on the self-support in business of in- 
d' vidual units, will make the calculating technique very complicated; in addi- 
tion, for the national economy as a whole, it will be impossible to calculate 
the average social labor expenses necessary for production in general, and 
for production of export goods in particular, as well as to compare labor pro- 
ductivity in the country and abroad. 


For foreign trade business units, in addition to providing them with the initial 
capital and lending them fluid capital, to create favorable conditions for them 
to fulfill their plans should include giving them the right to buy some foreign 
currency for their business activities. On the basis of the degree of complex- 
ity of their goods and the annual turnovers they should be permitted to buy 
back some foreign currency or to keep a part of their business development 
fund in foreign currency so as to promote such activities as buying sample 
goods, advertizing, sending delegations abroad, paying salaries to their rep- 
resentatives abroad. 


3. About prices and rates of exchange, the wish of foreign trade business 

units is to know early the maximum prices of import goods and the minimum 
prices of export goods so as to be able to make deals and to sign contracts on 
their own initiative. In the case of the goods that involve large volumes or 
large amounts of money, we should announce the annual price limits with au- 
thorized differentials (about 5 percent); as for other goods, we can only notify 
on a regular basis these units about the consultation prices. They also wish 

to be regularly informed of trends in the commodity market and monetary mat- 
ters so as to avoid losses in doing business abroad. 


As to rates of exchange particularly, in addition to ideas about calculating the 
percentages for export, there are other ideas about calculating separate rates 
of exchange for export and import and calculating ''deep'' rates of exchange 

for individual goods or groups of goods. If we continue to maintain the cur- 
rent rates of exchange, the realities do not encourage or protect domestic pro- 
duction; on the contrary, the fact that import is better than export leads to dis- 
ruption of the domestic market, with our plans sometimes thus becoming pow- 
erless, the amounts of money used to subsidize export getting larger and 
larger and the rate of such increases being faster than the actual growth of ex- 
port. This is a multifaceted and complex matter that needs to be resolved 
early. 
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Rate of exchange is a basic variable that ensures full accounting for every 
export-import business unit, production of export goods, encouragement of 
production and consumption of domestic goods, as well as the management of 
the national economy, particularly in the present stage when the needs for im- 
port are greater than the export capabilities. An Indian economist has writ- 
ten, "Industrialization based on a rate of exchange that exceeds the value of 
currency, along with heavy and overlapping protectionist practices in the im- 
port sectors involving goods that compete with domestic goods have led to a 
strict discriminatory treatment of export ''* (in India there is a system of 
strict import management). 


Rates of exchange actually are a comparison of labor productivities between 
countries that have different currencies, a comparison that is reflected in 
both export and import. 


To change the official exchange rate (OER) and to devalue the currency, be- 
sides the positive aspect, also brings about negative effects on the economy 
and politics of a country. However, to apply an official rate of exchange that 
has not been calculated with full consideration of the factors concerned having 
to do with productivity and level of management cannot satisfy the need for 
linking production with market, does not help much to determine the direction 
for import and investment in domestic building, nor attract capital from 
abroad. The investment law, without the support of an appropriate monetary 
policy, which includes the rate of exchange, cannot achieve the goal of attract- 
ing foreign investment, first of all in production of goods for export. 


The developing countries resolve the exchange rate contradictions in many 
ways. We suggest a relatively rational measure to resolve it for discussion 
as follows. 


In addition to OER we have the so-called shadow of average exchange rate 
(SER). The simplest way to calculate SER is as follows: 


(M + tt) & (K + t2) 














SER = OER xX 
(M + X) 
} 
* — 
OER > 








* Vijay Joshi: "Measures To Encourage India's Export. "' 


126 




















Where 


M -- total export F.O.B. price; 

X -- total import C.LF. price; 

t,; -- all expenses in connection with F.O.B. delivery (direct subsidy for ex- 
port is considered a negative (-) total amount); 

t2 -- all expenses in connection with C.I.F. import (at the port warehouse un- 
der condition of from-warehouse-to-warehouse insurance). 


Thus the quantities t; and tz separate SER from OER; the more they are away 
from each other, the more they show that productivity and the level of manage- 
ment are low and, therefore, the need, on the one hand, to raise labor produc- 
tivity in the production sector and, on the other, to reduce the t); and t> ex- 
penses in circulation, in order to make SER come closer to OER. 


For import, SER is very important; by applying SER we are in a position to 
compare between import and organization of production within the country, to 
be able to see where to invest in production to take advantage of international 
labor division and to calculate more accurately the results of investment. For 
export, by applying SER we can collect from import for the budget an amount 
necessary to subsidize export. 


If planning is properly carried out and balance is fully maintained for the part 
of AU or REP, the remainder in C + V + m, when it is calculated in accord- 
ance with SER, will be able to cover all of the expenses that remain for pro- 
duction and m for accumulation. Thus the AU or REP part, the right to use 
foreign currency for the benefit of production of export goods can be calcu- 
lated in accordance with OER, as the following chart shows: 























m 
SER X 
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Cim 
OER X 
Vim 
Vv 








In order to have foreign currency to import goods we are forced to organize 
production of even the goods that find no consumption need in the country or 
involve high production expenses (however, they provide jobs for many people) 
and require import in large quantities and varieties, first of all even of the 
goods that domestic production still cannot satisfy the consumption need (for 
both production and everyday life). Therefore, even if SER is applied, even 
in the case our currency is stable, for a number of goods we still need sub- 
sidies for export in order to resolve the contradiction for T'>T. 
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Subsidies for export mainly comef rom the budget. For a developing country, 
as economic dependence on domestic market remains very great, the use of 
import tax is an effective measure to protect the economy. Tax collected 
from import is put into the budget. For some export goods, not including the 
ones that are taxable, subsidies from the budget are needed. Thus redistribu- 
tion beginning in the budget itself will eliminate many negative phenomena in 
market and financial management and ensure the centralized and unified char- 
acter of management (see the chart below). 
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Export subsidies can be put into production or into both foreign circulation and 
the efforts to achieve commodity value. 


Import tax also helps to adjust and regulate import, to determine where invest- 
ment goes and to put an end to a common situation in developing countries to- 
day, namely, exporting resources being unable to pay for the great consump- 
tion need dictated by the world trend and paying capacity. 


To assist in accounting for the use of imported materials that have been taxed, 
a refund based on the AU or REP level and made at the time they are exported 
is called drawback. This is a major policy that many countries apply to the 
management mechanism in order to control and encourage economical use of 
imported materials and use of such materials to make goods for export. 


4. About profits and distribution of profits, in order to encourage export of 
the goods that involve large C + V expenses, we should calculate them very 
closely and determine a higher rate of profit for these goods. 
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The establishment of funds as it is carried out at present is not yet very suit- 
able for foreign trade activities, for exporters are still responsible for goods 
outside of the national borders and for a definite period of time following de- 
livery and, in addition, in international business there are risks of paying for 
damages. Therefore, there must be a measure to allow getting money from 
the foreign trade development fund and to establish ''commercial risks " funds 
in order to help business units to be more active in developing their business, 
to pay for damages in time and to be able to keep markets and business part- 
ners. 


To distribute losses and profits beyond the set limits must also follow fixed 
percentages between business-production units and units directly in charge of 
managing business units ( establishing ministerial funds). This way business 
units act on their own initiative and bear financial responsibility for their busi- 
ness activities; production units bear responsibility for the quality of the goods 
they make; and superior-level management units have the financial right to 
inspect and control activities in both production and circulation. 


As we discuss self-support in business in some units, a matter we must re- 
solve is the initiative they may take toward the capital they have, the right to 
borrow money and their relations with the bank. In order to resolve this mat- 
ter we must understand the dividing line between the bank's functions of '' be- 
ing the director in terms of money of all business activities "' and its '' busi- 
ness ''' and "'business-serving '' functions. Since business units must borrow 
money from and pay interest to the bank when they need money, they should be 
allowed to have dividend-earning accounts at the bank; and in order to encour- 
age saving foreign currency, there must be different levels of dividends for 
deposits of different time limits. 


As an immediate step to take, in order to speed up procedures, avoid leaving 
unused capital in production and circulation, do not keep "not-yet-analyzed ac- 
counts "' (accounts No 270) and possibly ''by orders" of "holders of foreign 
currency" let the bank transfer money directly into the dividend-earning ac- 
counts No 275, apply a rational rate of exchange and move toward ceasing to 
use Vietnamese currency of foreign-currency origin in transactions among 
domestic economic units. 


Self-support in business also is reflected in assigning directors the right to 
act in connection with wages funds and cadres. As the proportions between 
turnovers and wages funds of some units were examined, great differences 
have been found. 


In a unit doing business in food products, the turnover in foreign currency 


(rubles/dollars)/wages fund ratio was 100/1; miscellaneous products 160/1; 
general merchandise 55/1; and bamboo 46/1. Suppose the level of wages 
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among various cadres of the same background in other units today is the same, 
we can use the above data from the food products business unit as standards 

to calculate the following k,, (complex coefficient) values for other units: 
miscellaneous products -- "62 (100/160); general merchandise -- 1. 80; 
bamboo -- 2.17. 


Through the above data, we find wide differences in the complex nature in 
business of various kinds of goods, which is one of the bases for reexamining 
all of the variables applicable to individual units in order to make them ra- 
tional. 


Through exchanges of ideas about self-support in business in a number of 
units inside and outside of the sector, on the basis of the industrial model of 
management and the order of the characteristic forms for circulation, we 
have boldly presented some irrational aspects of the true state of business for 
discussion. 


Among the subjects currently under study the one about self-support in busi- 
ness is closely related to improving the mechanism of management and re- 
quires the participation of many other management organs in order to resolve 
difficulties in a uniform and effective manner for each and every basic unit. 





As we await a common solution, if possible, we should select a few typical 
business units doing both export and import to take part in a pilot project and 
to get experience; these units should do business in accordance with revised 
plans, have the need for maintaining materials balance and are still part of 
the organizational system of the Ministry of Foreign Trade. At the same 
time, there must be unanimity among the key management organs (Ministry of 
Foreign Trade, State Planning Commission, Bank, Finance and State Price 
Commission) about a provisional mechanism, which can be examined and ad- 
justed on a regular basis by these organs in order to be suitable for the pro- 
duction and business realities. 


In the course of the discussions we have found that to properly deal with and 
resolve self-support in business will create favorable conditions to deal with 
other ensuing subjects, to ensure development of production and business in 
the right direction under unified state leadership and management. 
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JPRS~SEA~85~1 12 
22 July 1985 


ECONOMIC PLANNING, TRADE AND FINANCE 


AN GIANG PROVINCE IMPLEMENTS WAGE PRICE SUBSIDIES 
Hanoi NHAN DAN in Vietnamese 3, 4, 5 Jun 85 


[Unattributed article: “An Giang Province After 8 Months of Price Subsidies to 
Wages: In Resolving Price-Wage-Money Problems by Eliminating Subsidized Meth- 
ods, Production Has Developed Strongly with True Effectiveness and the Lives of 
the Wage Earners Have Been Stabilized; Province Has Sufficient Goods and Money, 
and Market Prices Have Stabilized; Province has Overcome Consequences of Seri- 
ous Flooding by Itself Without Asking for Central Government Aid, Instead Con- 
tributing Tens of Millions of Dong to the Northern Border and Hoa Binh Water 
Conservancy Project; and Amount of Grain, Food and Consumer Goods Sold by State 
Commerce Has Greatly Declined Compared with Previous Subsidization Period in 
Which Many Fraudulent Requirements Existed" | 


(3 Jun 85 p 1] 
[Text] Some Considerations of An Giang 


The production of An Giang Province since liberation has gradually developed, 
primarily the production of grain. The amount of grain collected for the state 
has steadily and clearly increased. Socialist transformation of private agri- 
culture and industry has also been promoted. However, production has developed 
slowly, especially industrial production which has suffered incessant losses 
and socialist trade which has been authoritarian and unreceptive. Prices have 
been irrational in many aspects, from the purchase prices of agricultural pro- 
ducts to retail sales prices and methods of calculating product and material 
costs. In the state-operated economy, a situation exists in which purchases 
are like robbery, sales are like charity, stores exist with no goods, business 
losses occur, and large amounts of cash and materials disappear. Consequently, 
difficulties are encountered in the lives of the wage earners. 


Illuminated by the resolution of the Sixth Plenum of the Party Central Commit- 
tee, An Giang realized that the underlying cause of the situation above was 
bureaucratism and subsidization. Implementing the Resolution of the Party Cen- 
al Committee, the Party Committee and People's Committee of An Giang Province 
since October 1984 have determinedly eliminated bureaucratism and subsidiza- 
tion, shifted entirely to socialist business operation and accounting, and set 
forth a specific action program to improve economic management and achieve a 
new plan involving prices, wages and money. 


The provincial party committee believes that the objectives and requirements of 
the plan for resolving price, wage and money problems are to stimulate produc- 
tion development, increase labor productivity, and raise quality and economic 
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effectiveness without the state compensating for losses, in order to provide 
many products and property for society, to enable the state to control the mar- 
ket, to stabilize the lives of the wage earners, to advance the economy to a 
state of new development, and to assist in strengthening the national defense 
and security. 


However, the methods of resolving the price, wage and money problems this time 
cannot follow old ways but must follow new methods of eliminating bureaucratism 
and subsidization and shifting entirely to socialist business operation and 
accounting. 


The decision of the province to apply price subsidies to wages and to stabilize 
the lives of the wage earners also follows the above spirit. The previous pay- 
ment of wages by in-kind supply has been shifted since October 1984 to monetary 
payment, assuring labor force reproduction and an average daily calorie intake 
for each laborer of at least 2,000, not counting the other requirements, and 
from that calculating product contract and cash award levels and introduction 
to product costs. 


The province regards the price problem as an extremely important link strongly 
effecting stimulation of the socialist economic development situation. Prices 
support business accounting and have an effect of resisting the free market, 
stabilizing prices and resisting speculators, hoarders and smugglers. There- 
fore, the province is resolving the price problem with a viewpoint of prices 
implemented in close connection with value and rotating around a value axis, 
from that calculating relatively correct depreciation. Previously in An Giang, 
the depreciation on a vehicle carrying 52 passengers did not equal the money 
spent for one bicycle sold in the country; or plants failed to figure suffi- 
cient funds in depreciation for small-scale repairs. 


Because supplies and raw materials were not previously introduced fully to 
product costs but were calculated in accordance with supplied prices, enter- 
prises sat waiting for state supply and if none was available, there was no 
production, and losses suffered in production were compensated for in the state 
budget; consequently, the production was sluggish and labor discipline was not 
strict. The province has now decided to recalculate material prices and to in- 
troduce expenses to product costs, and to recalculate the income of the pro- 
ducer, the profits and the budget receipts, to assure that the state does not 
compensate for losses, and to assure that reproduction is expanded. 


[4 Jun 85 pp 1, 4] 
[Text] Method of Resolving Wage Problem in An Giang 


The payment of wages in An Giang entirely by money has been defined on the ba- 
sis of the necessary socialist labor expenditure by the laborer, assuring labor 
force reproduction and additional dependent support. Price subsidies are all 
calculated in wages. Wages in industry are a factor of the production process 
and are directly accounted for in production expenses. Wages in distribution 
and circulation are a factor of circulation expenses. Wages of the administra- 
tive and operational area rely on the income of the state budget. Production 
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area expenses are higher than those for the distribution and circulation area 
and distribution and circulation area wages are higher than those for the ad- 
ministrative and operational area. 


Achieving the principle of distribution in accordance with labor, An Giang Pro- 
vince has set temporary wage levels for the various areas as follows: 


In the production area, the wage fund of the production unit consists of wages 
by grade (calculated in accordance with the new basic wages), price subsidies 
to wages, cost of living subsidies, wage subsidies and fluctuating funds in- 
creasing the wage fund such as increases in labor productivity, exceeding pro- 
duct norms, cash awards and funds for paying contract labor. Achievement of 
the contract system is calculated in the general wage fund and units receive 
wages in accordance with their level of legal norm achievement. Production 
unit directors have wage and cash award fund management authority and may 
choose the forms of wage and award payment. The average wage level of a labor- 
er in the heavy industrial sector is 500 dong higher than that of one in the 
light industrial sector. The production and economic accounting processes must 
assure that production expenses are rational and that products leaving the shop 
are acceptable to society both in price and utilization value. 


In the distribution and circulation area, the wage fund of the business unit is 
calculated fully on price subsidies to wages, cost of living allowances and 
wage contract levels in accordance with wholesale and retail business volume. 
The average income of an individual in this area is about 70 percent of that of 
one in the production area. For units in the export and import business, the 
labor plan, wages and cash awards are closely related to the final results of 
foreign exchange received and achievement of total general fund contracts and 
award levels such as in the heavy industrial sector. 





In the administrative and operational area, the wage level is about 70 percent 
of that in the business enterprise area. For retired and disabled cadres, 
there is full implementation of the systems and policies concerning allowances, 
price subsidies to wages, cost of living allowances, etc. 


The levels of price subsidies to wages in An Giang are as follows: 








Goods Unit of Business Supplied Level of Price 
Calculation Assured Price Subsidies to Wages 
Price 
Rice kg 16.00 dong 0.40 dong 15.60 dong 
Pork kg 160.00 " 3.00 " 157.00 " 
Fresh fish kg 120.00 " 4,00 " 116,00 " 
Fish sauce liter 20.00 " 1.10 " 18.90 " 
Sugar kg 60.00 " 2.10 " 57.90 " 
MSG kg 800.00 " 15.00 " 785.00 " 
Soap kg 170.00 " 10.00 * 160.00 " 
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Fuel stere 2,000.00 ” 60.00 " 1,940.00 " 


Cloth meter 240.00 * 
Non fixed individual / 
quantity month 
goods 70.00 * 





Once every 3 months, if fluctuating market prices cause actual wages to de- 
cline, a corresponding subsidy will be calculated. 


Methods of Resolving Costs and Solving Financial Problem 


In November 1984, the People's Committee of An Giang Province issued a resolu- 
tion with temporary but extremely detailed stipulations on planning improvement 
and the distribution of profits, wages and cash awards in business production 
units. 


We introduce here only those experiences worthy of attention. A production 
plan with five legal indexes has been promulgated and balanced in accordance 
with the four capability sources and with source accounting and separate sys- 
tems and policies for each source. Within production costs, there is full 
accounting for wages, price subsidies to wages and raw material, fuel and sup- 
ply expenses in accordance with the actual purchase price of each source and 
basic depreciation in accordance with the reasonal actual value of each source. 
Fixed assets are calculated at a level 10 times that of 1970 fixed prices. The 
annual rate of depreciation is from 12 to 20 percent. Fixed assets purchased 
since 1981 are calculated at their actual price. A basic depreciation fund of 
50 to 100 percent is left with the unit for the restoration of fixed assets, 
for in depth investment or to repay bank capital construction loans. Produc- 
tion units that reduce the level of production expenses have received, with 
approval, 100 percent of those reductions; but if expenses exceed the level, 
withdrawals must be made from the unit profits. 


Methods of profit distribution are also aimed at eliminating bureaucratism and 
subsidization, strongly encouraging production and business units to work in an 
outstanding and effective manner and causing those units to become more dynamic 
and creative, meaning they must truly work. 


The province also issued a strict decision concerning provincewide norms on 
fund items for: quarters and messing in conferences and classes, drinks during 
daily working hours and while receiving guests, allowances for cadres attending 
political schools both inside and outside the province, allowances for lectures 
and drinks for lecturers, scholarships, hospital expenses, surgical operation 
subsidies, performance subsidies, amusement allowances, subsidies and boarding 
fees for athletes, royalties, child care center allowances, burial expenses, 
etc. 


All were placed in a financial discipline and a rational conservation policy, 
forcing every agency and enterprise to overcome bureaucratism and subsidization 
and to shift entirely to socialist accounting and business with truly effective 
labor and work. 
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[5 Jun 85 pp 1, 4] 
[Text] Lives of Wage Earners Better 


When achievement of price subsidies to wages first began, not a few anxieties 
and apprehensions appeared among a number of cadres and people. Does the 
province have sufficient goods and money to do this? Will market prices leap 
upward? Isn't the implementation of one price risky? Will the lives of wage 
earners become unstable? In accounting for expenditures, won't product cost 
units be too high and be passed on to the buyer? 


These concerns are easy to understand because the shift from bureaucratism and 
subsidization to socialist business accounting is a tremendous change and turn- 
ing point of revolutionary significance in the thinking, realization, style and 
action of economic and social management. However, economic law and life have 
urged the An Giang party organization to determinedly act, despite prior know- 
ledge of the extremely many and complex problems, because failing to do so 
would mean imprisonment in the subsidization system and a state of confused 
work, passivity and loss. 


First of all, observe the lives of the cadres, workers and public servants, to- 
talling 47,000 in An Giang with 12,500 dependents. Price subsidies to wages in 
close coordination with market prices are applied to all cadres, workers and 
civil servants of the central governmnent working in the local area, of the 
province in districts, villages and wards within the province, retired and dis- 
abled cadres, disabled veterans, the armed forces, and middle-level vocational 
school students. 


After receiving wage price subsidies, the lives of the cadres, workers and 
civil servants in An Giang partially improved, especially in the operational 
and administrative area where previous wage levels were too low. Everyone 
gained control of his own wages and received assurance of labor force reproduc- 
tion and work contentment and enthusiasm. Many agencies reduced their staffs 
and contracted work by cadre positions. The reduction rate of administrative 
staffs throughout the province following wage subsidies is about 23 percent 
with a 29.7 percent reduction in province staffs and 35.8 percent in district 
staffs. A number of agencies with large reductions are: the Commerce Service 
with a reduction of 66 percent, the Agricultural Service with 52 percent, and 
the Communications and Transportation Service with 55.5 percent. Within the 
production units, the number of individuals indirectly engaged in production 
has also declined. 


New Development Has Occurred in Production, Distribution and Circulation 


State-operated enterprises have increased labor productivity to a fairly high 
level. For example: The Nui Sap Stone Enterprise before subsidies achieved 
only 8,000 cubic meters per month but now achieves more than 12,000 cubic me- 
ters with the labor productivity of one worker rising from 250 to 396 cubic 
meters, an increase in worker income and an increase in machine capacity and 
utilization of 50 percent. The state previously maintained the price of 1 cu- 
bic meter of rock at 230 dong with the enterprise bearing the loss but now the 
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expenses of 750 dong per cubic meter are fully accounted for, products continue 
to sell briskly and the enterprise is making 2 profit. During the first quar- 
ter of 1985, the state-operated industrial output value in the province was 
double that of the same period last year. Nearly all the enterprises have be- 
gun true cost accounting, conduct business on the basis of true costs, and are 
making a profit. This is because the new mechanism has forced enterprises to 
operate dynamically, to calculate closely, to more conservatively use raw ma- 
terials, supplies and engergy at a rational level, to set proper labor norms, 
and to eliminate surplus intermediate steps, surplus people, surplus jobs, ir- 
rational expenditures and “wasteful negativism." Thanks to that, product re- 
tail prices have gained consumer acceptance. 


Much appreciable progress has been made on the distribution and circulation 
front. The state has much greater control of goods and money which assists in 
stabilizing market prices. The purchasing volume of state trade during the 
fourth quarter of 1984, the quarter in which wage price subsidies following the 
one-price policy were implemented, was 84.8 percent of the purchasing volume 
during the first 9 months of the year, while the sales volume during the fourth 
quarter of 1984 was 45.9 percent of that during the first 9 months of the year. 
During the first 6 months of 1985, the purchasing volume was about 54.3 percent 
of the planned level and equal to the total purchasing volume for the entire 
year of 1984, in which local goods purchases accounted for 59.2 percent. Sales 
volume was approximately 57.3 percent of planned levels for the year and 3.2 
times the same period last year, in which retail sales volume tripled. Mean- 
while, goods delivered to the central government during the first 6 months of 
the year amounted to 1.1 billion dong, 1.5 times the same period last year. 
Purchases of export goods such as shrimp, beans and sesame all increased great- 
ly and equalled 155 percent of the same period last year thanks to proper pur- 
chasing methods applauded by the farmers and fishermen. 


The socialist trade sector has eliminated bureaucratism and subsidization and 
has risen to occupy the market, actively control goods and money and transform 
private commerce. For privately operated commerce, the province has correct 
and rational policies such as joint enterprises fully utilizing their capital 
and assuring jobs for them and those formerly in their facilities, allowing 
them not to fear property losses or unemployment. 


The volume of grain, food and consumer goods sold by state-operated commerce 
has greatly declined compared with the period prior to price subsidies because 
there were previously many fraudulent requirements and because the state sub- 
sidies were almost for nothing. After price subsidies, the volume of pork sold 
was only about one-fourth of that sold before. Sone agencies in the province 
previously used 30 kilograms of meat each day but now only use 5 kilograms. In 
rice, there was about a 40 percent increase in the state grain surplus after 
price subsidies compared with the subsidization period. The socialist commerce 
forces have rapidly increased from 4,500 individuals to the present 9,000 with 
2,000 stores and goods sales locations, a store in every village and hamlet. 
The ratio of socialist commerce occupation of wholesale sales is 80 percent and 
of retail sales is nearly 60 percent, double the level at the beginning of last 
year. The new mechanism has forced state-operated commerce to rapidly rotate 
money and goods, selling, collecting money and purchasing goods rapidly in or- 
der to sell them rapidly without tying up capital. During September of 1984, 
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state commerce only sold 100 million dong in goods monthly while this May (and 
probably also Pome. § that figure was 1 billion dong monthly. The free market 
prices for primary items such as non-glutinous rice, glutinous rice and pork 
have not fluctuated greatly, from a few hao [1 hao equals 0.1 dong] to 1 dong, 
the prices of some items such as duck eggs and monosodium glutamate have re- 
mained the same, and some have gone down a few dong such as fresh-water goby. 
Market prices in An Giang for fish, meat, monosodium glutamate and sugar are 
the lowest in the area. 


Balancing the Budget 


Good business production has a good effect on cash budget receipts and expen- 
ditures. During the first 9 months of 1984, budget receipts amounted to 1.1 
billion dong while budget receipts for the first 6 months of 1985 alone amount 
ed to 1.5 billion dong. State operation receipts greatly increased with the 
changing receipt structure illustrating an extraordinary development in the 
state-operated economy. Provincial cash receipts equalled expenditures with 
cash regulated to the central government exceeding the planned level of 55 
million dong. While the need for cash payments is extremely great within the 
province, An Giang has continued to eupport a northern border province with 40 
million dong and to support the Hoa Binh Hydroelectric Project with 4 million 
dong. When the province was seriously affected by floods, it overcame all the 
consequences itself with 64 million dong without requesting financial aid from 
the central government. Obligatory contributions to the central government 
during the first quarter of 1985 increased by 85 percent over the same period 
last year and achieved 42.2 percent of the annual plan. 


The achievement of one price and price subsidies to wages of An Giang is not 
without further difficulties and shortcomings to be overcome and many systems 
and policies are still waiting for decisions from the central government. It 
is increasingly impossible to state that every economic and social problem here 
has become totally satisfactory. However, the course is correct and the fine 
results attained in the areas of prices, wages and money under the illumination 
of the Party Central Committee resolution have caused the party organization 
and people of An Giang to become further determined to eliminate bureaucratism 
and subsidization and to shift entirely to socialist business and accounting. 


7300 
CSO: 4209/510 
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JPRS~SEA~85~112 
22 July 1985 


AGRICULTURE 


ACHIEVEMENTS OF PEOPLE'S WATER CONSERVANCY MOVEMENT REPORTED 
Hanoi NHAN DAN in Vietnamese 3 May 85 p 2 
[Article by P.V.: "The People's Water Conservancy Movement") 


[Text] Cuu Long is a province of the delta situated between the Hau and Co 
Chien Rivers. It borders the coast on the east and has a cultivable land area 
of 235,635 hectares primarily devoted to agriculture. Cuu Long's land is 
distinctly broken down into two parts: the former city of Vinh Long, an area 
with available fresh water where two rice crops can be grown in most parts, 
and the former city of Tra Vinh where only one rice crop can be planted in 
the rainy season because of salt water contamination. In the dry season, 

Tra Vinh's lands and people are short of fresh water. In the rainy season, 
the mighty flow of fresh water from upstream forces salt water toward Dinh An 
estuary and there are times when fresh water reaches as far as Chanh Bo Canal 
(Tra Vinh). On the contrary, in the dry season, salt water from the China 
Sea, entering through Cung Hau and Dinh An estuaries, pushes up to the Tra 
Vinh Canal, the mouth of Ca Hop River (Can Long), and the Tieu Can Arroyo. 
During high tides, the salt water can reach as far as Vung Liem and Cau Ke. 
The pressure of upstream water is too low to irrigate the additional rice crop 
land. After many years of war, the few water conservancy constructions were 
destroyed. Many canals and ditches were filled by dirt or sand and gradually 
lost their fresh water flow. Many dikes were broken and overflown salt water 
caused serious damage to cultivated areas. 


To get enough fresh water for agriculture, Cuu Long has had to repel disasters 
such as alkaline soil, salt water and endemic shortage of fresh water since 
time immemorial. Water conservancy is therefore, a primordial measure and a 
spreadhead to open the way to intensive cultivation and crop increase in order 
to obtain more rice for the people and more grain to discharge their duties to 
the state. 


In the first years after the liberation, water conservancy projects were con- 
structed by hand. With their own hands and their brains. the people of Cuu 
Long drew the outlines of an improved water conservancy system including the 
Ben Gia Dam project of 200 m long and 6 m deep, providing protection from 
salt water for nearly 5,000 hectares of land of the districts of Tra Cu, Cau 
Ngang and Duyen Hai; the 59 km long 3-2, 19-5 Thong Nhat Canal project, taking 
Hau River water from the Cau Quan estuary to irrigate ricefields of Tra Cu, 
Cau Ngang and part of Chau Thanh district, and to take water from Duong But 
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estuary to irrigate ricefields of Tieu Can, Cau Ke and Can Long districts; the 
Tra Ngoa Canal's 15 km extension project to develop the effects of the 19-5 

and 3-2 canals, done by Cuu Long's youths; and the 10 km dike project from Ca 
Coi to Rach Co along the Cau Ngang District coast to stop salt water. The 
starting dates of those projects were the masses’ festivals. Tens of thousands 
of civilian laborers from all social strata, riding all sorts of transportation 
means, cheerfully went to water conservancy sites. 


After the completion of large projects, construction efforts turned to the 
systems of small water conservancy networks in the fields. Every year, the 
province mobilizes tens of thousands of civilian laborers to excavate and move 
millions of cubic meters of dirt in digging ditches and canals and in reinforc- 
ing dikes, culverts and raised paths in all 15 districts and cities. Models 
of improved water conservancy areas such as Quang Quy (Hieu Phung, Vung Liem) 
and Hamlet 5 (Tan Long Hoi, Mang Thit) become more and more frequent. In more 
recent years, whenever the province, district or village has formulated a 
plan for high yield rice production for certain areas, the water conservancy 
sector directed its investments in labor and material supplies to those areas. 
In only the first 3 months of 1985, Cuu Long mobilized over 2.2 million work 
days, moving nearly 4.4 million cubic meters of dirt to support high yield 
rice production areas in Cau Ke, Vung Liem, Can Long, Tra On and for other 
high yield rice production areas in other districts. 


In 1984, Cuu Long planted 130,000 hectares of additional crop rice and its 
average output was 3.88 tons per hectare. Compared with 1976, this planted 
area increased by 42,000 hectares and the average output increased by 1.8 

tons per hectare. This achievement was due a great deal to the water conserv- 
ancy movement. 
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HEALTH, EDUCATION AND WELFARE 


ERADICATION OF SOCIAL EVILS REPORTED IN HAIPHONG 
Hanoi NHAN DAN in Vietnamese 4 May 85 p 3 


[Article by Minh Son: "Hai Phong Eradicates Social Evils, Creates New 
Lifestyle"] 


[Text] Recently the eradication of superstitious practices to create a new 
lifestyle in Hai Phong has gained such importance that it was handled on the 
same footing as key projects such as the transfoimation and expansion of the 
Lap River and the improvement of Cat Bi Airport. In light of the still incom- 
plets investigative figures, there are over 2,000 persons who are practicing 
or are victims of the 6 trades, a symbol of unhealthiness in our cultural 

life: fortune telling, practicing exorcism, drug addiction, gambling and 
prostitution. Whence came the appellation, “The 2,000-Individuals Re-education 
Project." Pursuant to the policy lines of the municipal CPV committee and the 
city people's committee, as of 13 May 1985, the 30th anniversary of the libera- 
tion of Hai Phong, the above-mentioned "Re-education Project" must be basically 
completed. 


Hai Phong is an industrial city with traditions of patriotism and love of 
socialism. But its dwellers include sea and river fishermen and those who 
still believe in good and bad fortune are legion. Vestiges of ideology and of 
backward habits and customs left over by the feudal, old and neo colonialist 
regimes re-emerged in recent years because of multiple difficulties in the 
people's lives and: of the continuous occurrences of natural disasters. How- 
ever, the chief cause of this re-emergence was the loosening of leadership and 
management by various levels of party organization and government. 


This situation led to the practice of complex superstitious practices by cer- 
tain elements of the city population (including cadres and party members). 
Those are individuals infatuated by fortune telling, physionomy reading, lots 
drawing, censer holding on the head, medium sitting, or they would erect an 
altar, burn sacrificial articles and make offerings to pray saints and gods to 
give them blessings, success and profits. They wasted their money and proper- 
ties, and certain others even jeopardized their health and very lives and their 
epirit, and affected their self-confidence. 


These unhealthy practices affected not only the less educated, less sophisti- 
cated people. They affected a segment of the population with higher education. 
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On nearly all seafaring vessels, beside the pilot cabin equipped with modern 
steering devices, altars were displaywd and incense sticks regularly burned 
and offered to gods. Even certain doctors on board ships set up altars in 
their cabins. In the cabin and workroom of Nygyen Thi H., deputy director of 
Tien Lang District's United Marketing Corporation, 21 censers were displayed. 


People whose beliefs are ingrained in superstition love to be in touch with 
gods and spirits to inquire about their fortunes. From this state of mind 
derives their desire to go to places where they can implore favors. Certain 
agencies and enterprises, chiefly those having cars or ships available, have 
willingly or unwillingly provided them with transportation to places such as 
Chua Huong, Cua Ong and Chua Thay. It is estimated that hundreds of trips 
were made every year for that purpose. 


Investigation of certain cases of illicit superstitious practices revealed one 
common thing: the Beijing reactionaries and other reactionary powers have 

taken advantage of this state of mind to wage propaganda activities and deceive 
the people. 


To overcome the above problems and construct a healthy lifestyle, since mid- 
November 1984, the municipal CPV committee and the people's committee of Hai 
Phong city have mobilized the combined strength of sectors and levels of 
government and set up an eradication program aimed at eliminating social evils 
from the lives of the city people. The police, war wounded, social, health, 
cultural, information and labor sectors, the people's committees of Ngo Quyen, 
Le Chan and Hong Bang districts and Kien An city have set up leadership commit- 
tees and have plans that will be conducted with urgency, and have already 
obtained certain initial progress. 





The war wounded and social services sector prepared physical installations, 
funds and transportation means to take in wandering individuals, and in con- 
junction with the police sector, dealt with them and created living conditions 
for them on the following principle: the sick were treated, the homeless older 
people were sheltered and fed, and the unemployed were placed in jobs by the 
labor sector, after a period of re-education to allow them to discern right 
and wrong. The public health sector organized to examine and treat a number 
ov individuals who had social diseases. In this way nearly 1,000 victims of 
social evils including fortune telling, drug addiction, inducement of trances, 
gambling and prostitution were collected for re-education and education and 
many of them were assigned to jobs. A number of old men and chronic wanderers 
were fed and sheltered. 


The municpal CPV committee and the people's committee of Hai Phong city, in 
coordination with other sectors and levels of government, have made the eradi- 
cation of social evils and construction of a new lifestyle a permanent task. 


In the immediate future, the city will, on the one hand, continue an extensive 
and widespread program of propaganda and education to allow the people to 
acquire a thorough and correct understanding of social evils, primarily 
gambling, superstitious practices and prostitition, and to bring forth a 
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condemnation of those evils by public opinion. On the other hand, it will 
improve leadership capabilities and management responsibilities of the various 
levels of government, primarily wards, villages, agencies and enterprises, and 
will try to quickly stamp out or deter bad practices. On the basis of this 
task, it will struggle against the multifaceted subversive war waged by the 
Beijing reactionaries and by other reactionary forces. 
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POPULATION, CUSTOMS, AND CULTURE wly 1985 


NEW MINORITY YOUTH'S LIFESTYLE REPORTED 
Hanoi NHAN DAN in Vietnamese 3 May 85 p 3 


[Article by Nguyen Danh Ky, secretary, Quang Ninh Province Ho Chi Minh 
Communist Youth: "New Lifestyle of Quang Ninh's Minority Youth"] 


[Text] Educating minority youths in a new lifestyle is an important and 
indispensable task. 


In Quang Ninh Province, minority peoples live in different areas, but they are 
primarily concentrated in mountainous and border districts and villages. 
Youths account for 30 percent of the minority population, but if adolescents 
(ages from 8 to 14) are included, their percentage increases to 55.5 percent. 
This generation is growing and being shaped with the personality of the new 
socialist man and is progressing to achieve the mastery to build and protect 
the country. Quang Ninh has 70 percent minority youths living in border dis- 
tricts and on islands where they must directly confront the Chinese reaction- 
aries and where in every day and every hour they must face the enemy's multi- 
faceted subversive war. The enemy tried hard to destroy the youth's morale, 
primarily by reviving old decadent customs to confuse them and the people. 
Therefore, economic development and national defense strengthening are always 
closely associated with building a new socialist lifestyle among the people 
and the youth. 


Group and youth organizations of Quang Ninh's mountainous areas have extended 
themselves to assimilate the quintessence of the new culture, and contributed 
to the improvement and gradual transformation of the youth's cultural lives. 


In Ba Che, Don Dac Village youths served as a nucleus in the building of the 
village general elementary school. The youth union organization exhorted the 
youth to go to school and complete their education, and was rewarded as the 
flag unit of the district's three educational branches in 15 years. Dao 
tribe youths of Luong Mong Village earnestly urged families to get rid of the 
old custom of demanding dowry gifte of silver bare and ingots. As a result, 
wedding ceremonies are presently organized in a proper, economical and civil- 
ized manner. Youth union members and youths of the villages of Luong Mong and 
Dap Thanh constructed a firewood-heated tile kiln in each village and produced 
tens of thousands of tiles on each bake. In cooperation with the army, Thanh 
Lan Village youths built a handsome five-compartment house used as a village 
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store. Quang Lan Village (Quang Ha) countrymen were ahead in settled farming 
and settled life. The village youths were the vanguards on the fronts of 
fertilizer making, water conservancy, hydroelectricity and became a progressive 
model in terms of living conditions, marriage and unity. They contributed 
significantly to the protection of village security and order and were ready 

to crush the enemy's multifaceted subversive war. 


In the Noanh Bo mountainous District, the youths took charge of building the 
village cultural projects and volunteered to make fertilizer and water conser- 
vancy projects. Every village had an Uncle Ho fish pond managed by the young. 
Youth union organizations and youth movements were very active. The Dong Quang 
Village youth union group was the province flag unit several years in a row. 
Regardless of the distance and the rugged terrain which makes traveling through 
passes and streams very difficult, youth union members and youths carried tiles 
in their backpacks, and walked days to come to the village center and build 
schools and first-aid stations. Arriving in Phu Lieu [village], Dong Quang 
[district], we see a new rural area of the mountains that has drastically 
changed in all aspects of material and spiritual life, recreation and family 
living conditions. To the Dao Thanh Y tribe youths, of Bang Ca Village who 
were the holders of the Quang Ninh Province leading banner for youth union 
activities in 1983, the collective dancing and singing movement has become a 
spiritual need for almost everyone. The youth union also volunteered to build 
a first-aid station. They worked during the day, and they lighted a bonfire 
at night and they danced and conducted wholesome collective activities. In 
every village of the Dao Thanh Y tribe in Tan Dan and Ky Thuong, of the Dao 
Thanh Phan in Hoa Binh, and the Tuy tribe in Dan Chu, there was some cultural 
project taken care of by the youths. Many other villages and hamlets such as 
Dong Van and Tinh Huc (Binh Lieu), Phong Du and Dien Xa (Tien Yen), Nam Son 
(Ba Che), Doan Ket (Cam Pha) and Thuong Yen Cong (Uong Bi) made progress in 
the new lifestyle. 


Wherever there was progress in the youth's new socialist lifestyle, production 
was boosted, business ventures were well planned and projected, scientific 

and technological methods were applied in production and material life was 
improved. 
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